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Overview
Machiko Nissanke and Erik Thorbecke

Background

Over recent decades, the world economy has experienced not only a
quantitative leap in the volume and value of international trade and financial
transactions, but also a qualitative transformation in the way different
nation states interact with each other. National economies are increasingly
linked through international markets for products and factor markets, leading
to increased cross-border flows of goods, capital, labour and, through flows
of information, technology and management know-how. The world economy
is becoming increasingly integrated.

This process of globalization is one of the most critical developments
affecting the evolution of national economies. Globalization offers partici-
pating countries new opportunities to accelerate growth and development
but, at the same time, it also poses challenges to, and imposes constraints
on, policy-makers in the management of national, regional and global
economic systems. While the opportunities offered by globalization can be
great, a question is often raised as to whether the distribution of gains is fair
and, in particular, whether the poor benefit proportionately less from
globalization — and might under some circumstances in fact be damaged by
it. The risks and costs brought about by globalization can be significant for
fragile developing economies and the world’s poor.

The downside of globalization is most vividly epitomized at times of peri-
odical global financial and economic crises. The costs of the repeated crises
associated with economic and financial globalization appear to have been
borne overwhelmingly by the developing world, and often disproportionately
so by the poor, who are the most vulnerable. On the other hand, benefits from
globalization in booming times are not necessarily shared widely and
equally across the global community.

The fear that the poor have been by-passed or even harmed by globalization
has been highlighted by findings from a number of recent studies which
examined explicitly the extent of, and changes in, inequality of world
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income distribution as it evolved during the heyday of the globalization era.
Many of these studies point towards a continuing high inequality in world
income distribution, and limited, if not a total lack of, convergence among
participating national economies and across regions. The progress on
poverty reduction has also been uneven. The share of the population of devel-
oping countries living on less than US$1 per day declined from 40 per cent
to 21 per cent between 1981 and 2001, but this was achieved mainly by a
substantial reduction of the number of poor people in Asia, in particular in
China (Chen and Ravallion, 2004). Furthermore, the total number of people
living on less than US$2 per day in fact increased worldwide. In particular,
poverty has increased significantly in Africa in terms of poverty incidence as
well as the depth of poverty.!

Though any trend in poverty and income inequality observed so far
cannot be attributed exclusively or even mainly to the globalization effect as
such without rigorous analyses, these various estimates, even the most opti-
mistic ones, cannot dismiss the concerns raised that the globalization
process, as it has proceeded so far, may have had at least some adverse effects
on poverty and income distribution.? These concerns have generated a
passionate debate worldwide as well as a powerful anti-globalization move-
ment. While some of the critics are clearly against globalization in the sense of
advocating a protectionist, autarkic and nationalist course of ‘de-globalization’,
others advance and promote alternative policies towards a more global
world.

The extent of controversy surrounding this debate reflects the fact that
globalization is not a process proceeding neutrally in a policy vacuum, but
rather a policy-induced condition.® Globalization is not driven purely by
technological innovation and progress, or by ‘neutral’ market forces and
other inescapable sociopolitical forces, as is often depicted in popular writ-
ings.* In particular, the contemporary phase of globalization is to a certain
extent an outcome emerging from the global consolidation and diffusion of
the economic policy paradigm, which emphasizes benefits and positive fea-
tures of the liberalized policy regime. In this paradigm, trade and financial
liberalization are seen — along with other market-based institutional reforms
such as privatization, legal and other regulatory systems — as the sine qua
non of a successful integration into a globalizing world economy. This kind
of position with a particular ideological stance might be questioned in the
context of the fiercely contested debate on the appropriate roles of markets
versus states. Indeed, in this regard, the recent discussion over the effects of
globalization on poverty mirrors very much the earlier controversy over the
appropriateness of structural adjustment programmes as a development
strategy for low-income countries, and the poor in particular.

Cornia (2004) argues, for example, that growing polarization among coun-
tries has been accompanied by a surge in inequality within most nations,
where growth and poverty alleviation have suffered substantially. He suggests
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that the rising trend in inequality within countries in recent decades cannot
be explained by the ‘traditional causes of inequality’ (those responsible for
income inequality during the 1950-70s), which include high concentration
of land and other assets, dominance of natural resources and associated
rents, unequal access to education, and urban bias. While noting that these
traditional conditions remain important factors for cross-country differences
in inequality, Cornia argues that the increased global inequality in recent
decades is attributable more directly to contemporary globalization effects —
for example, the nature of technological changes and policy reform measures,
such as frequent application of deflation policy under stabilization-cum-
adjustment; trade liberalization; the rise of financial rents following
financial liberalization and privatization; changes in labour institutions; and
erosion of the redistributive role of the state.’

However, despite the utmost importance of understanding the globalization—
poverty nexus, the precise nature of various mechanisms, whereby the ongo-
ing process of globalization has altered the pattern of income distribution
and the conditions facing the world’s poor, is yet to be analysed carefully.
This is because the globalization—-poverty relationship is complex and het-
erogeneous, involving multifaceted channels. It is highly probable that
globalization-poverty relationships may be non-linear in many aspects,
involving several thresholds effects.

While a number of studies have been conducted to investigate globalization—
poverty relationships through cross-country regressions, a deeper insight
into this critical nexus cannot be obtained by regression studies alone, as it
requires detailed empirical research in a country- and region-specific
context.® Cross-country studies require precise measurements and a definition
of the two key concepts — globalization and poverty, and have been criticized
on technical (econometric) grounds. Both concepts are multi-dimensional,
and not easily captured in a composite index to be used in a meaningful
manner in cross-country comparative studies.

Building on earlier research projects, UNU-WIDER launched a project
named ‘The Impact of Globalization on the World’s Poor’, in 2004. The pro-
ject aims to produce a set of rigorous theoretical and empirical economic
analyses, which could allow us to: (i) deepen our understanding of how con-
ditions facing the world’s poor have been evolving under globalization; and
(ii) provide a framework yielding the elements of a strategy for ‘pro-poor
globalization’.

It needs to be recognized at the outset that the two critical concepts dealt
in this proposed volume - globalization and poverty — are multi-dimensional
and complex, and hence could be analysed in an interdisciplinary context.
Our aim in this volume is not to provide a fully comprehensive and multi-
disciplinary treatment of the impact of globalization on poverty, but rather
to focus on the predominantly economic manifestations of globalization.
The main channels through which the forces of globalization affect poverty
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that are highlighted in the book are related either directly or indirectly to
economic factors such as the opening of trade and capital movements, the
international migration of labour, and the transfer of technology and infor-
mation across borders. It would have been overly ambitious to have addi-
tionally taken on board the effects on poverty of all other (non-economic)
dimensions of globalization — cultural, social and political — and, in all prob-
ability, would have resulted in an overly superficial and simplistic treatment
of the issue. All the chapters in this book examine and address the issue at
hand from the viewpoint of development economics.

The first conference for the project, held in Helsinki in October 2004,
focused on conceptual and methodological issues with a view to discerning
channels and transmission mechanisms through which the process of glob-
alization affects different aspects and dimensions of poverty in the develop-
ing world. These transmission mechanisms are identified and explored in
detail in Chapter 2 by Nissanke and Thorbecke. This chapter provided the
necessary guidelines and operated as a kind of ‘navigation table’ for the con-
tributing authors. The first and most important of these mechanisms is the
growth-inequality—poverty channel. Other channels in the globalization—
poverty nexus operate, respectively, through changes in relative factor and
goods prices, factor movements, the nature of technological change and dif-
fusion, the impact of globalization on volatility and vulnerability, the world-
wide flow of information, global disinflation, and institutions. This volume
is a collection of many studies presented at that first conference.” As an
introduction and a guide to the subsequent chapters in this volume, this
chapter provides a narrative of our quest to examine how the numerous
channels interact, as the net effects on poverty depend on the relative
strength of the positive and negative forces of globalization. Chapter 2 pur-
posely refrains from defining globalization in too narrow a set of terms, to
allow the authors of the subsequent chapters to explore different dimensions
and manifestations of globalization without restriction.

This overview chapter is structured as follows: in the next section we dis-
cuss various relationships embedded in the openness—growth-inequality—
poverty nexus by summarizing the views regarding the physiology of the
causal chain in this nexus. After that is a summary of the analyses by
the authors of how globalization affects poverty through the various other
channels listed above, including institutions, technology and vulnerability.
In the concluding section, some preliminary thoughts are presented which
aimed at formulating a set of measures to make globalization ‘pro-poor’.

The openness—-growth-inequality—poverty
nexus and channel

In Chapter 2, Nissanke and Thorbecke examine the ‘growth’ channel by
scrutinizing the causal chain of openness-growth-inequality—poverty link
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by link. Openness through trade and financial liberalization increases the
flow of goods and capital across national borders and can contribute signifi-
cantly to economic growth (the openness—growth link). However, the direc-
tion of causality in this link is still being debated, as well as how trade and
capital flows may be linked into a virtuous circle. Furthermore, the positive
openness-growth link is neither automatically guaranteed nor universally
observable.

While it is most likely that the poor will benefit from growth, the ultimate
poverty reduction effects will depend on how the growth pattern affects
income distribution. Inequality is the major filter between growth and poverty
reduction. If growth leads to an increase in income inequality, the poor may
benefit only slightly or, in some cases, in fact be harmed by the globalization
process. Indeed, the growth—-inequality link is much more complicated than
postulated in the classical approach, with its emphasis on the growth-
enhancing effects of inequality. There are many consequences of and
phenomena linked to inequality that could, at least potentially, reduce future
growth and hence future poverty alleviation, such as the diffusion of social
and political instability that could have a negative impact on investment as
a result of greater uncertainty.

We argue specifically that the pattern of economic growth and develop-
ment, rather than the rate of growth per se, may have significant effects on a
country’s income distribution and poverty profile. Indeed, the recent debate
on the meaning of ‘pro-poor growth’ is related to the complex triangular
relationships among poverty, growth and inequality. Clearly, poverty reduc-
tion would require some combination of higher growth and a more pro-poor
distribution of the gains from growth. Hence what is relevant for poverty
reduction is a ‘distribution-corrected’ rate of growth, as Ravallion (2004)
notes, and in our view growth is considered pro-poor if, in addition to reduc-
ing poverty, it also decreases inequality.

Heshmati (Chapter 3) takes a rather different, aggregate approach to
assessing the impact of globalization on poverty. He first computes two
composite indices of globalization; the Kearney index and his own index
obtained from principal component analysis, to measure the extent of global-
ization for sixty-two countries. In order to investigate the very diverse aspects
of globalization, the indices are made up of four components — economic
integration, personal contact, technology and political engagement — each
generated from a number of indicators. These indices are developed to
indicate the level of globalization and show how globalization has evolved
over time in different countries. He suggests that a breakdown of the global-
ization index into major components provides possibilities of identifying
the sources of globalization at the country level, and associating it with
economic policy measures. The indices are also used in a regression analysis
to study the causal relationships between income inequality, poverty and
globalization.
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Heshmati finds a weak and negative correlation between globalization and
income inequality and poverty, as very little of the variance in inequality
and poverty outcomes can be explained by globalization operating through
these four channels. Rather, his results show that the regional variable plays
an important role in the explanation of a variation in inequality and
poverty, which makes the globalization coefficient insignificant. This
suggests that regional characteristics play a dominant role in how poverty
and inequality are affected by the four globalization components mentioned
above. His results generally confirm that initial endowments, and the degree
and nature of integration into the international economy, largely determine
the distributional effects of globalization.

The importance of regional variations in understanding the globalization—
inequality-poverty nexus is further taken up by Kalwij and Verschoor
(Chapter 4). They examine the impact of globalization on poverty, focusing
on the responsiveness of poverty to aggregate changes in income distribution.
For this purpose, they decompose poverty trends into an income effect and
an a distribution effect over the period 1980-98, under the assumption of a
log-normal income distribution for six major developing regions: East Asia;
Eastern Europe and Central Asia; Central and Latin America; the Middle East
and North Africa; South Asia; and sub-Saharan Africa. Their estimates of
income and inequality elasticities of poverty vary considerably across
regions. For example, for 1990, they find an income elasticity of poverty
equal to —1.06, on average, for six regions, but ranging from —0.47 for South
Asia to —4.21 for Eastern Europe and Central Asia.® Similarly, their Gini elas-
ticity of poverty amounts to 0.21, on average, but ranges from —0.06 in
South Asia to 2.94 in Eastern Europe and Central Asia.

Referring to their calculated region-specific elasticities, they suggest that
income changes account for most of the variation in poverty trends across
regions and over time, and that the impact of changes in inequality is rela-
tively small, except in Eastern Europe and Central Asia. The impact of
changes in the income and inequality elasticities of poverty over time is also
relatively small, again except in Eastern Europe and Central Asia. However,
on the basis of region-specific analysis, they challenge the dominant main-
stream view that globalization is good for the poor by generating approxi-
mately distribution-neutral income growth, as argued by Collier and Dollar
(2001). They reaffirm instead the position emphasized by Ravallion (1997)
and Bourguignon (2003: 3-26), that inequality, in particular initial income
distribution, has an important indirect effect on poverty through diminishing
prospects for pro-poor growth.

Ravallion (Chapter 5) examines more specifically the relationship between
trade openness and poverty, using three different lenses and techniques:
(i) a macro aggregate cross-country regression of the impact of trade on
poverty; (ii) a macro time series analysis of China; and (iii) a micro lens based
on a computable general equilibrium model scrutinizing, respectively, the
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impacts on households of WTO accession in China and cereal de-protection
in Morocco. Both the macro and micro approaches cast doubt on some
widely heard generalizations from both sides of the globalization debate. In
particular, he points to the inadequacy of the conventional ‘macro lens’ for
revealing strong and robust trade—poverty relationships. Ravallion also
shows that the link between trade liberalization and poverty is tenuous, and
that it is difficult to ascertain that trade openness is a powerful force for
poverty reduction in developing countries. However, the tenuous nature of
the trade—poverty relationship cannot necessarily be generalized to all cases.
The data presented are more suggestive of diverse (and noisy) impacts of
trade openness on poverty. Under a set of specific conditions, trade opening
could clearly be very effective in alleviating poverty.

A valuable lesson from Ravallion’s study is the crucial importance of the
pattern of growth (the sectoral composition of growth) on the extent of
poverty reduction. At early development stages the growth of the primary
(agricultural) sector has a far greater impact on poverty than either the
growth of the secondary or tertiary sectors. For example, he shows that the
bulk of the poverty reduction in China occurred during the phase of agricul-
tural decollectivization and increases in food price procurement rather than
in the subsequent trade-opening phase. His micro studies also indicate
considerable heterogeneity in the welfare impacts of trade openness, with
both gainers and losers among the poor. A number of covariates of the indi-
vidual gains are identified. His results point to the importance of combining
trade reforms with well-designed social protection policies.

Bardhan (Chapter 6) also emphasizes the complex and context-dependent
nature of openness—poverty relationships by examining the various processes
through which openness to foreign trade and long-term capital movements
affect the lives of the rural poor. Greater international integration operates on
the rural poor through four causal mechanisms in their capacity as: (i) workers;
(ii) consumers; (iii) recipients of public services; and (iv) users of common
resources. As workers, the rural poor are mainly either self-employed or wage
earners. The self-employed tend to work on their small (often subsistence)
farms, or as artisans and petty entrepreneurs in what amounts to the rural
informal sector. The constraints they face are in credit, marketing and insur-
ance, and infrastructure. Bardhan argues that opening up the product mar-
kets internationally without doing anything about the weak and distorted
factor markets or poor infrastructural services may be a suboptimal policy for
the poor. Furthermore, protectionism in the industrialized world and subsi-
dization of farm and food products restricts export prospects severely for poor
countries. At the same time, as producers, the poor could benefit from the
international diffusion of technology, as observed in the Green Revolution
which led to large reduction in poverty in Asia.

Whether the poor, as consumers, in fact gain or lose from openness
depends on whether or not they are net buyers of tradeable goods (such as



10 Overview

rice) and the extent to which the retail market structure is monopolistically
blocking the pass-through from border prices to domestic prices. As recipi-
ents of public services, globalization can affect the poor in two ways; first,
through budget cuts mandated by international agencies to reduce budget
deficits and achieve macroeconomic stabilization, and second, through falls
in tariff revenues following trade liberalization. Governments often find it
politically more expedient to cut public expenditure for the voiceless poor.
Bardhan argues that it is easy to blame the globalization process for domes-
tic institutional failures that could, at least partially, be remedied through an
attack on corruption and an insistence on greater accountability of domestic
institutions.

In their capacity as users of common property resources, the rural poor
have the potential to be harmed if trade liberalization encourages over-
exploitation (such as massive deforestation) of fragile environmental
resources. Bardhan observes that it may be difficult and even counter-
productive for a country to adopt environmental regulations if its competi-
tors do not adopt them at the same time and the latter are thereby able to
undercut the former in world markets. The policy recommendation that
suggests itself is a greater co-ordination of environmental regulations on an
international scale.

Similarly, many small farmers are heavily dependent on multi-national
marketing chains to establish a foothold in global markets, as these products
require new storage and transport infrastructure, large set-up costs and mar-
keting connections. In such a circumstances, what is required to protect the
poor are new legal rules and institutional structures that can facilitate con-
tract farming and agro-processing in a way that does not expose small pro-
ducers to exploitation by large marketing chains. Bardhan calls for more
energetic international attempts to certify codes against international
restrictive business practices and to establish an international anti-trust
investigation agency, possibly under the auspices of the WTO. More gener-
ally, he argues for proactive public programmes to help poor farmers to
adjust and co-ordinate, and suggests that international agencies preaching
the benefits of free trade have an obligation to contribute to such pro-
grammes with financial, organizational and technical assistance.

Jenkins (Chapter 7) focuses his analysis on the impact of the integration of
the global economy (rather than on trade policies as such) on the poor
in their role as producers. His central question about the impact of globalization
on employment and income opportunities for poor people is addressed
through case studies of three value chains (horticulture, garments and
textiles) in four countries — Bangladesh, Kenya, South Africa and Vietnam.
In the context of analysing the comparative performance among case study
countries, he proposes to make a clear conceptual distinction between
‘non-globalizer’ and ‘unsuccessful globalizer’, and he categorizes Kenya as a
unsuccessful globalizer, while Vietnam is successful in integrating in terms of
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outcome though remaining relatively closed in terms of policy. Further, the
impact of increased exports on employment has been much more significant
in Bangladesh and Vietnam, where unskilled-labour-intensive industries
accounted for 90 per cent and 60 per cent of manufactured exports in the
late 1990s, respectively, than in Kenya and South Africa, where the corre-
sponding figures were 16 per cent and 10 per cent, respectively. In these two
African countries, skilled workers (as proxied by education levels) benefited
from globalization, while unskilled workers were affected adversely.

In presenting the case studies, Jenkins first emphasizes, as do all the other
contributors, that the outcomes of globalization processes are highly con-
text-specific, dependent both on the institutional framework and govern-
ment policies that mediate global processes. Several patterns emerge, none
the less, from his four case studies of global value chains. For example, the
growth of labour-intensive exports of manufactures and agricultural prod-
ucts does create employment opportunities, particularly for low-income
women and migrants from rural areas, as horticulture exports in Kenya or
garment exports in Bangladesh and Vietnam reveal. However, the require-
ments of global value chains mean that these jobs often demand a high
degree of labour flexibility, long hours of work and poor working conditions,
making workers vulnerable both in terms of security of employment and
income. Opening up to global competition has also led to job losses and
deterioration in working conditions and employment conditions, as the case
of textile industries in South Africa illustrates.

Further, Jenkins shows how gains from globalization are likely to be more
widely distributed where the initial structure of assets and entitlements is
more equitable, as in Vietnam. In the latter, a strategy of building linkages
between the export sector and domestic production has been more effective
in creating employment and reducing poverty than has trade liberalization.
On the whole, Jenkins concludes that, even in those cases that have been
successful in developing labour-intensive exports, the overall impact of
globalization on poverty has been relatively small. The majority of the poor
are not engaged in global production, and other strategies are required to
reach them. Clearly, integration with the global economy is not a substitute
for an anti-poverty strategy.

Other channels in the globalization-poverty
relationship

How these other channels work

Nissanke and Thorbecke (Chapter 2) suggest that, in addition to the
growth conduit, there are other major channels through which globaliza-
tion affects poverty. They include technology (the nature of technological
progress and the technological diffusion process); factor mobility and more
particularly the pattern of labour migration brought about by the process
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of globalization; vulnerability (increasing world integration and openness
tends to be associated with greater volatility and vulnerability of poor
households to economic and financial shocks); and the flow of information
and institutions in both developed and developing countries that mediate
the effects of the above channels on the poor. These channels may be
largely responsible for explaining why the poor have not emerged as larger
beneficiaries of contemporary globalization. According to the theoretical
prediction embedded in the Stolper-Samuelson theorem, developing coun-
tries well endowed with unskilled labour should experience a decline in
income inequality through an increased demand for unskilled labour,
while unskilled labour in developed countries would lose out, with an
adverse effect on equity. However, empirical evidence reveals that wage
gaps between skilled and unskilled labour have been increasing in many
developing countries, particularly in Latin America and Africa.

Several specific features associated with the current phase of globalization
explain why the theoretical prediction does not hold. For example, the
nature of technical progress and new technology is biased heavily in favour
of skilled and educated labour, as technical change emanates from research
and development (R&D) activities in the developed (industrialized) coun-
tries in response to local conditions (Culpeper, 2002). Hence technical
change tends to be labour-saving and skill-biased, and new technology is
complementary to capital and skilled labour, while being a substitute for
unskilled labour, so technical change tends to increase inequalities in both
developed and developing countries. Furthermore, technological diffusion
and access to new technology is not universal and spontaneous, while inten-
sified privatization of research - for example, in bio-technology — may have
adverse effects on access by developing countries and the poor to new
technology. The resulting widened productivity differences explain cross-
country wage/income inequality.

‘Perverse’ factor movements could provide another explanation. Capital
and skilled labour do not migrate to poor countries as much as they do
among developed countries. Rather, there is a tendency for skilled labour to
migrate from developing countries to developed countries, while unskilled
labour migration tends to be strictly controlled. With capital market liberal-
ization, there is a propensity for capital flight to developed countries, partic-
ularly during periods of instability and crisis. Thus, Culpeper (2002)
concludes that, with such perverse movements, as globalization proceeds,
developed countries would see inequality fall while developing countries
would experience rising inequality.

Furthermore, the differentiated degree of cross-border factor mobility
(skilled labour and capital versus unskilled labour and land) affects the func-
tional income distribution between labour and capital against the former.
Wage equalization does not take place through labour migration, as was the
case in the previous globalization era. Some workers are losing out as de facto
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labour mobility takes place through the increasingly free cross-border capital
mobility and TNCs’ ability to relocate production sites in response to
changes in relative labour costs. In fear of driving away TNCs, governments
of developing countries are less likely to enact regulations to protect and
enhance labour rights (Basu, 2003). Generally, the poor and unskilled are
affected most adversely by asymmetries in market power and access to infor-
mation, technology, marketing and TNCs’ activities, and the dominance of
TNCs in the commodity and value chain.

Greater openness tends to be associated with greater volatility and eco-
nomic shocks, and poor households tend to be more vulnerable to these
shocks. The process of global disinflation while, on the one hand, helping
the poor by containing price increases, might have taken place at the possi-
ble cost of slower growth and fiscal retrenchment, thereby reducing the abil-
ity of nation-states to provide adequate safety nets to those affected
adversely by recurrent global financial and economic crises. Globalization
has contributed to the enormous increase in the flow of information and
knowledge worldwide. Internet technology and the spread of mass media
transmit the most up-to-date information almost instantaneously. At the
same time, increased global flows of information can result in changing ref-
erence norms and increased frustration with relative income differences, and
could increase volatility and insecurity for many cohorts. Finally, institu-
tions act as a filter, intensifying or hindering the positive and negative pass-
through between globalization and poverty, and can help to explain the
diversity, heterogeneity and non-linearity of outcomes. Several of these
channels are further explored in detail by different UNU-WIDER conference
authors.

Technology channel

Zhao (Chapter 8) focuses on the diffusion process by which new technolo-
gies are introduced in developing countries’. He emphasizes that technology
adoption and diffusion is a critical factor determining whether developing
countries can truly benefit from new technologies through the globalization
process. Even if a new technology can potentially increase the income level
of rural farmers, it may not be adopted by all, and its diffusion may be slow
as a result of adoption sunk costs and uncertainties about net payoffs of the
technology in question. The lack of capital, credit and risk-sharing possibili-
ties, as well as the limited access to information about new technologies,
would hinder technology adoption and diffusion. Adoption of new tech-
nologies can be hindered by uncertainties about their efficiency. For exam-
ple, without independent external information sources, farmers in
developing countries have to rely heavily on their neighbours or ‘leaders’
(those who have adopted technologies) to obtain vital information about
new technologies. Hence, by constructing an adoption model, Zhao studies
the role of information exchange between early and late adopters of a new
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technology, and about each others’ likelihood of adoption. Based on his
analysis, his study discusses ways of promoting adoption, including initial
information provision, timing communication about the technology and
about each farmer, and compensating early adopters for their information
services.

Vulnerability channel

Montalbano, Federici, Triulzi and Pietrobelli (Chapter 9) take up the issue of
increased vulnerability, resulting from trade liberalization, as experienced by
countries in Central and Eastern Europe (CEECs) since the early 1990s.1°
Focusing on macro vulnerability, their analysis shows that the extremely
high volatility of consumption observed in this region is strongly related to
trade shocks, the high volatility of trade openness, and terms of trade. Hence
they suggest that trade liberalization, as implemented in the 1990s, might
have in fact worsened growth and welfare performance in Eastern Europe.
They also found that the per capita income of the poorest quintile of the
population is most vulnerable to these trade shocks. On the basis of their
empirical evidence, they argue for the need to adopt, in the case of emerging
and transition countries, forward-looking national policies to support their
process of trade liberalization, policies both to mitigate the impact of trade
shocks and to enhance the coping mechanisms. They also call for improve-
ment in the governance of the globalization process by establishing a new
‘culture of prevention’ and designing mechanisms to limit the size and fre-
quency of shocks at the international level.

Information diffusion channel

Graham (Chapter 10) notes the increased insecurity and vulnerability in the
process of globalization with reference to one of the newer branches of eco-
nomics, namely the economics of happiness. She observes that there are
noticeable differences between standard money metric measures of poverty
and inequality in assessing the effects of globalization and people’s subjec-
tive assessment of some of the consequences of globalization. She explores
how the economics of happiness can help to explain the discrepancies
between economists’ assessments of the benefits of globalization for the
poor and individuals’ real and perceived welfare outcomes, such as vulnera-
bility to falling into poverty among the near-poor, distributional shifts at the
local, cohort, and sector level; and changes in the provision and distribution
of public services, among others. She suggests that the latter trends play a
major role in determining public perceptions about the benefits and fairness
of the globalization process.

Using the survey results on wellbeing or happiness in Peru and Russia,
Graham attempts to draw a broader picture of the dynamics of poverty and
inequality in the process of integration in the global economy - in particular,
how the poor and the near-poor in developing economies fare during the
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process of globalization. Her analysis is very much focused on income
mobility and on reported wellbeing as a way of gauging movements in and
out of poverty, and distributive trends across time and across cohorts within
countries.

She argues that while globalization is a major engine for growth in aggre-
gate, globalization either introduces or exacerbates other trends that affect
people’s wellbeing as much if not more than income - for example, through
the increasing flow of information about the living standards of others, both
within and beyond country borders. This flow of information can result in
changing reference norms and increased frustration with relative income
differences, even among respondents whose own income is rising. Her
analysis also illustrates how globalization can bring about increased volatil-
ity and insecurity for many cohorts, particularly those that are not well posi-
tioned to take advantage of the opportunities created by the opening of
trade and capital flows. She argues that this insecurity, and the very real
threat of falling into poverty for the near-poor and lower middle classes,
contributes to negative perceptions of the globalization process, particularly
in countries where social insurance systems are weak, or where existing sys-
tems are eroding. Graham concludes that many social and collective measures
should be in place for globalization to have positive effects on poverty. These
include measures such as public investments in health; institutions that can
ensure adherence to basic norms of equity and fairness; and collective invest-
ments in social insurance to protect workers from the volatility that often
accompanies integration into global markets. In the absence of these
measures, she warns that globalization will only create opportunities for
those who are best positioned to take advantage of them, leaving behind
large sectors of poor and vulnerable individuals.

Institutions as a channel

Institutions mediate the various channels and mechanisms through which
the globalization process affects poverty. Sindzingre (Chapter 11) suggests
that institutions act as a filter; intensifying or hindering the positive and
negative pass-through between globalization and poverty, and can help to
explain the diversity, heterogeneity and non-linearity of outcomes. For
example, on the one hand, the impact of globalization on the poor is medi-
ated by domestic political economy structures and institutions such as social
polarization, oligarchic structures and predatory regimes, which may bias,
confiscate or nullify the gains from globalization for particular groups of the
poor. On the other hand, the positive effects of globalization on growth and
poverty can be found when institutional conditions are characterized by
such features as political participation, social cohesion and management of
social conflict that arises directly from globalization effects.

In particular, Sindzingre distinguishes two causal processes in the
globalization—poverty relationship. The first is the impact of globalization
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on institutions. Globalization can induce institutional change, which in
turn may have positive or negative effects on poverty reduction. However,
the pace of change can be very different among institutions. For example,
globalization as a set of flows and policies is more likely to induce transfor-
mation of the aspects of institutions that are already experiencing rapid
change (formal political or economic rules, for example) and less likely
transform slow-changing institutions such as social institutions. The second
causal process is the impact of institutions on globalization. Globalization is
filtered (intensified or hindered) by institutions at both country and micro
levels (villages and households).

Sindzingre argues that institutions generate threshold effects because of
their composite nature: institutions are indeed made of distinct components —
form and content (functions or mental models, for example) — that evolve
differently over time. Further, forms do not correspond to unique contents
and functions, and growth results from contingent combinations of policies,
structures (economic and geographic endowments) and institutions. Under
certain conditions where these various components interact in a particular
combination, institutions may generate processes of cumulative causation
and self-sustained poverty traps.

Paths towards pro-poor globalization

It should be clear from the above discussion that the globalization-poverty
relationship is complex and heterogeneous, involving multi-faceted chan-
nels. Hence, it is understandable why the globalization debates tend to raise
many emotive issues. As Bardhan (Chapter 6) notes, however, these debates
often involve a clash of counter-factuals. For those against the ongoing
process of globalization:

[a] counterfactual is the world of more social justice and less dominant
trading and investment companies, which gives some more breathing
space to the poor producers and workers. On the other side the counter-
factual for pro-globalizers is the case when there is no (or limited) trade or
foreign investment, a world which may be worse for the poor (as it is in
the extreme cases of the closed economies of North Korea and Burma).
The way out of this clash of counterfactuals is to insist that there are poli-
cies that may attempt to help the poor without necessarily undermining
the forces of globalization.

Hence he holds the view that the distributional issue raised in the debate is
not an argument against globalization (open trade and investment regimes)
per se but for pro-active public programmes to protect the poor.

Indeed, not integrating into the global economy is not a viable or attractive
development option for any nation. As noted in Deardorff and Stern (2006),
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countries that do not participate actively in trade liberalization are more
likely to lose out. They explore the impact of globalization on countries
excluded from the process of globalization — for example, those that have
chosen (or in some cases were forced to choose) to remain relatively closed
off from world markets. They use an analysis of the offer curve and a politi-
cal economy model to examine the effect on countries that fail to participate
in multi-lateral trade negotiations or preferential trading arrangements but
nevertheless are engaged to some extent in international trade. They show
that the outsiders are likely to be harmed, through the terms of trade effects,
by multilateral MFN tariff reductions as well as preferential trading arrange-
ments (PTAs) between insiders. In their analysis, it is the exclusion of some
sectors and/or some exporting countries from the benefits of tariff cuts that
creates a bias against non-participating and excluded countries. The best
cure for these excluded nations is to become active participants in world
markets, and the world economy in general. While there is no guarantee that
the welfare gains of joining the world economy would contribute to a reduc-
tion in the large-scale poverty that reigns in those countries, and particularly
in Africa, their analysis suggest that it is likely to have a welfare-increasing
effect by stimulating economic growth for previously excluded countries.

However, as noted in Nissanke and Thorbecke (Chapter 2), the mere adop-
tion of open trade and investment regimes does not guarantee developing
countries’ entry into the ‘income convergence club’. Hence policies of strategic
integration are called for, as the effects of international trade and investment
on growth are critically dependent on the pattern of specialization and
integration. Whether global market forces establish a virtuous circle or
vicious circle depend on the initial conditions at the time of exposure, and
the effective design and implementation of policies to manage the integration
process.

Hence, in our view, a strategic position towards globalization cannot be
equated with a simple fine-tuning of the pace and sequence of liberalization
measures. It requires a long-term vision for upgrading a country’s compara-
tive advantages towards high-value-added activities by climbing the tech-
nology ladder step-by-step through learning and adaptation. In particular,
national policies should be strategically designed in the light of the skewed
nature of the ongoing process of globalization such as the nature of techni-
cal progress that favours high-skill and knowledge-intensive activities, and
the uneven distribution of market power caused by TNCs, resulting in a
hugely skewed distribution of gains from globalization. The positive benefits
from globalization are neither automatic nor guaranteed, and passive liber-
alization would risk perpetual marginalization.

There is also a need for policy aiming at structural transformation in
relation to various transmission mechanisms discussed in the study, in par-
ticular on the grounds that there are critical thresholds to realise positive
effects of globalization on poverty reduction. The non-linear Laffer-type
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relationship between globalization and poverty, noted by both Milanovic
(2002), and Agénor (2003), shows that openness helps those with basic and
higher education, but reduces the income share of those with no education,
and it is only when basic education becomes the norm, even for the poor,
that openness exerts an income-equalizing effect. Thus, at low-income lev-
els, openness appears to affect equality negatively, while at medium- and
high-income levels it promotes equality. Sizeable public investment in skill
upgrading, as a specific pro-poor measure, is a key to ensuring positive ben-
efits from globalization. At the same time, those countries that have not yet
reached the critical threshold, need (i) to invest in agriculture in order to
reach the take-off-point to allow the structural transformation of their
economies to proceed; and (ii) to strengthen institutions of social protection.

Our review also raises the issue as to whether the present form of
globalization/integration is conducive to a process of growth-cum-structural-
transformation, which is capable of engendering and sustaining pro-poor
economic growth and favourable distributional consequences. Various pro-
ject studies suggest that globalization indeed produces adverse distributional
consequences at both national and global levels that could slow down or
even reverse the present poverty alleviation trend. Hence globalization
should not be viewed as a reliable substitute for a domestic development
strategy. Designing an active development strategy should be based on a bet-
ter understanding of the key issue: which structure and pattern of growth
contributes most to the alleviation of poverty.

However, it is clear that, to address the distributional consequences of
globalization, a set of much more effective redistributional instruments at
both national and global levels is required. At the limit, this would call for
exploring alternative, more equitable forms and processes of globalization
initially. However, identifying such new forms would require a much better
grasp of the concept of ‘pro-poor globalization’ than there is at present.

For advancing our understanding of what pro-poor globalization might
entail, Basu (Chapter 12) focuses his analysis more on the process of mar-
ginalization resulting from globalization. He argues that the openness chan-
nel is likely to result in international prices of goods and services somewhere
between prices in industrialized nations and those in developing countries,
but closer to the former. Since (i) labour is less mobile across borders than
goods and services; and (ii) the nature of technological progress favours
capital- and skill-intensive innovations, it seems reasonable to expect, for
sections of the labour force in poor nations — and in particular the illiterate
and unskilled who are unable to take advantage of the new technology, that
wages will lag behind prices. Hence, some of the poorest people may be sub-
jected to a period of hardship before the benefits of opening-up trickles
down to them.

Basu is concerned that the emphasis on maximizing per capita income in
an era of fast globalization might not place sufficient weight on poverty and
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inequality reduction. Instead, he proposes that the normative criterion that
should be adopted in evaluating a country’s wellbeing is that of the per
capita income of the lowest quintile of the population. Such a measure
would combine reducing poverty and inequality. He proceeds to build a sim-
ple model showing that the adoption of the ‘bottom quintile income crite-
rion’ in addition to leading to a pro-poor growth pattern would alleviate the
erosion of each national government’s power to follow an equity-conscious
policy — an outcome that obtains under the alternative case where income
maximization is assumed to prevail.

On the basis of his welfare analysis, Basu proceeds to suggest a radical dis-
tribution policy whereby workers in all firms as well as currently unem-
ployed labourers be given a fraction of equity earnings from all firms. He
envisages that, in today’s globalizing world, such an equity scheme could be
extended to that of inter-country transfers. He suggests that developing rules
for some inter-country transfer of equity income would ensure that the func-
tional income distribution between capital and labour (especially unskilled
labour) would not become too uneven. In order to escape from what
amounts to a Prisoner’s Dilemma situation, Basu also argues for the creation
of a new international organization to help to co-ordinate inter-country
anti-poverty policies.

As Bardhan (Chapter 6) notes, globalization should not be allowed to be
used, either by its critics or by its proponents, as an excuse for inaction on
the domestic or the international front. What is at minimum called for is there-
fore liberalization to be accompanied by a comprehensive policy package for
enhancing the capability of the poor and instituting a safety net for people
who lose out in the process. However, for making globalization more inclusive
and truly pro-poor, we should probably go beyond this minimalist approach.
We should start by giving some serious consideration to more radical distribu-
tional measures such as those proposed by Basu above. We should also engage
earnestly in a fresh debate on developing new governance structures for inter-
national trade and investment regimes, so that the enormous benefits that
globalization promises to generate through transfer of knowledge, technology
and financial resources could be shared more equitably by the world’s poor.!!

Notes

1. See Wade (2002) and Deaton (2001, 2002) for critical discussions of the World
Bank’s estimates of global poverty and inequality used in these studies.

2. See also Culpeper (2002) for a recent critical literature review of the effect of
globalization on inequality, where a set of triangular relationships between
globalization, growth and inequality is discussed systematically.

3. See Kozul-Wright and Rayment (2004) for an extensive discussion on this
policy-induced condition.

4. Helleiner (2001) emphasizes the need to distinguish two different phenomena
associated with the term ‘globalization’. While the first is referred to as the



20 Overview

shrinkage in space and in time that the world has experienced as a consequence of
technological revolutions in transport, communications and information process-
ing, the second usage points to policy choices and external liberalization involving
political, economic and social choices. As Helleiner notes, despite this clear dis-
tinction, the recent association of external liberalization policies with the technology-
driven fact of globalization has contributed to the terminological confusion.

5. See Culpeper (2002) for further discussion of the effect of economic liberalization
policies on income distribution and the poor.

6. See Reimer (2002) for a literature survey of the poverty impacts of trade liberaliza-
tion in developing countries. In his survey, he classifies empirical studies into four
methodological categories: cross-country regression, partial-equilibrium/cost of
living analysis, general equilibrium simulation, and micro-macro synthesis.

7. In this overview chapter, we discuss the main findings from the twelve papers
contained in this volume as well as those of Deardorff and Stern (2006).

8. These values differ considerably from the ‘universal’ income growth elasticity of —2
that Collier and Dollar (2001, 2002) use in their influential policy simulations.

9. In a paper prepared for the present UNU-WIDER project, but not included in this
volume, Graff, Roland-Holst and Zilberman (2006) argue that the potential exists
for globalization to confer dramatically higher food productivity and rural
incomes on developing countries, via the mechanism of North-South technology
transfer — in particular, bio-technological or medical transfers. In another paper
prepared for this project, Aggarwal (2006) analyses the combined effects of tech-
nology transfer, openness and institutions on one important phenomenon affect-
ing the poor - that is, environmental degradation.

10. In another paper prepared for the present UNU-WIDER project Ligon (2006) seeks
to account for variations in the consumption distribution across countries and
time, and then to estimate the welfare loss associated with different types of
shocks and, more particularly, global shocks.

11. See Nayyar (2002) for the debate on issues and institutional reforms required for
improving the governance mechanisms over the globalization process.

References

Agénor, P. R. (2003) ‘Does Globalization Hunt the Poor’, Mimeo, Washington, DC:
World Bank, September.

Aggarwal, R. (2006) ‘Globalization, Local Ecosystems and the Rural Poor’, World
Development, 34(8): 1405-18.

Basu, K. (2003) ‘Globalization and Marginalization: Re-examination of Development
Policy’, BREAD Working Paper 026, Bureau for Research in Economic Analysis of
Development: Cambridge, Mass.

Bourguignon, E (2003) ‘The Growth Elasticity of Poverty Reduction: Explaining
Heterogeneity across Countries and Time Periods,” in T. S. Eicher and S. J. Turnovsky
(eds), Inequality and Growth: Theory and Policy Implications (Cambridge Mass.: MIT Press).

Chen, S., and M. Ravallion (2004) How Have the World’s Poorest Fared since the Early
1980s? (Washington, DC: World Bank Development Research Group).

Collier, P. and D. Dollar (2001) ‘Can the World Cut Poverty in Half? How Policy
Reform and Effective Aid Can Meet International Development Goals’, World
Development, 29: 1787-802.

Collier, P. and D. Dollar (2002) ‘Aid Allocation and Poverty Reduction’, European
Economic Review, 46(8): 1475-500.



Machiko Nissanke and Erik Thorbecke 21

Cornia, G. A. (2004) ‘Inequality and Poverty in the Era of Liberalization and
Globalization’, in G. A. Cornia (ed.), Inequality, Growth, and Poverty in an Era of
Liberalization and Globalization (Oxford: Oxford University Press for UNU-WIDER).

Culpeper, R. (2002) ‘Approaches to Globalization and Inequality within the
International System’, Paper prepared for UNRISD Project on Improving Knowledge
on Social Development in International Organization, September.

Deardorff, A. V. and R. M. Stern (2006) ‘Globalization’s Bystanders: Does Trade
Liberalization Hurt Countries that Do Not Participate?’, World Development, 34(8):
1419-29.

Deaton, A. (2001) ‘Counting the World’s Poor: Problems and Possible Solutions’, World
Bank Research Observer, 16(2): 125-47.

Deaton, A. (2002) ‘Is World Poverty Falling?’, Finance and Development, 39(2): 4-7.

Graff, G., D. Roland-Holst and D. Zilberman (2006) ‘Biotechnology and Poverty
Reduction in Developing Countries’, World Development, 34(8): 1430-45.

Helleiner, G. K. (2001) ‘Markets, Politics and Globalization: Can the Global Economy
be Civilized?’, Journal of Human Development, 2(1): 23-33.

Kozul-Wright, R. and P. Rayment (2004) ‘Globalization Reloaded: An UNCTAD
Perspective’, UNCTAD Discussion Paper 167.

Ligon, E. (2006) ‘Poverty and the Welfare Costs of Risk Associated with Globalization’,
World Development, 34(8): 1446-57.

Milanovic, B. (2002) ‘Can We Discern the Effect of Globalization on Income
Distribution? Evidence from Household Budget Surveys’, World Bank Policy
Research Working Paper 2876 (Washington, DC: World Bank).

Nayyar, D. (2002) Governing Globalization: Issues and Institutions (Oxford: Oxford
University Press for UNU-WIDER).

Ravallion, M. (1997) ‘Can High-Inequality Countries Escape Absolute Poverty?’,
Economics Letters, 56: 51-7.

Ravallion, M. (2004) ‘Pro-poor Growth: A Primer’, World Bank Policy Research
Working Paper 3242 (Washington, DC: World Bank).

Reimer, J. J. (2002) ‘Estimating the Poverty Impacts of Trade Liberalization’, Global
Trade Analysis Project Working Paper 20 (West Lafayette, Ind.: Center for Global
Trade Analysis, Purdue University).

Wade, R. H. (2002) ‘Globalization, Poverty and Income Distribution: Does Liberal
Argument Hold?’, Paper presented at the conference ‘Globalization, Living
Standards and Inequality’, Sydney, Australia, 27-28 May.



Index

Notes: f = figure; n = note; t = table; bold = extended discussion or heading emphasized in main text.

academics xii, 316(n2)
accountability 10, 39, 277, 279, 282, 290
Acemoglu, D. 293
Acemoglu, D., etal. (2001) 292(n22), 293
Johnson, S. 293
Robinson, J. A. 293
Acemoglu, D, et al. (2004) 276, 293
Johnson, S. 293
Robinson, J. A. 293
Action Aid International 160(n10), 160
Addison, T. xiii, 48(n8), 50, 63, 90, 316n
affirmative action 290
Africa xi, 4, 12, 17, 23, 33, 62, 86,
152-5,160(n11), 204, 303t
rural economy 156
see also MENA
African National Congress (ANC)
167-8
age 133, 134t, 135t, 136, 184(n1)),
240, 251, 255, 253-4t, 256, 259,
283, 285, 288
agencies (international) xv, 10, 152
Agénor, P-R. 18, 20, 36, 50, 62, 64, 76,
85,91, 293
globalization and poverty (inverted U-
shaped relationship) 44, 90(n13)
‘relative wage effect’ 44
trade liberalization (inverted J-curve
effect on poverty) 50(n34)
Aggarwal, R. xiii, 20(n9), 20
agglomeration effects 62
aggregate economic growth 127
aggregate poverty 130-1
aggregate savings 27
aggregation 277-8
Aghion, P. 28n, 50, 61, 91
agrarian economy
structural transformation 44-6
agrarian reform 128
agri-business 147, 149
agricultural goods
net importing/exporting countries
154-5, 160(n16)
processed 183(n11)
agricultural sector 9, 46

agriculture 18, 29, 36, 135t, 138, 146,
147, 148, 159(n3), 287
China 9, 45, 124, 125, 128, 146
de-collectivization 9, 45, 128, 146
‘fundamental role in reducing poverty’
(China) 45
gross flow of resources 45
intersectoral transfer from 44
need for investment 45, 47
pricing policies 125
seasonal 179
see also farmers
aid xvi, 90(n4), 166, 274
poverty-efficient 62, 98
aid agencies 94
Ajayi, S. 1. 62,91
Akerlof, G. 264(n27)
Albania 215t, 216, 217t, 221t, 223-4t,
226f, 229(n135)
Alchian, A. A.  292(n31), 293
Alesina, A. 28n, 50, 292(n34), 293
Alesina, A., et al. (2002) 292(n34), 293
Devleeschauwer, A. 293
Easterly, W. 293
Kurlat, S. 293
Wacziarg, R. T. 293
Alesina, A., et al. (2001) 265(n46), 267
Di Tella, R. 267
MacCulloch, R. 267
Allen, P. 316(n2)
Alwang, J., et al. (2002) 115(n1), 116
Mills, B.F. 116
Taruvinga, N. 116
American Indians 292(n31)
Amin, S., et al. (1999) 210, 230
Rai, A. S. 230
Topa, G. 230
Andersen, T. M. 90(n6), 91
anonymous referees 115n, 263(n6),
316n
anti-poverty policies
‘new international organization to co-
ordinate’ (Basu) 19
anti-trust action 151, 159
Aoki, M. 291(n6), 293

319



320 Index

apples 175,178, 182
Araujo-Bonjean, C. 292(n43), 293
Argentina 69t, 72-3f, 90(n15), 229(n9),
262
Argyle, M. 264(n26), 267
armed forces 243
artisans 9, 184(n14), 305, 317(n11)
Asia xi, 4, 9, 23, 26, 148
see also East Asia
Asian Financial Crisis (1997-8) 37, 63,
67,75, 147, 229(n9), 263(n18)
asset migration 47
assets 11, 34
Atkinson, A. B. 50, 107, 116, 266(n67),
267, 313, 316(n7, n10), 317
‘general means’ 31
Atlantic economy 61
Attanasio, O., et al. (2004) 160(n14),
160
Goldberg, P. K. 160
Pavcnik, N. 160
Australia 69t, 72-3f, 74n, 90(n11)
Austria  69t, 72-3f, 212, 215t, 217,
221t, 223t, 225-6f, 229(n15)
volatility decomposition of per capita
consumption rates of change
(1991-2001) 227f
autarky 4
authoritarianism 279

balance of payments 208
Baldwin, R. E. 228(n1), 230
Baltic States 211, 214-16, 217t, 220-1t,
223-4t, 226f
GDP per capita (U-shaped curve)
225f
bananas 150, 159(n9)
Banerjee, A. 28n, 50, 284, 292(n30),
294, 305, 317
Banerjee, A, et al. (2002) 292(n38), 294
Gertler, P. 294
Ghatak, M. 294
Bangladesh 10-11, 48(n9), 70t, 72-3f,
148, 151, 153, 157, 160(n16), 163,
164t, 169-72, 176, 177, 180, 181,
184(n19-20, n25), 307, 308t
globalization and poverty 165-6,
166t, 183(n6-7)
banking 135t, 208
Bannister, G. 183(n1), 184

Bardhan, P. xiii, xiv, 9-10, 19, 145,
159n
anti-trust agency recommended 10
clash of counterfactuals 16
Barrientos, S. 184-5
Barro, R.J. 141(n2), 142, 229(n13),
231, 292(n23), 294
basic needs 236, 237, 238, 242
Basu, K. xiii, xiv, 18-19, 20, 35,
49(n22), 50, 230(n22), 231, 291n,
291(nS), 294, 301-14, 316n,
317(n13, n15), 317
quintile axiom 19, 306-9, 310-11
Bata, M. 61, 62,91
Baulch, B. 264(n32), 267
Bayes’ rule 192, 194-6
Beer, L. 62,91
behaviour 228(n6), 240, 258
behavioural economics 241, 263(n23)
Behrman, J., et al. (2001) 264(n30),
265(n39, n48), 267
Birdsall, N. 267
Székely, M. 267
Belarus 211, 215t, 216, 217t, 221t,
223t, 225n, 226f, 229(n15)
Belgium 215t, 217t, 221t, 223t, 225-6f,
229(n15)
Benabou, R. 265(n46), 266(n52), 267,
294
Benhabib, J. 28n, 50
Benjamin, D., et al. (2003)
Brandt, L. 142
Giles, J. 142
Bentham, J. 241
Berg, A. 48(nl12), 50, 183(n1), 185
Bergesen, A.J. 61, 62,91
Bernstein, J. 269
Bertola, G. 28n, 51
Bertrand, M. 263(n21), 267
Besley, T. 96, 108, 116, 193, 202-3,
289, 290, 294
Bevan, D. L. 61,91
Bezuidenhout, A., et al. (2003)
184(n19), 185
Khunou, G. 185
Mosoetsa, S. 185
Sutherland, K. 185
Thoburn, J. 185
Bhagwati, J. N. 51, 62, 91, 163, 187
immiserizing effect of trade 41

142(n9), 142



bias 281, 286
‘big push’ policies 275
Bigsten, A., et al. (2003)
Kebede, B. 116
Shimeles, A. 116
Taddesse, M. 116
biotechnology 12, 20(n9), 36, 191
Birdsall, N. 36, 41, 51, 61, 91, 262n,
262(nl), 266(n66), 267
Birdsall, N., et al. (2001) 263(n19),
265(n38), 267
Graham, C. 267
Pettinato, S. 267
Birdsall, N., et al. (1995) 316(nS), 317
Ross, D. 317
Sabot, R. 317
Biswas-Diener, R. 264(n25), 268
Blanchflower, D. 238, 262(n3),
263(n14), 264(n35), 267
Blomstrom, M. 292(n22), 294
Bloom, D. 291(nl5), 294
Bolton, P. 28n, 50
Bordo, M. D, et al. (1999) 63, 91
Eichengreen, B. 91
Irwin, D. A. 91
Bordo, M. D., et al. (2003) 291(n1l),
294
Taylor, A. M. 294
Williamson, J. G. 294
Bornschier, V. 62, 91
Boswell, T. 62,91
Botswana 70t, 72-3f
bounded rationality 241
Bourguignon, F. 8, 20, 25, 32,
48(n10), 48(n12), 51, 97, 99,
107, 108, 114, 116(n1), 116,
141(n2), 142, 291(n3), 292(n21),
294, 302, 318
Bourguignon, E, et al. (2003) 142(n12),
142
Robilliard, A-S. 142
Robinson, S. 142
Bowles, S. 286, 294
Brandt, L. 142
Braudel, F. 276, 294
Brazil 70t, 72-3f, 97, 153, 229(n9),
264(n33)
crisis (1998) 67
Breusch-Pagan/Cook-Weisberg (test)
213t, 220-1t

115(nl), 116

Index 321

Brookings Trade Forum 2004:
Globalization, Poverty, and Inequality
(Collins and Graham, 2005) 262n

Brookings Warwick Conference (2003)
266(n63)

Brown, G. 270

budget constraints

budget cuts 155

budget deficits 10

budget priorities 158

Bulgaria 211, 214-16, 217t, 221t, 222,
223-4t, 225n, 226f, 229(n15),
230(n20)

Burgess, R. 96, 108, 116, 290, 294

Burkina Faso 142(n7), 292(n28)

Burma 16, 158

Burtless, G. 262n, 266(n63)

Burundi 300

business alliances 151

business cycle 209

Butterworth 173

130, 139, 281

Calder6n, C. 63,91
call centres 305-6
Cambodia 142(n7), 148
Canada 69t, 72-3f, 74n, 90(n11), 149,
230(n21), 303
Cancan 149
capital 12, 13,19, 36, 59, 76, 95, 154,
191, 280, 288, 312
cross-border transactions
global 317(nl15)
rates of return 60
returns 34
short-term 95
capital account liberalization 95, 205
capital accumulation 27, 274, 286
capital flight 12, 35, 47, 315
capital flows 7, 15, 26, 67, 302
gross versus net 35
long-term 145
short-term 27, 86-8, 145, 164, 167
capital goods 36, 44
capital inflows 26
capital market integration 63
capital market liberalization 12, 35
capital markets 34, 60, 84, 252,
264(n30)
capital mobility 13, 153, 272, 291(n2),
313

35, 49(n21)



322 Index

capital movements 6, 25, 145
liberalization 26, 46
long-term 9
capital outflows 37
capitalism 145, 165
Cargill 151
Caribbean 204
Carnegie Endowment for International
Peace 63, 64,92
cartels 160(n1l)
coffee, tea, grain 150-1, 160(n10)
Carter, M. R.  292(n37), 299
Case, A. 193, 202-3
Cashin, P, et al. (2002) 292(n41), 295
McDermott, C.J. 295
Scott, A. 295
caste 276
central banks 38
Central and Eastern European Countries
(CEECs) 14
‘CEECs7’ 214-16, 221t, 222, 223-4t,
225-6f
GDP per capita (U-shaped curve)
225f
trade openness and vulnerability 14,
204-34
U-shaped path 205, 211
volatility of macroeconomic variables
(1990-2001) 224t
see also Eastern Europe
Central and Latin America 8
poverty trends 96, 104, 105-6f, 108t,
110t, 112¢, 113, 114, 115t
see also Latin America
central planning 179
collapse 246-7, 249
cereals 154
character traits 253, 259
Charumilind, C. 27, 28n, 48(n7), 54
Chau, N. 317(nl5), 318
Chen, S. 20, 45, 48(n10), 54, 1034,
116, 117, 122, 123n, 124-5, 130,
131n, 131, 133, 141(n4), 142(n7,
nl2), 142, 144, 146, 147, 159(n3),
160, 161, 273, 295, 316(n8), 318
children 134t, 136, 140, 255, 256-7,
266(n65)
Chile 69t, 72-3f, 115(n1), 175
China xiv, 4, 23-5, 34, 40, 45, 47,
48(n9), 49(n23, n23), 61, 70t, 71,

72-3f, 107, 118, 137, 141, 142(n15),
152, 153, 181, 198, 278, 289, 302,
303t, 307, 308t, 313, 315
agricultural reforms 9
economic growth 303
economic transition 124
grain procurement policy
128
‘growing inequality’ 304
macro time series analysis 8
‘open door’ policy’ 122, 125, 127
poverty-reduction 146, 159(n2)
poverty-reduction (success factors)
124-6, 128, 146, 159(n3)
rural 29, 133, 142(n8-9)
time-series analysis (macro lens)
122-8, 142(n7-11)
trade and poverty (1981-2001)
two-tier price system 142(nl1)
WTO accession 9, 125-6, 138
China: household impacts of WTO
accession (CGE model) 128-36,
138
impacts on aggregate poverty 130-1,
132f
limitations 128-9, 142(n12-14)
measuring welfare impacts of trade
reform 129-30, 142(n15)
trade reform (gainers and losers)
131-6
China: north-east 138
Chirathivat, S. 63,91
Chittagong EPZ (1983-) 165
choice 261, 306
Chong, A. 63,91
Christian Aid 184(n25), 185
circular causation 40, 50(n31)
Cirera, X. 143, 233
cities 305
civil conflicts 147
civil liberties 277
civil movements 39
civil servants 280
Clark, A. 263(n10), 267
class 25, 283
Clemens, M. A. 291(n4), 295
clientelism 290
climate 273
Cline, W. R. 27, 51, 149, 159(n6), 160,
263(n19), 266(n66), 267

125, 126,

123t



closed economies 16, 17, 158, 167,

168, 312
Coate, S. 289, 294
Cockburn, J. 142(n13), 143

cocoa 156, 160(n11), 287, 288, 289,
292(n43)
codes of conducts 273
coefficient of variations 252
coffee 148, 150, 156, 289
oligopolistic commodity market
50(n32)
cognitive processes 292(n26)
cohorts 15, 59, 235, 248
cointegration 126
collective action 274, 285, 286, 287,
289
collective conservatism 287
Collier, P. 8, 20(n8), 20, 61, 62, 91, 98,
108, 110t, 116
‘overestimates poverty-reduction over
time’ 111
Collins, S. 262(n1), 267
Colombia 70t, 72-3f, 160(n13-14)
colonial era 284
Combes, J-L. 292(n43), 293
commodities 139, 142(n11)
agricultural 38
international agreements 152
natural-resource-based 50(n33)
natural-resource-intensive export
157, 160(n18)
primary 41, 42, 95, 151, 157
commodity chains 13, 43, 164
see value chains
commodity markets 43, 150, 272
commodity prices 151, 288
commodity trap 49(n30)
common property 9, 10, 156
communication 20(n4), 76, 244
new technology 198-9
timing 14, 199, 202
villagers 192-3
communism: fall 48(n3), 165
communities 50(n31)
companies/firms 19, 145, 154, 165,
170, 174, 180, 182, 184(n18), 238,
272, 289
‘defensive innovation’ 171
domestic/locally owned 43, 171
dominant 16

Index 323

foreign subsidiaries 171
modern organization 287
private 179, 184(n20)
South African 168
see also TNCs
comparative advantage 17, 39, 41-3,
47,1524, 156, 206, 306
dynamic 45
initial 95
Ricardian theory 26
competition 26, 38, 76, 152, 170, 175,
181, 286, 292(n28), 305
foreign 154, 160(n14)
global 173,182
competitive pressures 175, 181
competitiveness 149, 184(n17), 206
computable general equilibrium (CGE)
models 8-9, 13841
cereal de-protection (Morocco)
136-7, 142(n16), 154
household impacts of WTO accession
(China) 128-36, 138,
142(n12-15)
trade-focused (Nepal)
conditionality 274
conflict prevention 228(n$5)
conflicts 85, 208
internal and external
social 29
Conlisk, J. 263(n22), 267
construction 124, 135t
Consumer Price Index (CPI, rural China)
125, 126
consumers 9-10, 149
consumption 20(n10), 78t, 128, 129,
139, 140, 154, 175, 240, 241
actual 214
annual rate of change 213t
elasticity of substitution 154
per capita 214
per capita growth (lost as result of
consumption volatility) 215t
potential 214
volatility (‘boom’ versus ‘crisis’) 212,
227f
volatility (‘normal’ versus ‘extreme’)
211-12, 218t
consumption expenditure 208, 210, 260
consumption goods 38
consumption growth 215, 229(n14)

142(n13)

68, 88



324 Index

consumption growth — continued
per capita 210-11, 212, 216, 217t,
219t, 223t, 224t
consumption volatility 215, 220
crisis  215t, 215, 220t, 221t
Europe 226f
extreme 215t, 216, 217-21t,
230(n19)
per capita 219
total 215t, 218t, 221t
trade openness: empirical analysis
(Europe, 1990-2000) 212-14,
229-30(n15-18)
context 9, 11, 49(n26), 146, 181, 277
economic 252, 265(n42)
contract-enforcement 277, 282
Contreras, D. 115(nl), 116
convergence
B-convergence 225f, 229(n13)
o-convergence 229(nl3)
co-ordination failure 45
core/periphery 39
Coricelli, £ 211, 231
Corn see Maize
Cornia, G. A. 4-5, 21, 48(n8), 50,
61, 85, 91
corporate equity income
should be shared with workers (Basu)
314-15, 317(n15)
correlation coefficients 264-5(n35)
corruption 10, 156, 238, 256, 282, 285
Corsetti, G., et al. (2000) 207, 231
Pesenti, P. 231
Rubini, N. 231
Tille, C. 231
cost advantage 49(n23)
Cote d’Ivoire 97, 151, 156, 157, 287-9,
292(n28, n32)
Cotonou Agreement 204
cotton 149, 155, 287, 292(n40, n42-3)
GM 36, 49(n25)
Council for Mutual Economic Assistance
(Comecon) 205

counter-cyclicality, fiscal 213t, 213-14,
220
definition 230(n18)
counterfactuals 157-8, 244, 246

countries 59
capacity to globalize 63
commodity-dependent 41, 42

commodity-exporting 150, 281, 288
income inequality 24
Court, J. 61, 63, 85,91, 92
covariance matrix 64
covariate risk 289
Cranfield, J. A. L. 161
credibility 272, 274, 275, 277, 278,
280-2, 290
credit 9, 13, 148, 158, 191, 193, 280,
282, 286, 288
credit market imperfections 95
credit markets 152
imperfect 27, 28f
crime 28, 237, 239, 263(n10)
crises 208, 229(n9)
economic 13
financial 266(n66)
global financial and economic 3
periods 12, 35, 266(n635)
Croatia 70t, 72-3f, 215t, 217t, 221t,
223-4t, 226f, 229(n15)
crops 152,156, 194, 287
‘cash crops’ 287
‘food crops/products’ 9, 287, 289
‘tree crops’ 153-4, 156
cross-country comparisons/regressions
5,12, 20(n6), 23, 27, 31, 37, 48(n5),
50(n33), 146, 163, 209, 238, 252, 276
macro aggregate 8
trade and poverty debate 118-22,
141(n2-6), 142(n10)
cross-section analysis 48(nS), 77, 79,
84, 159(n1), 209, 228(n7), 229(n12),
237, 238, 240, 242, 244
Culpeper, R. 12, 19(n2), 20(nJ), 21, 35,
48(n13), 49(n17, n19), 51
cultural uniformity 85
culture 237
cumulative causation 16, 40, 272
currency 208
currency crises
regional contagion 206
current account balance 224t
current account liberalization 167
current account positions 35
customary institutions 287
customary rights 285, 292(n28, n33)
customs/traditions 273
customs revenue 155
customs services 285



Czech Republic 69t, 72-3f, 214-16,
217t, 219t, 221t, 223-4t, 225-6f,
229(n15), 230(n20)

Dagdeviren, H., et al. (2004) 317(n13),
318
van der Hoeven, R. 318
Weeks, J. 318
dairy products 152
data constraints 76, 86, 88, 90(n12,
nlS5), 113, 129, 130, 141, 146, 147,
159(nS), 171, 177, 184(n13, n23),
228-9(n7), 241, 244, 245, 249, 253,
263(n21), 303
Datt, G. 102, 115(n1), 116, 142(n10),
143, 153, 161
decomposition methodology 97
De Ferranti, D., ef al. (2003) 265(n41),
267
Ferreira, F. H. G. 267
Perry, G. E. 267
Walton, M. 267
Deardorft, A. V. xiii, 16-17, 20(n7), 21
Deaton, A. 19(n1), 21, 262n, 263(n3),
267,272, 295
debt relief 90(n4)
decision-makers/decision-making xvi,
193, 241, 303
Decornez, S. 62,93
defence sector 249
deflation 5
deforestation 10, 156
de-globalization 4, 61
Deininger, K. 29, 51, 147-8, 160,
316(nS), 318
Delhi 150
DeLong, J. B. 40, 51
democracy 85, 251, 255, 257, 262,
265(n44), 290, 292(n24)
local 290
demographic controls 265(n45)
demographic pressure 39, 284
demography 84, 128, 130, 133, 136,
258, 262(n2)
Demsetz, H. 292(n31), 293
Deng Xiaoping 122, 125
Denmark 69t, 72-3f, 215t, 217t, 221t,
223t, 225-6f, 229(n15)
Denmark: Royal Ministry of Foreign
Affairs  xiii

Index 325

Denzau, A. T. 279, 295
‘dependency’ theories 158
deprivation 63
relative 243
Dercon, S. 292(n39), 295
deregulation 38, 46, 153
devaluation 245, 247, 248
developed countries 12, 33, 35, 37, 38,
40, 49(n17), 59, 154, 169, 175,
236-7, 242, 262, 266(n65), 305, 314
‘advanced economies’ 245, 255
‘affluent societies’ 243
protectionism 148-9, 158, 159(n6-7)
‘rich/wealthy countries’ 25, 34, 39,
62, 90(n4), 145, 149, 157, 158-9,
238, 301
developing countries 3, 6,9, 12-15, 18,
20(n6, n9), 22, 23, 25, 27, 33-7,
39-45, 48(n10), 49(n17, n22), 59,
60, 62, 85, 86, 88, 89, 90(n4, n6),
97,118, 122, 125, 128, 138,
142(n7), 149-51, 153, 157,
160(n18), 168, 169, 175, 191, 198,
201, 202, 204, 208, 209, 229(n14),
236, 239, 240, 252, 253, 255, 260,
262, 262(n2), 264(n31), 275, 285,
304, 314, 315, 317(n15)
economics of happiness 244-5,
264(n31-3)
‘least-developed countries’ (LDCs)
155, 160(n16), 166, 264(n32)
‘low-income countries’ xi, 4, 41, 42,
44, 154, 155, 172-3, 280, 281,
283-4, 288
middle-income countries 154
poverty trends 96, 104, 104-6f,
115t
‘South’ (global) 20(n9), 164,
172,175
‘Third World” 301
trade barriers 159(n6)
see also emerging markets
development xi, 62, 263(nS), 314
economic growth ‘necessary but
insufficient condition’ 243
non-income aspects 308
development banks 94
development economics 6
development economists 237, 239,
240, 243, 275



326 Index

development economists — continued
assessments of benefits of
globalization 14
‘economists’ 14, 31, 49(n18), 59,
163, 236, 238-42
development finance 35
development process 261
development sociology 158
developmental states 49(n28), 275, 279
Devleeschauwer, A. 293
Dhaka 165, 179, 180, 184(n20)
Di Tella, R. 267
Di Tella, R., et al. (2001) 263(n16), 267
MacCulloch, R. 267
Oswald, A. 267
Diener, E. 238, 242, 262(n3),
264(n25), 268
discount outlets 175
discount rate 195
disinflation (global) 6, 13
disposable income 62, 84
per capita 220, 230(n22)
disposable resources 247f
distribution costs 150
distribution effect 32
diversification finance 34, 35
divorce 242
Diwan, I. 266(n65), 268
Doha Development Agenda 204
doi moi (Vietnam, 1986-) 168-9
Dolan, C. 150, 160
Dollar, D. 8, 20(n8), 20, 27, 29-30,
48(n9), 51, 61, 62, 91, 94, 98, 108,
110t, 116, 119, 141(n2, n4),
142(n10), 143, 184(n3), 185
‘overestimates poverty-reduction over
time’ 111
Doppelhofer, G. 144
Dornbusch, R., et al. (1977) 49(n29), 51
Fisher, S. 51
Samuelson, P. 51
Dowrick, S. 40, 51
Duesenberry, J. 264(n27), 268
Duflo, E. 292(n32), 295
DuPont 151
Durbin-Watson (D-W) statistic 126, 127t
Durlauf, S. 263(nl11), 268

East Asia xiv, 8, 42, 44, 71, 74t, 75f,
80-2t, 87t, 88, 169, 275
development model 45

poverty trends 96, 104-9, 110t, 112t,
113-14, 115t

pre-take-off phase 45

see also Eastern Europe and Central
Asia

Easterbrook, G. 263(n8), 268
Easterlin, R. A. 243, 262(n2), 263(n7,
n24), 268
Easterlin paradox 237, 242
Easterly, W. 36, 49(n23), 50(n33), 52,
142(n10), 143, 291(n15), 293, 295
openness-inequality nexus (inverted
U-shaped relationship) 50(n33)
Eastern Europe 48(n3), 71, 74t, 75f,
80-2t, 87t, 88, 222, 264(n31)
see also Europe
Eastern Europe and Central Asia 8
poverty trends 96, 98, 104-11, 112t
114, 115t
see also South Asia
Eckel, C. 63,91
econometrics xiv, xv, 5, 43, 99, 119,
146, 159(n3), 170, 176, 277
economic development 291(nl1)
conception 272-3
economic diversification 275, 282
economic globalization xi, 3, 5-6, 64
three modes (trade, FDI, financial
openness) 62, 76, 84
see also globalization
economic growth xi, 4, 14, 17, 38, 40,
48(n13), 61, 90(n4), 94, 95, 119,
146, 159(n1), 206, 242, 272-3, 290,
292(n18), 292(n22-3)

combined with fairness 45

determinants 276, 277, 280,
291(n12)

‘distribution neutral’ 29

distribution-corrected path 33

factors (Yusuf) 62

‘good for the poor’ (Dollar and Kraay)
30, 31, 94-5, 209

impact on poverty 100f

long-term 229(n12)

‘necessary but insufficient condition’
for poverty-reduction/
development 240-1, 243, 262

pattern 7

pattern (crucial importance), 9

pattern (effect on poverty profile)
31, 46



economic growth — continued
rural 124
sectoral composition 9, 124
source 125
Vietnam 169
see also pro-poor growth
economic growth rate 41, 120
distribution-corrected (Ravallion) 7, 32
economic growth-inequality 7
negative links 61
economic integration 228(nl), 256
economic integration: Kearney index
variables
FDI 65, 66t, 77
income payments and receipts 65, 66t
portfolio capital flows 65, 66t, 67, 77
total trade 65, 66t, 67, 74
economic ladder 251, 252, 255
economic ladder question (ELQ)
266(n51)
economic performance 214, 260, 284
economic stagnation 42
economic structures 276
economics 206, 303
economics of happiness
84, 235-70
developing countries (initial
exploration) 244-5, 264(n31-3)
findings 236-7
economies 244, 288
dynamic scale 41
national 26
economies of scale 26, 39, 62, 274, 300
Ecuador 150, 159(n9)
Edmonds, E. 153, 160
education 5, 28, 48(n13), 90(n4), 135t,
140, 155, 156, 158, 182, 237, 280-3
primary 236
technical 249
educational attainment 11, 18, 43, 64,
133, 134t, 135t, 171, 176, 194, 239,
249, 251-2, 253-4t, 256-8, 259,
265(n37, n39), 266(n65)
effect on happiness 237

14-15, 37, 60,

Edwards, L. 171, 185, 184(n12)
Edwards, S. 119, 141(n2), 143, 184(n3),
185

efficiency 126
efficiency gains 41
dynamic 26
Eggers, A. 262n, 263(nl7), 268, 269

Index 327

Egypt 70t, 72-3f
Eichengreen, B. 91
eigenvalues 90(n10)
eigenvectors 64
elasticity of demand 157, 160(n18)
electricity 236
Ellison, L. 316(n2)
Elsevier xiii, 48n, 141n, 159n, 316n
embroidery 305
emerging markets 14, 48(n4), 67, 75,
205, 209, 211, 222, 229(n12),
266(n66)
see also poor countries
empirical analysis
benefits of globalization 262
bottom quintile criterion 208, 209,
211, 220-2, 230(n22-3)
consumption volatility 210
equality of opportunity 266(n68)
first wave of globalization 61
globalization-inequality link 59
globalization—-poverty nexus 5,
20(n6), 23, 47
growth-inequality interrelationship
28
impact of trade reform on poverty
148
income and happiness
264(n26-7)
income and inequality 50(n33)
inequality and growth 316(n5)
liberalization of cereal imports
(Morocco) 154
marketing margins 150
openness-growth link 27
‘pollution havens’ 157
technology adoption and diffusion:
role of information exchange
193
trade liberalization: impact on poverty
204, 206
trade liberalization policies 14
trade liberalization and poverty 151
trade openness and consumption
volatility (Europe, 1990-2000)
212-14, 229-30(n15-18)
trade and poverty debate 118, 119
trade reform (effect on wages) 153
vulnerability 228(n7)
vulnerability to trade openness
wage gaps 12

242,

215



328 Index

employers 135t, 316(n9)
employment 37, 154, 157, 165, 174, 177,
184(n13), 249, 255, 265(n42), 314
impact of globalization 169-72,
183-4(n10-14)
insecure 179
long-term sustainability of 179-81,
184(n25)

‘minor impact on poverty’ 172
off-farm 275
quality 261
sector 133
employment conditions 178, 183
employment losses 11, 181-2

‘lay-offs’ 175
employment security 11, 179, 181, 260
employment status 237-8
empowerment
mechanism of poverty-reduction
282, 292(n25)
endogeneity 276-7,291(n14-16)
endogenous growth theory 41, 95
endowments
economic and geographic 16
initial 8, 60, 84
energy efficiency 157
Engerman, S. L.  292(n20, n29), 295
England 292(n18)
environment xvi, 49(n26), 84, 156, 290
concerns about GM seeds 49(n24)
international coordination 10
regulations 157
environmental degradation 20(n9), 38,
156, 157
Epaulard, A. 97,114, 116
‘apparent’ income elasticity of poverty
108
equality of opportunity 266(n68)
equity (fairness) 12, 15, 19, 39, 45, 126,
235, 239, 240, 256, 261, 262, 307,
313,314
equity income (corporate)
317(n15)
error terms 141
Eskeland, G. 157, 160
Esping-Andersen, G. 264(n27), 268
Estonia 215t, 217t, 219¢, 221t, 223-4¢,
226f, 229(n15), 230(n20)
Ethier, W.]J. 63, 92
Ethiopia 115(n1), 300, 313

19, 314-15,

ethnic minorities 286-7, 292(n35)
Europe 34, 150, 229(n13), 252
average annual per capita
consumption growth (1990-2001)
223t
GDP B-convergence (1992-2001)
225f
stylized facts 211-12, 223-4t,
225-7f, 229(n13-14)
trade openness and consumption
volatility (empirical analysis,
1990-2000) 212-14,
229-30(n15-18)
trade openness and vulnerability
214-19, 230(n19-21)
European Community 264(n33)
European Economic Area (EEA)
212-16, 217t, 220, 220-1t, 223-4t,
226f, 229(n15)
European Economic Community (EEC)
216
European Union 165, 173, 174, 181,
204, 214, 216
agricultural protectionism 149,
159(n7)
duty-free access 155, 159(n7), 181
economic and political integration 216
enlargements 216, 230(n20)
internal prices 155
Mediterranean countries
trade preferences 181
see also Western Europe
exchange rates 125
unified system (Bangladesh) 165
expectations 237, 242-3
expenditure 2435, 265(n42, n4S5)
export earnings 166
export growth 166t, 170t
export industries 171
export markets 170, 181
export prices 183(n9)
export-processing zones (EPZs) 43, 165,
177,179, 180, 184(n20)
export-promotion policies 26
export sector 284
exporters 142(nll), 172
exports 26, 38, 41, 50(n33-4),
142(n11), 148-9, 150, 165, 166-7,
169-74, 183(n9), 184(n13),
184(n16), 229(n16), 288, 302

216, 219



exports — continued
agricultural 152, 172
labour-intensive 11, 181, 182, 183
link with inequality 63
manufactured 11, 63, 169, 171,

317(n11)

manufactured (definition)
primary 63, 151, 157
‘resource-intensive’ 157
tree crops 153-4

extension services 191, 192, 198
‘agricultural extension’” 152, 158

183(n11)

F-value 80-2t, 87t
factor analysis (FA) 64, 90(n7)
factor endowments 50(n33), 235
factor flows 36
factor markets 9
segmented 34
factor mobility 11, 34-5, 39, 46,
49(n17, n20-2)
cross-border 12-13, 34
factor movements 6
‘perverse’ 12
factor prices 129, 130, 139
relative 6, 33-4, 46, 49(n17-19)
factor productivity 127
factories 26
factors of production 133, 153
Fafchamps, M. 263(nl1), 268, 292(n27,
n39), 295
Fagerman, B. xiii
failed states 279
‘failed political regimes’ 147
Faini, R. 34, 52
‘fallacy composition effect’ 41
family 128, 237, 284
farm income 133, 193
farm production 142(n8)
farm products 133
farm workers 176, 184(n20)
farmers 13, 25, 43, 124, 125, 133,
147-8, 151, 184(n14), 191, 192,
193-4, 195, 201
low-cost 196, 197, 199
poor 10, 198
small-scale 36, 149-50, 272
‘smallholders’ 150, 152, 164, 174,
176
see also agriculture

Index 329

Federici, A. xiv, 14, 213n, 215n,
217-21n, 226-7n, 229(n10, n12),
230(n17)

Feeny, D. 292(n29), 296

Felton, A. 265(n39), 269

Fernandez, R. 292(n36), 296

Ferreira, F. H. G. 267

fertility 27, 28f

fertilizers 148

Fes-Boulemane (Morocco) 137

Ffrench-Davis, R. 233

finance 34, 42, 135t

financial integration 62, 90(n13), 95

financial liberalization 4, 7

financial markets 67

crises 263(n19)
integration 266(n66)
international 261

financial openness 64

Finland 69t, 72-3f, 215t, 215, 217t,
221t, 222, 223t, 225-6f, 229(n15),
292(n22), 308t

Finland: Ministry for Foreign Affairs
xiii

fiscal deficits 155, 246

fiscal policies 37, 38

redistributive 281

fiscal pro-cyclicality 221t

fiscal retrenchment 13

fiscal revenues 26

‘fiscal termites’ (Tanzi) 47

Fischer, S. 142(n10), 143

Fisher, S. 51

fisheries 156

food prices 25, 140

food procurement

increased prices (China) 9, 125, 126,
127t

food productivity 20(n9)

food security/self-sufficiency 136,
228(nS)

Forbes, K. 206, 232

Forbes Online 300, 316(n1)

forced labour 292(n29)

foreign direct investment (FDI) 35, 40,
43, 62,90(n4), 152, 164-8, 183(n6),
198, 302

‘foreign investment’ 147, 157, 158,
169, 174, 266(n51), 272
‘greenfield’ investment 26



330 Index

foreign direct — continued
impact on employment 170
impact on output and growth
26-7

foreign exchange 167, 173

Foreign Policy 64

forests 38, 156, 157

formal sector 154, 170

Foster,J. 30-1, 52

Fosu, A. K. 61,91

‘fractionalization-as-politics’ trap 290

France 69t, 71, 72-3f, 215t,
217t, 221t, 223t, 225-6f,
229(n15)

Frankel, J. 26, 52, 184(n3), 185

free movement 59, 76

free trade 10, 152, 158, 266(n51)

free-riding 286

Frey, B. 255, 262(n3), 268

fruit 152,173

‘frustrated achievers’ (FAs) 250-3, 255,
261-2, 265(n44)

frustration 15, 240, 257, 261

Fujimori government 246

fur 292(n31)

future 32, 240, 258, 259

Gaddy, C. 265(n40), 268
gainers and losers
trade reform 131-6
Galbraith, J. K. 48(n12), 52, 302, 318
game equilibrium 273, 291(n6)
game theory 196-7, 198-9, 301
Gap stores 150
Gardner, J. 270
garment workers 184(n20)
garments 10, 11, 148, 150, 153, 163-6,
171, 175-7, 179-80, 182, 183(n6),
184(n16, n19)
‘apparel’ 152
cut, make, trim (CMT) 174
Gates, B. 300, 316(n2)
gender 165,171, 251, 253-4t, 255,
259t, 283, 285, 288
general equilibrium simulation 20(n6)
‘general means’ (Atkinson) 31
General Social Survey (GSS, USA) 238,
253, 254n, 266(n57-8)
genetic modification (GM)
cotton 36, 49(n25)

foods 191
seeds 36, 49(n24)
geography 38, 63, 128, 129, 138, 277,
279, 291(n15)
Germany 69t, 71, 72-3f, 215t, 217t,
221t, 223t, 225-6f, 229(n15)
Gertler, . 294
Ghatak, M. 294
Gibbon, P. 297
Gibson, J. 115(nl), 117
Gilbert, C. L. 160(n12), 160
Giles, J. 142
Gini coefficient 25, 68, 69-70t, 77-84,
88-9, 96, 120, 123t, 236, 250, 304,
309
‘aggregate static measure’ 60
‘income-based measure’ 240
population-weighted versus
unweighted data 303
Gini elasticities of poverty 8, 97-115
Gisselquist, D. 148, 160
Glaeser, E., et al. (2004) 276, 296
La Porta, R. 296
Lopez-de-Silanes, F. 296
Shleifer, A. 296
Glewwe, P. 210, 232
Glick, R. 206, 232
Global Development Finance (GDF)
229(n10, n16)
global disinflation 37-8, 46
global economy/world economy 4, 17,
26,76
integration 3, 8, 15, 22, 23, 36, 59,
60, 62, 94, 208, 210, 235, 236,
239, 244, 246, 249, 262
integration ‘alone does not enhance
growth’ 62
integration (impact on poor as
producers) 10
integration ‘not a substitute for anti-
poverty strategy’ (Jenkins) 11,
183
non-convergence and modes of
integration 40-2, 49(n28-31)
non-integration ‘not viable option’
16-17
strategic integration 42-3, 47,
50(n32)
Global Environment Facility (GEF) 315
‘global governance’ 274



global integration 35, 182
Global Trade Analysis Project (GATP)
130, 142(n15), 149
globalization
adverse distributional consequences
46
‘almost any evidence can be found’
(Basu) 303
causal factors 59
channels affecting world inequality 60
controversy 4
critics 25, 179, 235
critics (misplaced targeting)
definitions 59, 89(n1), 244
dissemination of information 198
distributional effects 8, 46, 60
‘double-edged sword’ (Basu) 305
downside 3
effect on inequality 19(n2)
effects on micro institutions 283-4,
292(n26-7)
effects on poverty 4, 8
‘exacerbates trends’ 15
‘explains only 9% of variations in
poverty’ 86, 89
financial 3, 27, 35, 48(n4), 49(n21),
167
first wave 34, 61, 228(n1)
gains ‘hugely skewed’ 17
‘good for poor’ (view challenged) 8,
94-5
hurts the poor ‘because it did not go
far enough’ 44
impact on employment
183-4(n10-14)
impact ‘too small to explain rise in
world inequality’ 83, 84
impact on workers and households
175-9, 184(n18-24)
‘insignificant’ 8
‘major engine for growth’ 15
minimum requirement (Bardhan) 19
multidimensional concept 5, 88,
271,273
multiple-way causalities and
heterogeneous processes
291(n10-13)
‘not substitute for domestic
development strategy’ 18,
46-7

149, 151

164, 169-72,

275-6,

Index 331

‘often not main cause of problems’
(Bardhan) 158

opposition movement xi, 4

outcomes ‘highly context-dependent’
11, 181

policy effects 25

‘policy-induced condition’ 4,
19-20(n3-4)

positive and negative fallouts
316-17(n9-11)

potentially beneficial
316(n6)

precise definition required 23

pro-active public programmes to
protect poor 16

processes of marginalization 18

radical distribution measures (Basu)
19

rapid (problems) 305

second wave 61, 76, 228(n1)

seeking a verdict ‘hopeless project’

304-6,

302, 305,

(Basu) 302
‘set of flows and policies’ 16, 49(n27)
sources 7
speed 62
‘terminological confusion’ 19-20(n4)

threshold effects 43-4, 50(n33-4)

virtuous processes 287, 292(n38)

‘weakens nation’s ability to control
poverty’ (Basu) 309

winners and losers xi, 23, 25, 33, 34,
46, 95, 164-5, 174-5,
184(n16-17), 244, 249-50, 253,
262, 265(n38), 282, 283

see also pro-poor globalization

globalization: impact on income
inequality 76-85

correlation between globalization,
inequality, poverty 77-9

country-specific context 84

country-specific effects ‘not identified’
79

cross-sectional approach 77, 79, 84

data deficiencies 90(n12)

estimation results 79-84, 90(n12-13)

guidelines to construct a modified
index 84-5

regional effects 79, 83, 84, 89

specification of relationship 76-7

within-country factors 84



332 Index

globalization: impact on poverty 85-8,
90(n14-16)
data 86
estimation results 86-8
model specification 85-6,
90(n14-16)
regional heterogeneity 86-8, 89
globalization: transmission mechanisms
growth-inequality-poverty channel
6-11, 20(n8)
globalization effects
management of social conflict 15, 39
globalization index (variations) 7,
66-7t, 68-76, 90(n10-11)
comparison to previous results 75-6
correlation coefficients 68
development of globalization over
time 74-5, 76t
ranking countries by level of
globalization 68-71, 72-3f
ranking regions by degree of
globalization 71, 74t, 74f
globalization outcomes
diversity, heterogeneity, non-linearity
15
nullification of gains 15
globalization and poverty 272-3,
291(n1-4)
inverted U-shaped relationship
(Agénor) 44
globalization, poverty, inequality:
relationship 18-19, 291(n5),
300-18
assumption of externality 310
assumption of linearity 310
empiricism 301, 314, 316(nS5)
equity for workers 314-15
facts 301-6, 316-17(n6-11)
globalization: positive and negative
fallouts 304-6
illustrative model 309-13
literature 301, 314, 316(n5)
need for international co-ordination
of policy 309, 314-15, 315-16
new international organization for co-
ordinating equitable development
315-16
normative principles 304, 307
policy options 306, 314-16,
317(n14-15)

questions 300-1, 316(n1-5)
quintile axiom 306-9, 317(n12-13)

globalization, poverty, inequality,

insecurity: insights from economics
of happiness 14-15, 37, 60, 84,
235-70
bias 245-6
causality conundrums 257-60,
266(n61-4)
caveats 249
counterfactual scenarios 244, 246
cross-country studies 238, 252
cross-sectional data 237, 238, 240,
242, 244
direction of causality 238, 255, 260
economics of happiness 236-9,
262-3(n2-17)
economics of happiness (developing
countries) 244-5, 264(n31-3)
empirical studies 242, 262,
264(n26-7)
experimental studies 238, 263(n13)
happiness research (evolution and
relevance) 241-3, 263-4(n21-30)
liberalization 236
literature 236-7, 244-5, 263(n11)
measurement error 245-6, 248, 249,
264-5(n34-5)
methodological problems 245
metrics used to benchmark progress
235
money-metric measures 14, 235,
239, 260, 261, 262
non-income determinants 260
perceptions of wellbeing in
‘globalizing’ economies 250-7,
265-6(n42-60)
poverty and mobility trends in two
‘globalizing’ economies (Peru and
Russia) 246-50, 265(n36-41)
standard measures (shortcomings)
239-41, 263(n18-20)

globalization and poverty trends across

regions: role of variation in income
and inequality elasticities of poverty
8, 94-117
concerns 95-6
data 103-7
decomposition methodology (Datt
and Ravallion) 97, 115(n1)



globalization and poverty - continued

decomposition of poverty trends
109-13

elasticities and decomposition
107-13

empiricism 96, 97-8, 103

estimation results of trend models
115t

growth and direct redistribution
effects on poverty 100f

income and Gini elasticities of poverty

107-9

income and inequality elasticities of
poverty and decomposition
methodology 97, 99-103,
116(n2)

methodology: predictive value 115

literature 97, 98, 109, 114

mean income, inequality,
poverty: predicted regional
trends 104-6

policy-making 97, 98

poverty changes (proximate causes)
96-7, 114

residual unexplained 115(nl)

second-order effects 109

standard errors 115t

globalization process 14-15, 40, 42

‘culture of prevention’ 14, 222-3

governance 14, 19, 20(n11), 222

institutional reform 20(n11)

negative perceptions 15

globalization, production, poverty
10-11, 163-87

Bangladesh 165-6

case studies 163, 164t, 164, 178, 179

channels (impact of globalization on
poverty) 164

country-specific approach 163,
183(n4)

cross-country regressions 163

decomposition approach: limitation
170

globalization and poverty in four
countries 165-9, 183(n6-9)

literature 163, 164, 183(n1)

Kenya 166-7

macro level: employment impact of
globalization 169-72,
183-4(n10-14)

Index 333

macro-meso-micro approach 164-5,
183(n5)
mechanisms 163
meso level: global value chains and
local opportunities 172-5,
184(n15-17)
micro-level: impacts on workers and
households 175-9, 184(n18-24)
South Africa 167-8
sustainability of employment and
income 179-81, 184(n25)
terminology 183(n10-11)
value chain analysis 164-5
Vietnam 168-9
Globalization, Production, and Poverty:
Macro, Meso and Micro Level Studies
(project) 183(n4)
globalization and rural poverty 9-10,
16, 19, 145-62
‘always convenient to blame external
agency’ 155-6
clash of counterfactuals 157-8
cross-country regressions 146
empiricism 147, 150, 151, 153, 154,

157
literature 153, 156, 159(n1),
160(n17)

poor as recipients of public services
155-7,160(n17-18)

public programmes to help poor
farmers required 152

self-employed poor 147-53,
159-60(n6-12)

static CGE model 149

three-good model 153-4

wage-earning poor 153-5,
160(n13-16)

globalization-inequality-poverty nexus:
channels and policy debate 6-7,
11, 17, 22-55, 84, 291(n3)

case studies 23

causal chain ‘scrutinized link by
link’ 26

‘central policy dilemma’ (Kanbur) 47

channels 23-4

concepts of world income inequality
24-5, 48(n1-3)

critical thresholds 43-4, 47, 50(n33-4)

cross-country regressions 23, 27, 31,
48(ns), 50(n33)



334 Index

globalization-inequality — continued
cross-sectional studies 48(n5)
crucial questions 24-5, 30
further research 44, 47
growth channel 24
growth channel in openness-growth-
inequality-poverty nexus 25-33,
48-9(n4-16)
lesson learned 45
literature 26, 28, 29, 37,
48(n7, n12)
mainstream views challenged 29
other channels 33-9, 46, 49(n17-27)
policy implications/recommendations
29, 46-7
post-take-off phase 45
pre-take-off phase 45-6
real challenge 32
take-off point 41, 44, 45, 47
globalization-inequality—poverty nexus:
empirical evidence and policy
debate 39-46, 47, 49-50(n28-34)
convergence debate and importance of
strategic integration, 39-43, 47,
49-50(n28-32)
importance of structural
transformation 43-6, 50(n32-4)
globalization-inequality—poverty nexus:
‘other channels’ 33-9, 46,
49(n17-27)
changes in relative prices of factors
and products 33-4, 49(n17-19)
empirical evidence 36-7
factor mobility 34-5, 49(n20-2)
globalization and global disinflation
37-8
information flow 37
institutions 38-9, 49(n27)
technological progress and
technological diffusion 35-6,
49(n23-5)
volatility and vulnerability 36-7,
49(n26)
globalization-openness-growth—
inequality-poverty nexus and
channels 6-11, 20(n8), 57-187
globalization-poverty nexus  xiii, 5,
15-16, 24
‘complex and heterogenous’ 16
Laffer-type relationship, non-linear
17-18, 44

need for social measures to be in place
(Graham) 15
non-linearity 23, 38
threshold effects 23
globalization—-poverty relationship: other
channels 11-16, 20(n9-10),
189-318
information diffusion channel 12,
14-15
mechanism 11-13
theoretical prediction 12
vulnerability channel 12, 14,
20(n10)
globalizers 40, 315
‘globalizing’ economies
perceptions of wellbeing 250-7,
265-6(n42-60)
poverty and mobility trends 246-50,
265(n36-41)
Goldberg, P. K. 36, 52, 160(n13), 160,
265(n49), 268
goods 59, 76, 129, 312
high-skill and technology-intensive
42
importable 154
internationally-traded 43
non-traded 130, 153
relative prices 46, 206
tradeable 9-10, 128
goods prices 6, 130
goods and services 18, 95, 183(n9),
229(n16), 304, 306
Gore, C. xiii, 49-50(n31), 52
governance 60, 62, 63, 76, 84,
158, 315
government agencies 198
Government of Morocco-World Bank
Committee 136, 142(n16)
governments 10, 13, 19, 35, 38, 43,
46-7, 191, 198, 200, 280, 301, 310,
311, 313
capacity to raise revenues for re-
distributional purposes 47
consumption expenditure 230(n18)
quality 238
Rawlsian 309
Graff, G. xiii, 20(n9), 21
Graham, C. xiv, 14-15, 37, 60, 84,
90(n2, n9), 237, 238, 248-9n,
250-1n, 253-4n, 259n, 262-6, 267,
268-9, 316n



Graham, C., et al. (2004) 254n, 259n,
266(n61-2), 269
Eggers, A. 269
Sukhtankar, S. 269
grain 127t, 128, 138, 151
procurement prices 45, 125-8, 146
Greece 69t, 72-3f, 215t, 216-19,
221t, 222, 223t, 225-6f, 229(n15)
Green Revolution 9, 36, 147, 148, 191
greenhouse gases 90(n4)
Greif, A. 291(n14), 296
Grether, ]-M. 148, 160
gross domestic product (GDP) 50(n33),
64, 66, 74, 165, 167, 229(n16), 304
global gap (1500-1998) 303t
global inequality 300-1
growth 31-2, 166t, 224t
per capita 24-5, 29, 64, 123t, 126,
166t, 166, 224t, 242, 300-1, 302,
303t
gross national product (GNP) 266(n6S)
Growth, Employment, and
Redistribution (GEAR) 168
growth-inequality interrelationship
27-9, 48(n7-8)
channels 28f
empirical studies 28
literature 28, 29, 48(n7)
mechanism 29
growth-invariant efficient inequality 29
Guangdong 130, 134-5t, 136
Guatemala 307, 308t
Gujarat 305, 317(nl1)
Gunewardena, D. 292(n35), 299

Hagerty, M. 263(n13), 269
Hall, G. 210, 232
Hamilton, A. xiii
Hamoudi, A. 267, 262(n1l)
handicrafts 305, 317(n11)
Hanmer, L. 97, 117
Hanyani-Mlambo, B. 297
happiness 262(n4)
country-level 237, 263(n9)
determinants 253, 253t
effects on income (Russia, 1995-2000)
259t
psychological measures
265(n25)
same as ‘subjective wellbeing’ 241
see also wellbeing

242,

Index 335

happiness surveys
265(n47)
phrasing of questions ‘skews results’
241, 263(n21)
‘validation’ 242
‘wellbeing surveys’ 239
Harrismith 173
Harrison, A. 119, 143, 157, 160
Harvard University 316(n2)
Hayo, B. 269
health 28, 48(n13), 90(n4), 155, 156,
236-9, 246, 249, 253-5, 259-62,
262(n2), 263(nS)
concerns about GM seeds
self-reported 253t
health care 133, 135t
health problems 180, 181
health and safety 149-50, 180
health status 237-8, 258
heavily-indebted poor countries (HIPCs)
48(n13)
Heckscher-Ohlin-Samuelson-Stolper
(HOSS) model 26
‘Heckscher—Ohlin model’
206
‘Heckscher—Ohlin-Samuelson model’
26
Heilongjiang 133
Helleiner, G. K. 19-20(n4), 21
Helliwell, J. . 238, 269
Helsinki xi, xiii, 6, 115n, 291n, 316n
Herbertsson, T. . 90(n6), 91
Herrmann, P. 61, 93
Hertel, T. W. 141n, 141(nl), 142(n15),
143
Hertel, T. W, et al. (2003)
Cranfield, J. A. L. 161
Ivanic, M. 161
Martin, W. 161
Preckel, P. V. 161
Heshmati, A. xiv, 7-8, 66-7n, 70n,
76n, 78n, 80-2n, 87n, 90(n6), 92,
115n
impact of globalization on poverty
(aggregate approach) 7
Heshmati index of globalization: four
components 7-8
economic integration 7
personal contact 7
political engagement 7
technology 7

236, 237, 238,

49(n24)

41, 95,

152-3, 161



336 Index

heterogeneity
‘causes disparity in development’ 359
Hirschman, A. O. 240, 269
history 45, 61, 63, 179, 195, 196, 272,
277,278, 284, 286, 291(n4), 301
Hnatkovska, V. 211, 232
Hoddinott, J. 207, 232, 264(n32), 267
Hoff, K. 289, 292(n36), 296
homemakers/housewife 253-4t,
259t
Hong Kong 150, 302
horticulture 10, 11, 152, 163-5,
172-80, 182, 184(n22)
hot money 27
household head 133-6
‘household responsibility system’
(China) 124
household size 103, 134t, 135t
household surveys 23, 31, 43, 86,
103-4, 128-9, 130, 142(n13), 147,
153, 154, 156, 177, 184(n15)
China 142(n8)
integrated 129
households 16, 45, 50(n31), 62, 123,
139-41, 154, 180, 184(n18, n23),
207-9, 228(n6-7), 274, 280, 287,
289, 303
agricultural 136, 147-8
degree of security (global value chains)
178-9
impact of WTO accession (China) 9
impacts of globalization 175-9,
184(n18-24)
income levels 176
internal contflicts of interest 303
per capita final consumption
expenditure 229(n16), 230(n18)
poor 13,36, 37
registered agricultural 133
rural 130-4, 134t, 137, 138
urban 132, 133f, 134, 135t, 137, 138
housing prices 263(n14)
Huang, J. 53
Hudson, J. 117
human capital 26-8, 37, 44, 62, 95,
229(n12), 278, 279
human development index (HDI) 64,
308
critique 90(nS)
human rights 39, 238

Hungary 69t, 72-3f, 211, 215t,
216, 217t, 219¢t, 221t, 223t,
224t, 225f, 226f, 229(n15),
230(n20)

Huppi, M. 97,117

lanchovichina, E.
143, 211, 231
Iceland 215t, 215, 217t, 221t, 223t,
225-6f, 229(n15)
Ickes, B. 265(n40), 268
identity, social 286
ideologues 302
ideology 4, 155
illness/morbidity 237, 242
import competition 171
import penetration 170, 170t
import price index 224t
import-substitution 26, 156, 166
imports 50(n33), 136, 137, 151, 154,
165, 167, 175, 229(n16)
cheap 206
high-technology 314
link with economic growth 26
Incas 302
incentive effects 27, 214
income 11,27, 50(n33-4), 99-101,
175, 206, 241, 2471, 251, 254t, 255,
258, 260, 263(n13)
absolute 238, 242
‘earnings’ 259, 260
effects of happiness (Russia,
1995-2000) 259t
global inequality 36
individual 263(n14)
initial 8, 62, 146, 251
inter-country 304
long-term sustainability of 179-81,
184(n25)
national 238
off-farm 194
post-tax 311f, 313
relative 238, 242, 243, 245, 251,
263(n13-14)
relative differences (frustration
about) 15
rural 20(n9)
income aspirations
effect of social status 264(n27)
see also reference norms

130, 138, 142(n15),



income convergence 17, 34, 46
first wave of globalization
(1870-1913) 61
poor and rich countries 47
threshold 40
income convergence debate and
importance of strategic integration
39-43, 46, 49-50(n28-32)
non-convergence and modes of
integration 40-2, 49(n28-31)
strategic integration into world
economy 42-3, 50(n32)
income data 265(n42)
income differences/differentials
236, 258, 261
between-country 39
ease of cross-country comparison
(internet age) 37
relative 257, 260, 261
income distribution 4-8, 20(n5), 30-6,
108, 114-15, 128, 130, 131, 209,
238, 249, 255, 260
domestic 47

177,

final 100f
functional 12
initial 97, 100f, 114

initial (role in income-growth effect
on poverty) 101f
within countries 43
income growth 103, 107, 113, 208
distribution-neutral 114
per capita 235
income inequality 4,5, 7, 36, 49(n23),
60, 258, 285
between-country/within-country 24,
25
global 48(n2), 315
hybrid weighting (Ravallion)
48(n2)
impact of globalization 76-85, 89,
90(n12-13)
initial 27, 28f, 28
relative 32
income inequality: four concepts
48(n1-3)
convergence or divergence 24-5
interpersonal 24, 25, 48(n3)
population-weighted measure 24, 25,
48(n2)
vertical and horizontal

24-5,

24, 25

Index 337

income and inequality elasticities of
poverty and decomposition
methodology 97, 99-103, 116(n2)
decomposition of poverty trends
102-3
income and inequality elasticities of
poverty headcount ratio 101-2
poverty, income, inequality 99-101,
116(n2)
income inequality measures 66t
Gini from most recent year 66t
mean multiple period Gini 66t
income inequality—poverty-globalization
nexus 7-8, 59-93
causal direction 7-8, 60, 65
channels 60, 62
composite globalization index 63-5,
90(n5-7)
correlation analysis 67
data 65-7, 90(n8-9)
empirical studies 63
further research 84, 89
globalization: impact on income
inequality 76-85, 89,
90(n12-13)
globalization: impact ‘too small to
explain inequality’ 83, 84, 89
globalization: impact on poverty
85-8, 89, 90(n14-16)
globalization index (variations)
66-7t, 68-76, 90(n10-11)
guidelines to construct modified index
84-5
key issues 85
literature 61-3, 88, 90(n3-4)
policy options 85

regression analysis 85, 89
sample size 88
sensitivity analysis 68, 83, 86

income levels 39, 40, 243, 264(n27)
initial 43, 229(n13)
income mobility 240, 244, 248, 253,
255, 260, 264(n32)
Peru 250f
income per capita 18, 114, 132-4f, 146,
177, 238, 262(n4), 263(n14), 304,
306-7
growth rate  229(n13)
initial level 229(n13)
maximization 312



338 Index

income per capita — continued
PPP 308t, 308
weighted 307
income redistribution 256, 257,
266(nS5)
income tax 309
income transfer 198, 310
income volatility 220, 226f, 263(n10)
India 24, 34, 48(n9), 49(n25), 70t,
72-3f, 97, 142(n10), 146, 150-1,
153, 157, 284, 290, 303t, 303-5,
307, 308t, 313, 315
drug market 154
‘growing inequality’ 304
rural 147, 148
indigenous populations 302
indirect utility function 139, 140
Indonesia 70t, 72-3f, 97, 142(n12),
146, 147, 153, 157, 159(n4)
financial crisis (late 1990s) 263(n18)
rice price stabilization policy 147
Indonesian rupiah 37
industrialization 44, 45, 46
rural 152, 290
industrialized countries 9, 18, 49(n22),
60, 85, 86, 89, 90(n6, n11, n16),
301, 304, 317(n195)
industries
domestic 170
import-competing 50(n34), 171
labour-intensive 11, 169, 184(n13)
skilled 12
unskilled 11, 12, 169, 184(n13)
inequality 12, 35, 41, 49(n17), 50(n33),
61,97,99-101, 109, 113, 114, 119,
252, 263(nS), 265(n46), 302
amount to be tolerated 239, 252,
256, 261, 264(n28), 301, 309, 312
between-country 59, 62, 206
cross-country wage/income 12
determinants (Latin America)
292(n20)
dynamics 236
global 19(nl), 301, 304, 316(n8)
horizontal 23, 24, 25
initial 291(n3)
inter-personal 302
inter-regional 302, 315
poverty-minimizing level (Basu) 301,
309, 312, 317(n13)

predicted regional trends
106, 107, 111
relative 145
traditional causes 5
trends 264(n30)
vertical 23, 24, 25
weighting 292(n19)
within-country 4-5, 33, 59,
62, 206
inequality elasticity of poverty 8, 32
inequality—poverty link via future
growth 29-31, 48(n9-13)
literature 48(n12)
mainstream views challenged 29
mechanisms 30
methodology 30, 31, 48(n12)
weighting scheme 31
infant mortality 242, 308
inflation 37-8, 125-7, 238-9, 245, 246,
263(n17)
‘hyperinflation’ 208, 246
informal sector 9, 155, 160(n14), 252,
255,263(n17)
informalization 154
information 6, 20(n4), 30, 272
access 13,42
global 257
imperfect 194
initial 14, 198
private 194
information asymmetries
information cascade 193
information costs 272
information diffusion 26
information diffusion channel 12,
14-15
information exchange 13-14
role in technology adoption and
diffusion 193
information exchange: role in
technology adoption under poverty
13-14, 191-203
adoption model 193-7
data (micro-level) 193
introduction 191-3
literature 193
poverty: impacts of technology
adoption 200-1
promoting diffusion of new
technologies 197-200

104£, 106f,

274, 275



information flow 6, 15, 37, 46, 261
information service 198
infrastructure 9, 44, 76, 128, 146, 149,
152, 158, 236, 274, 286, 291(n7), 315
bottlenecks 148
rural 147
storage and transport 10
inheritance 300
initial conditions
279
Inner Mongolia 133
innovation 274, 289
insecurity 13, 15, 37, 204, 237, 239,
252, 258, 260, 261
middle class 240, 263(n19)
political 214
instability 35
political 27, 28f, 183(n8), 306
social 27, 28f
institutional capacity 43, 222
institutional economics 285
institutional failure 10, 156
institutional reform 158, 205
institutions 6, 20(n9), 33, 38-9, 46,
49(n27-8), 60, 62, 76, 84, 146, 192,
206, 262, 289
agrarian 274
Braudel’s typology 276
categories, domains, levels
291(n8-9)
customary rural 284
difficulty in defining 2734,
291(n5-7)
financial and regulatory 261
formal 282
informal versus formal (North) 273
interaction with public policies
(cumulative processes) 288-9,
292(39-43)
international 223
links with economic growth 291(n8)
local 278
multiple-way causalities and
heterogeneous processes 275-6,
291(n10-13
North'’s definition 38, 273
political 238, 276, 290, 292(n18,
n22)
political economy (threshold effects)
281-3, 292(n20-5)

17, 33, 97, 120, 182,

274-5,

Index 339

rapid- versus slow-changing 16
rural 289
slow-changing 49(n27)
social 16, 238, 276, 288, 289, 291
social (ex ante indeterminacy of
effects) 284-5, 292(n31-3)
social (inducement of poverty traps)
283-7, 292(n26-38)
speeds of change 276
threshold effects of globalization on
poverty 15-16, 38, 39, 49(n27),
271-99
village-level 38
weak 214, 222
see also public institutions
institutions as channel 12, 15-16
institutions as composite arrangements
(threshold effects) 278-80,
292(n17-19)
components of institutions: forms and
contents 278
efficiency of institutions as outcome
of relationships between
components 278-80,
292(n17-18)
ex ante prediction, ex post observation
280
micro and macro levels:
discontinuities 280, 292(n19)
Instituto Cuanto 243
insurance 9, 152, 200, 285,

286, 288
insurance mechanisms
interest rates 95
international financial institutions xiv,

272

Bretton Woods institutions 38
International Labour Organization (ILO)
49(n22), 314, 315
author 265(n47), 269
International Monetary Fund (IMF) 27,
38, 94, 155, 169, 185
AFC (1997-8) 37
international negotiations 159
international poverty trap thesis 42,
49-50(n30-1)
International Standard Industrial

Classification 183(nl1)
internet 13, 37, 65, 66t, 77, 256,

257

274, 284



340 Index

investment 7, 16, 27, 28f, 34, 40, 147,

180, 196, 275, 276, 279, 287, 300,
316(n3)
agriculture 284
international 19
openness ‘does not guarantee
entry into income convergence
club’ 17
private 29, 94
investment climate 291(n7)
investment indivisibilities 27
investment regimes 25, 39
Iran 68, 70t, 72-3f

Ireland 68, 69t, 72-3f, 215t, 216, 217t,

221t, 222, 223t, 226f, 229(n15)
irrigation 45, 148, 156, 182, 191
Irwin, D. A. 91
Islam, K. 166n, 186
Israel 69t, 72-3f
IT sector 305

Italy xiv, xv, xvi, 69t, 72-3f, 215t, 215,

217t, 221t, 223t, 225-6f, 229(n15)
Ivanic, M. 161
Iyer, L. 284, 294

Jakotra (Gujarat) 305
Jamaica 155
James, J. 61, 62,92

Japan 69t, 72-3f, 149, 303t, 305, 307,

308t

Jenkins, R. xiv, 10-11, 164n, 168,
170-1, 183(n4), 184(n12), 186,
316n

Jilin 133

Johansen test 126

Johnson, S. 293

Journal of African Economies 61

Journal of World-Systems Research 61

just-in-time methods 175

Kabeer, N. 180, 184(n19), 186
Kahneman, D. 263(n23)
Kakwani, N. 31, 52,97, 117
Kakwani, N., et al. (2004) 32, 52
Khandker, S. 52
Son, H. H. 52
Kaldor, N. 52
marginal propensity to save 27
Kalwij, A. xiv—xv, 108n, 110n, 112n,
115n

Kanbur, R. 34, 36, 52, 317(n15), 318

‘central policy dilemma’ 47
Kaplinsky, R. 183(n$5), 186
Kapteyn, A. 264(n27), 269
Kearney, A. T., Inc. 60, 63, 64, 92
Kearney index of globalization: four

channels

economic integration 7, 60, 63,

65-71, 721, 74t, 74f, 74, 75t, 78t,
80-1t, 83, 86, 88-9
personal contact 7, 60, 63, 65-71,
72f, 74t, 74f, 75t, 78t, 79, 80-1t,
83, 88-9
political engagement 7, 60, 63,
65-71, 72f, 74t, 74f, 75t, 75, 78t,
80-1t, 83, 88-9
technology 7, 60, 63, 65-71, 72f, 74t,
74f, 75t, 75, 78t, 79, 80-1t, 83, 86,
88-9
Kearney globalization indices 60,
68-89

alternative approaches 64

‘benchmark index’ 64

‘composite globalization index’

63-5, 90(n5-7)

correlation coefficients 67, 67t, 77

data 65-7,76, 77, 90(n8-9)
mean 66t, 67
median 66t, 67
‘thirteen determinants’ 64
unweighted 66-7t, 69-70t, 71, 72f,
74t, 74f, 74-9, 80-1t, 83-4, 86-8

weighted 63-4, 66-7t, 68-71, 73f,
74-5t, 75%, 76t, 77, 78t, 80t, 83,
84, 88

weighting system 63-4
Kebede, B. 116
Keefer, P. 28n, 52
Kenya 10-11, 70t, 72-3f, 150, 155, 163,

164t, 166n, 169-74, 176-81,
184(n20), 187, 313
globalization and poverty 165, 166t,
166-7, 183(n8-9)

‘unsuccessful globalizer’ 10, 167
kernel smoothing techniques 97, 115
Khan, A.R. 61, 62,92
Khandker, S. 52
Khunou, G. 185
kinship 284, 285, 287
Kitson, M. 40, 52



Klasen, S. 314, 318
Knack, S. 28n, 52
knowledge assets 43
knowledge base 42
knowledge spillover effects 26
knowledge transfer 19
Kokko, A.  292(n22), 294
Kolenikov, S. 117
exact poverty decomposition
116(n1)
Korea, North 16, 158
Korea, South 45, 70t, 72-3f, 279, 308t
Kose, A., et al. (2003) 211, 232
Prasad, E. 232
Silva Terrones, M. 232
Kose, M. A. 53, 270
Kozul-Wright, R.  19(n3), 21, 40, 42-3,
52, 291(n10), 296
Kraay, A. 27, 29-30, 51, 94, 116, 119,
141n, 141(n2, n4), 142(n10), 143
Kritzinger, A. 184-5
Krueger, A. 48(n12), 50, 183(n1), 185
Krugman, P. 26, 39, 53
Kum, H. 48(n12), 52
Kurlat, S. 293
Kuznets curve 28-9, 50(n33), 83, 85
Kydd,]J. 297
Kyrgyzstan 264(n31)

La Ferrara, E. 292(n34), 293
La Porta, R. 296
La Porta, R., et al. (1999) 62,92
Lopez-de-Silanes, F. 92
Shleifer, A. 92
Vishny, R. 92
labour/workers
agricultural 25, 245
better-skilled 183
blue-collar 266(n67)
casual 178,179
comparative status 263(n13)
‘contract labour’ 178, 179
differential impact of globalization
11
educated 12, 34, 179
‘employees’ 316(n9)
equity (share of corporate income)
314-15, 317(n15)
global 317(n195)
highly skilled 184(n14)

Index 341

illiterate and unskilled 304
impacts of globalization 175-9,
184(n18-24)
international migration 6
international standards 49(n22)
‘labour’ (miscellaneous) 19, 59, 62,
76, 139, 140, 183, 286, 306, 314
‘labourers’/’landless labourers’ 25,
154, 317(n15)
least-skilled, lowest-paid 174
‘less mobile than goods and services’
18, 304
non-permanent 178, 181
non-protected 181
old 154
permanent 178, 179, 182
poor 16
retrenched 177, 184(n22)
seasonal 178
semi-skilled 35, 171, 184(n14)
skilled 11, 34-6, 44, 47, 85, 95, 171,
172,174, 176, 179, 184(n14), 243,
244, 249, 305, 315
unionized 182
unpaid 284
unskilled 11, 13, 18, 33-6, 44, 95,
145, 153, 171-3, 176, 184(n14),
244, 316(n9)
urban 243
‘workers’ (miscellaneous) 9, 136,
138, 145, 153, 179-80, 184(n25),
262, 263(n13), 312
labour costs 13, 35, 179, 182
labour flexibility 11, 178, 179, 181
labour force 44, 134t, 265(n37)
labour income 314
labour institutions 5
labour legislation 178
labour market flexibility 175
labour market institutions 178
labour market participation 241
labour market performance 258, 259,
260
labour market policies 49(n22)
labour markets 38, 90(n4), 236, 261,
287
‘distortions’ 49(n18)
labour migration 11-12, 12-13
labour mobility 35, 49(n18, n22), 129,
272,291(n2), 313



342 Index

labour rights 13, 35
labour turnover 180
Laffer-type relationship 17-18, 44
Lall, S. xv, 43,53
land 12, 35, 124, 125, 128, 133, 134t,
136, 153, 156, 174, 279, 281-5, 287
tenancy laws 292(n38)
land reform 146, 158, 292(n30)
land rights 292(n31)
land tenure 39, 284
language 237
Lanjouw, P. 160(n17), 161
Larsen, M. N. 292(n42), 296, 297
Latin America xi, 12, 33, 34, 45, 71,
74t, 75f, 80-2t, 86-8, 107, 236-9,
243, 244, 252, 255, 257, 262(n4),
264(n30), 265(n35, n50), 281,
292(n20)
see also North America
Latinobarémetro 238, 253, 253n, 256,
264(n33), 265(n39), 266(nSS,
n57-8)
Latvia 212, 214, 215t, 217t, 219¢t, 221t,
223-4t, 226f, 229(n15), 230(n20)
volatility decomposition of per capita
consumption rates of change
(1991-2001) 227f

law 273, 290
law-enforcement 39
lead times 175, 179
‘leaders’ 13

leadership 158
learning-by-doing 201
legal framework 94
legal reforms 287
legal systems 285
Levine, R. 291(n1)5), 295
Li, H., et al. (1998) 29, 53, 141(n2), 143
Squire, L. 53, 143
Zou Heng-fu 53, 143
liberalization
external 20(n4)
passive 47
Liechtenstein 316(n4)
‘life events’ 228(n6)
life expectancy 64, 224t, 242, 308
life satisfaction 241, 242, 245, 255
life-cycle 140
lifestyle 251, 257
light manufacturing 152

Ligon, E. xiii, 20(n10), 21, 210,
229(n8), 228n, 233, 316n
Lima 264(n29)
Lindert, P. H. 61-2, 83, 92
liquidity crises 37
Litchfield, J., et al. (2003)
McCulloch, N. 161
Winters, L. A. 161
literacy/illiteracy 18, 237, 238, 308
Lithuania 214, 215t, 217¢, 219¢, 221t
223-4t, 226f, 229(n15), 230(n20)
livelihood analysis 178, 179
living standards xi, 30, 37, 63, 84,
142(n9), 145, 154, 242, 256, 261,
308
effect of global value chains
184(n22-4)
information flow 15
‘levels of living’ 128, 130
surveys 247f, 264(n34), 265(n36)
Living Standards Survey (Cote d’Ivoire)
156
Loayza, N. 211, 232
lobbies 157
‘interest groups’ 278, 281, 288
‘vested interests’ 149, 157, 158
location 130, 228(n7)
Lockwood, B. 64, 92
log-normal income distribution 99
logit regressions 253-4t, 265(n45)
Lokshin, M. 136, 138, 144, 154, 161,
264(n31), 270
Lopez, J. H. 49(n16), 53
Lopez, R. 156, 161
Lopez, R., et al. (1995)
Nash, J. 161
Stanton, J. 161
Lopez-de-Silanes, F. 92, 296
Lorenz curve 97
Loury, G. C. 292(n26), 297
low-equilibrium trap 41
Lucas Paradox 34, 49(n20)
Lundberg, M. 119, 141(n2), 143
Luxembourg 215t, 215, 216, 217¢,
221t, 223t, 226f, 229(n15)
Luxembourg Income Study
database 84

148, 161

176-8,

148, 161

Ma, D. 53
MacCulloch, R. 267



Macedonia 215t, 217t, 221t, 223t,
225n, 226f, 229(n15)
MacLeod, M. 262n, 265(n44), 269
macroeconomic collapse 246
macroeconomic conditions 238
poverty traps compounded by
287-90, 292(n39-43)
macroeconomic performance 205, 211,
213, 215, 219¢, 219, 222
macroeconomic policy 147, 153
macroeconomic stabilization 5, 10,
155, 246
macroeconomic stability/instability 38,
45, 94, 125, 128, 214
Maddison, A. 61, 92, 302, 303n, 318
Mahler, V. A. 62, 76, 84, 92
Mahmud, S. 184(n19), 186
maize/corn 149, 151, 154, 156
Malaizé, V. 286, 297
Malaysia 69t, 72-3f, 308t
Mali 142(n7), 287
Manasse, P. 63, 92
Manning, S. 61, 92
manufactured goods
173, 181
labour-intensive 11, 50(n33)
manufacturers 172
manufacturing 45, 63, 135t, 145, 177,
317(n11)
marginal propensity to save (Kaldor)
27
marginal utility of income 139
marginalization 47, 306, 314
countries 90(n4)
resulting from globalization 18
socioeconomic 42
unskilled labour 35
marital status 237-8, 253-4t, 259t, 260,
265(n50)
market economy 38, 287, 292(n31)
market failures 290
market forces 4, 46-7, 59
global 17, 40
market integration 272, 283-4, 285
market mechanisms 288
market policies 255, 257, 262,
265(n44), 266(n51)
market power 17, 43, 150, 289
asymmetries 13, 42
market prices 125

40, 42, 148-9,

Index 343

market process 251
market structures 289
marketing 9, 10, 13, 42, 149, 152, 158,
160(n11), 198, 288
marketing boards 151, 288
marketing margins 150-1
markets
deregulation 94
domestic 173, 174
global/world 10, 17, 40, 152, 157,
173, 243, 262, 288, 304
international 150, 157, 292(n28)
Maro, W. 297
marriage 242, 255
Martin, P.  228(n1), 230
Martin, W. 130, 138, 142(n15), 143,
161
Mauritius 153
Mayer, J. 63,92
McCalla, A. £ 154, 161
McCormick, D. 183(n5), 186
McCulloch, N. 55, 144, 161, 162, 187
McCulloch, N., et al. (2001) 141(nl),
143, 228(n4), 233
Cirera, X. 143, 233
Winters, L. A. 143, 233
McDermott, C.J. 295
McGillivray, M. xiii, 262n
McKay, A. 55, 144, 162, 187
McMurrer, D. 264(n28), 269
milk 151
Millennium Development Goals (MDGs)
98
mean income 99, 100, 102, 115t, 131n,
151
initial 120, 141(nS5)
PPP 103-4
predicted regional trends
106, 107
measurement 276-7, 291(n14-16)
measurement error 245-6, 248, 249,
264-5(n34-5)
media 229(n9), 256, 257
‘mass media’ 13, 37
medical technology 20(n9)
medicine 154, 159, 193
Meknes Tafil (Morocco) 137
Melchior, A. 302, 316(n7), 318
mergers and acquisitions 26, 151
Merton, R. 243, 264(n27), 269

104f, 105f,



344 Index

methodology 228(n5-6), 264(n32)
Mexico 70t, 72-3f, 148, 151, 153, 154,
157, 229(n9), 230(n21), 264(n31)
peso crisis (1994) 149
Meyer, C. 63,92
Michie, J. 40, 52
micro data 130
microeconometric equations 245
micro institutions 277, 283-4, 284-5,
292(n26-7)
micro lens 8
micro-macro synthesis 20(n6)
microeconomics xvi, 274, 280
middle class 27, 28f, 248, 282
insecurity 240, 263(n19)
Middle East and North Africa (MENA)
8, 71, 74t, 751, 80-2t, 87t, 88
poverty trends 96, 104-7, 108t, 110t,
112t, 113, 114, 115t
see also South Africa
migrant workers 136, 176, 177
migrants 145, 176, 184(n21)
rural-urban 178, 181, 184(n20)
migration 6, 34, 138, 272, 277, 313
‘immigration’ 314
Milanovic, B. 18, 21, 35, 43, 47,
48(nl), 53, 62,92, 119, 141n,
141(n2, n4), 143, 291(n2), 297,
316(n7), 318
Miller, R. 144
Miller, T. C. 63, 92
Mills, B. E 116
minerals 153, 183(n11)
minimum wage 49(n18), 177, 265(n36)
mining 135t
Minoiu, C. 316(n8), 318
minority groups 253-4t, 255, 259t
Mishel, L., et al. (1999) 248n, 269
Bernstein, J. 269
Schmitt, J. 269
monetary policies 37
monopoly 10, 157, 159
monopsony 288
Monsanto 151
Montalbano, P. xv, 14, 213n, 215n,
217-21n, 226-7n, 228(nj),
229(n10-12), 230(n17), 234
morbidity/illness 237, 242
Morisset, J. 150, 161
Morocco 68, 70t, 72-3f, 90(n12), 118,
138, 154, 157

cereal de-protection 136-7, 138,
142(nl6), 154
Morocco Living Standards Survey 136
Morris, M. 183(nS5), 186
Morrisson, C. 25, 51, 141(n2), 142,
302, 318
Mosley, P., et al. (2004) 97, 117
Hudson, J. 117
Verschoor, A. 117
Mosoetsa, S. 185
Mullainathan, S. 263(n21), 267
Multi-Fibre Arrangement (MFA) 181
multinomial logit models 148
Murshed, S. M. 63, 91
Mussa, M. 62,92
Mwabu, G. 292(n30), 297

Nairobi 173

Namafie, C. 264(n31), 270

Naschold, F. 97,117, 318

Nash, J. 161

Nash equilibrium 313

National Bureau of Statistics (NBS,
China) 130-1, 133-4f, 142(n8), 143

national characteristics 209

national income accounts 156
nationalism 4, 315

natural disaster 208

natural resources 5, 285, 286

Nayyar, D. 20(n11), 21, 63, 92

near-poor 14-15, 235, 236, 252,
266(n66)

Nepal Living Standards Survey
142(n13)

Nestlé 151

Netherlands 69t, 72-3f, 215t, 217t,
221t, 223t, 225-6f, 229(n15),
264(n27)

network effects 201

networks 284, 286, 292(n27)

new institutional economics

New Scientist 262(n2)

New Zealand 69t, 72-3f, 74n, 90(n11),
175

newly industrializing countries (NICs)
26, 169

Newman, A. E. 28n, 50

Nguyen, T. H., et al. (2003) 184(n19),
186

Sutherland, K. 186
Thoburn, J. 186

273



niche markets 173, 174, 182
Nigeria 68, 69t, 72-3f, 263(n9)
90/10 ratio 236
Nissanke, M. xiii, xv, 6-7, 11, 17, 48n,
48(n1, n4), 49(n21), 53, 84, 90(n3),
183n, 228n, 291n, 316n
non-globalizers (Jenkins) 10
non-governmental organizations
(NGOs) 95, 255, 264(n33)
non-poor 31, 32,119, 123,176
non-profit organizations 264(n33)
non-tariff barriers 126, 159(n3)
Noorbakhsh, E. 90(nS), 92
Nordic countries 252
norms 39, 237, 242-3, 262, 273,
317(n13)
creation of poverty traps
292(n34-7)
enforcement mechanisms 286
social 49(n27), 274, 276, 283, 286-7,
290, 292(n34-7)
see also reference norms
North, D. C. 38, 53, 274, 279,
292(n18), 295, 297
definition of institutions 273
North America 34, 154
see also USA
North American Free Trade Agreement
(NAFTA) 149, 154, 230(n21)
Norway 69t, 72-3f, 215t, 216, 217t,
221t, 223t, 225-6f, 229(n15), 300,
307, 308t
Norway: Royal Ministry of Foreign
Affairs xiii
null hypothesis

286-7,

230(n19)

Obstfeld, M. 34, 53
Ocampo, J. A, et al. (2000) 228(n2),
233
Ffrench-Davis, R. 233
Pietrobelli, C. 233
Zamagni, S. 233
occupation 37, 133, 135t, 283, 288
OECD 90(n6), 250, 255, 262(n4)
Oiga magazine 264(n29)
oil 147, 142(n11), 300
Ok, E.  265(n46), 266(n52), 267
oligarchic structures 15, 39, 281,
292(n21)
oligopoly 43, 280, 292(n42)
Olinto, P. 147-8, 160

Index 345

open economies 50(n33), 205, 312
openness channel 18
openness-growth link 7, 26-7,
48(n4-6)
direction of causality 26
empirical studies 27
openness—-growth-inequality—poverty
nexus: growth channel 6-11,
20(n8), 25-33, 48-9(n4-16)
causal chain ‘scrutinized link by link’
26
growth-inequality interrelationship
27-9, 48(n7-8)
inequality—poverty link via future
growth 29-31, 48(n9-13)
openness—-growth link 26-7, 48(n4-6)
policy implication 29
pro-poor growth (debate) 31-3,
48-9(n14-16)
openness-inequality nexus
inverted U-shaped relationship
(Easterly) 43, 50(n33)
openness—poverty relationships
context-dependent nature 9
opportunism 288, 289
opportunities 259, 262
entrepreneurial 157
optimism 259
ordinary least squares 259t
‘least squares’ 64-5, 80-2t, 90(n16)
organizations, international 19, 65,
66t, 315-16
O’Rourke, K. H. 61, 62, 92
Osmani, S. 31, 53
Osorio, A. 297
Oswald, A. 238, 262(n3), 263(n10, n12,
nl4), 264(n35), 267
Oswald, A, et al. (2003) 263(n13), 270
Brown, G. 270
Gardner, J. 270
Qian, ]J. 270
output 26, 37, 309
agricultural 46, 124, 201
steady-state levels 95
output effect 50(n34)
output growth 229(n14)
output prices 125
outsourcing 145, 154, 305, 306, 314
overtime work 175
Oxfam 159(n8)
Oxford Development Studies 61



346 Index

p-values 77n
packhouses 173, 176, 177, 180,
184(n15, n20)
Pakistan 70t, 72-3f, 155, 165, 305
palm oil 289
Panagariya, A. 160(n15), 161
Panama 69t, 72-3f
Pande, R. 290, 294
panel data 64, 89, 90(n6), 147,
159(n1), 240, 260
attrition 245, 264(n33-4)
balanced 77
unbalanced 97
Papua New Guinea 115(nl)
Paraguay 264(n33)
Pareto improvement 316(n6)
Parker, R. L., et al. (1995) 152, 161
Riopelle, R. 161
Steel, W.R. 161
patents 154
path dependency 23, 284, 285
Pavcnik, N. 36, 52, 153, 160(n13), 160,
265(n49), 268
Pax Britannica 228(n1)
pay-offs 195, 201, 202
peasants 284, 288
perception 15, 177, 228(n6), 244, 245,
261, 279, 280, 292(n19)
equality of opportunity (USA)
266(n68)
political 304
public 14
wellbeing in ‘globalizing’ economies
235, 239-40, 250-7, 262,
264(n28, n34), 265-6(n42-60)
perfect Bayesian equilibrium (PBE) 196
Pernia, E. 31, 52
Perotti, R.  28n, 50, 53
Perry, G. E. 267
personal contact: Kearney index
variables
international telephone traffic 65,
66t, 77
international travel and tourism 65,
66t
transfer of payments and receipts 65,
66t
Persson, T. 28n, 53
Peru 14, 70t, 72-3f, 151, 243, 244,
251-2, 255, 257, 260, 262, 264(n34),
265(n42, n44), 307, 308t

‘globalizing’ economy (poverty and
mobility trends) 246-50,
265(n36-41)

objective versus perceived mobility
250f

poverty rate (1991-2000) 247f

relative economic mobility matrices
248, 248t

Pesenti, P. 231

pesticides 148, 151

Pettinato, S. 237, 238, 248n, 250-1n,
262-6, 267, 269

Philippines 70t, 72-3f, 157

physical capital 26, 229(n12)

Pietrobelli, C. xv, 14, 213n, 215n,
217-21n, 226-7n, 229(n10, n12),
230(n17), 233

Pigou, A. C. 242,270

Piketty, T. 265(n46), 266(n52), 270,
305, 317

plantation workers 159(n9)

Platteau, J.-P. 292(n33), 297

Pogge, T. 316(n8), 318

Poland 69t, 72-3f, 215t, 216, 219t,
221t, 223-4t, 225-6f, 229(n15),
230(n20)

polarization 281, 283

social 15, 39
polarization thesis 42
policy 206, 257-8
ex ante macroeconomic 208

governmental 11, 181, 272
macroeconomic 147, 153
quality 62

see also public policies
policy credibility 229(n11)
policy design 49(n26), 302
policy-makers xii, 3, 31, 33, 46, 61, 98,
204, 237, 238-9, 301, 307, 308
policy-making 97
political allegiance 283
political economy 15, 17, 27, 28, 39,
48(n7), 208, 273, 279, 288
micro 290
oligarchic 281, 292(n21)
predatory 285
political economy of institutions
(threshold effects) 281-3,
292(n20-5)
political economy dimension of
institutions 281-2, 292(n20-3)



political economy of institutions — continued
public institutions against the poor
282-3, 292(n24-5)
political engagement: variables (Kearney
index)
number of embassies in a country
65, 66t
membership in international
organizations 65, 66t
UNSC missions undertaken during
calendar year 65, 66t
political participation 15, 39, 281
political stability 239, 274
politicians 286, 301
‘polluter pays’ principle 157
pollution 157, 180
poor countries 9, 18, 25, 40, 62, 63, 85,
90(n4), 119, 145, 152, 153, 156,
158, 243, 264(n26), 301, 304, 305,
314
capacity-building 159
outcomes 241
‘poorer economies’ 34, 39
‘poorest countries’ 38, 42, 149
see also developing countries
poor people xii, 5, 20(n35), 31, 39,
41, 45, 62, 90(n4), 157-9, 172, 208,
236, 237, 240, 253, 256-8, 261,
266(n51, n65-6), 275, 278, 285,
290, 310
access to global value chains
184(n19-21)
constraints 9
consumers 154
failure to benefit more from
globalization (explanation) 12
marginal propensity to save (Kaldor)
27
‘perception as passive social actors’
228(n6)
public institutions
292(n24-5)
recipients of public services
160(n17-18)
rural 9, 10, 137, 145, 289
self-employed 147-53,
159-60(n6-12)
sub-optimal policy 9
targeted services 249
‘voiceless” 10, 155
winners and losers

175-6,

282-3,

155-7,

9-10

Index 347

poorest people 307
population 66, 160(n16), 316(n3)
population density 100f, 101f
population size 74, 106
portfolio flows 26, 27
portfolio investment 167
portfolio risk diversification 26
Porto, G. 141n, 142(n14), 143
Portugal 69t, 72-3f, 215t, 216-19, 221t,
222, 223t, 225-6f, 229(n15)
Poulton, C., et al. (2002) 292(n40), 297
Gibbon, P. 297
Hanyani-Mlambo, B. 297
Kydd, ]J. 297
Larsen, M. N. 297
Maro, W. 297
Osorio, A. 297
Tschirley, D. 297
Zulu, B. 297
poverty 6, 10-11, 17, 49(n18), 50(n34),
59, 61, 99-101, 163-87, 313
absolute 22-3, 31, 32, 94, 97, 119,
141(n3), 138, 145, 153, 169, 257
causes 49-50(n31), 257
circular causation 50(n31)
definitions 243, 265(n36)
dynamics 236
ex post outcome 207
extreme 122, 236, 248, 252
global 19(nl), 316(n8)
growth elasticity 32
impact of globalization 85-8, 89,
90(n14-16)
impacts of technology adoption
200-1
income elasticity 8
initial level 122
Kenya 167
‘matters to people’s happiness’
238
money-metric measures 14
movement in and out 15, 244,
248, 249
multidimensional concept 5, 271
multiple-way causalities and
heterogeneous processes
291(n10-13
precise definition required 23
predicted regional trends 104-5f,
106, 107
relative 22-3, 31, 307

275-6,



348 Index

poverty — continued
responsiveness to aggregate changes in
income distribution 8
rural 9-10, 124, 125, 137, 145-62, 176
severe 183(n7)
temporary 239
threat of falling into 15
threshold effects of globalization: an
institutional perspective 15-16,
38, 39, 49(n27), 271-99
vulnerability to falling into 236
within countries 43
poverty: income elasticity 96, 97-8,
100, 101-2, 103, 107-9, 110t,
111-14
poverty: inequality elasticity 96, 97,
98, 101-2, 113, 114
see also Gini elasticities of poverty
poverty-aggravation 201, 202
poverty-alleviation 4, 30, 46, 198, 200,
209
China 45
pattern of economic growth most
conducive to 18
‘requires more than introducing new
technologies’ (Zhao) 201
poverty-equivalent growth rate (PEGR)
32, 48(n15)
poverty—growth relationship 32
poverty—growth-inequality nexus 7, 32
poverty gap index (PG) 123t, 123, 126,
127t
squared (SPG) 123t, 123, 126, 127t
poverty growth 166
poverty headcount 48(n10), 103,
104-5f, 109, 113, 114, 146, 166t,
235, 239, 246
poverty headcount index 120, 122-4,
126, 127t, 131t, 131, 137
poverty headcount ratio 99, 100,
103-4
income and inequality elasticities
101-2
poverty incidence 131, 132f
poverty lines 48(n14), 100-2, 108,
114, 119, 123, 131, 132f, 166,
169, 176, 178, 208, 210, 235-6,
242,249
absolute 99, 142(n8)
income distribution above 30
international 240

poverty measures 31, 48(n14), 123t,
125, 128, 141(n4)
initial 120
poorest quintile income criterion
66t, 78t, 79, 86-9
population below poverty line (PBPL)
66t, 78t, 79, 86, 87t
population below US$1 per day 4,
23, 48(n10), 66t, 78t, 79, 86, 87t,
90(n14), 104, 120, 131t, 142(n7),
146, 147, 168, 236, 240
population below US$2 per day 4,
23, 66t, 78t, 79, 86, 87t, 90(n14),
96, 103, 104f, 113, 131t, 168, 236,
240
poverty-reduction xii, 4, 7, 9, 11, 23, 29,
32, 44, 48(n9-10), 100, 107, 111, 113,
122,127, 137, 138, 145, 168, 169,
182, 183, 272, 279, 285, 290, 291
Bangladesh 166
China 152
economic growth ‘necessary but
insufficient condition’ 240-1,
243, 262
elasticity to growth and initial
inequality 291(n3)
growth-elasticity 30
impact of economic growth (by sector)
125
success factors
159(n3)
poverty-reduction: growth elasticity
114
poverty traps 272, 277, 281, 291
compounded by macro conditions
287-90, 292(n39-43)
created by social norms
292(n34-7)
induced by social institutions
283-7, 292(n26-38)
levels 50(n31)
resources needed to escape 44
self-sustained 16, 275, 286-7
poverty trends 104
decomposition 102-3
Powdthavee, N. 263(n10), 270
power, political 280, 282
Prasad, E. 232
Prasad, E., et al. (2003) 27, 53,
266(n66), 270
Kose, M. A. 53, 270

124-6, 128, 146-7,

286-7,



Prasad, E., et al — continued
Rogoff, K. 53, 270
Wei, S. 53,270
Pray, C. E., et al. (2003) 49(n25), 53
Huang, J. 53
Ma, D. 53
Qiao, £ 53
Preckel, P. V. 161
preferential trading arrangements (PTAs)
17
price fluctuations 289
price stabilization 288
prices 10, 38, 41, 130, 136-41, 151,
154, 305
downward pressure 175, 182
international 18, 304
market-clearing 129
relative 46, 128, 206, 273, 285
wholesale 133
world 152, 205, 284, 288
principal component (PC) analysis 7,
60, 64, 67, 90(n7)
principal component globalization
indices 88, 90(n10)
first PC (PC1) 66-7t, 68-71, 73f,
74-5t, 751, 75-7, 78t, 82t, 83
second PC 66t
third PC 66t
unweighted 66-7t, 88
weighted first three PC index (PCW)
66-7t, 68-71, 73f, 74-5t, 75f,
75-7, 78t, 88
Prisoner’s dilemma situations
Pritchett, L. 155, 161
Pritchett, L., et al. (2000) 263(n18), 270
Sumarto, S. 270
Suryahadi, A. 270
private sector 266(n51), 288
privatization 4, 36, 249, 266(n51)
pro-globalizers 16, 146, 158
pro-poor globalization xi, 5, 47
critical thresholds 17-18
key issue 18
long-term vision 17
paths towards 16-19, 20(n11)
strategic integration policies 17
see also economic globalization
pro-poor growth 8, 18, 45, 46, 97, 114, 314
country-specific context 32, 47
debate 31-3, 48-9(n14-16)
definition 7

19, 315

Index 349

Procampo programme (Mexico) 149
processed food 152, 154
processing 150
product markets 9, 38
production 10-11, 129, 140, 150,
163-87
international 42
relocation 39
productive/unproductive persons
309-13
post-tax incomes 311f
productivity 12, 28, 43, 45, 129, 146,
170, 174, 181, 258, 266(n55), 284,
287, 316(n9)

agricultural 137, 198
global differences 36
products
agricultural 11, 181
labour-intensive 42, 153
new 26
prices 33-4, 49(n17-19)
primary 42
profits 200, 288

profit, realized 194, 195

promotion 243

property rights 27-9, 156, 272, 273-4,
277, 278, 284, 285

prospects of upward mobility (POUM)
256, 257, 261, 266(n53)

protectionism 4, 9, 26, 136, 156, 169,
175

developed countries 148-9, 158,
159(n6-7)
psychologists 241, 242, 245, 258,

263(n23)
psychology 241, 259
set point theory 237, 242, 263(n7)
public expenditure 10
‘government revenue’ 155
public goods 286, 287
public institutions 275, 288, 289,
291
instruments of transformation
289-90
public monopsony 160(n11)
public opinion polls 264(n27)
public policies
instruments of transformation 289-90
interaction with institutions
(cumulative processes) 288-9,
292(39-43)



350 Index

public sector 155, 249

public services 9, 10, 14, 155-7,
160(n17-18), 235

public works programmes 158

purchasing power 248

Qian, J. 270

Qiao, F. 53

quality certification organizations 150,
159

quality standards

quantitative analysis 228(n7)

quintile axiom (Basu) 19, 306-9,
310-11, 313, 314, 317(n12-13)

quintiles 48(n3), 248, 248t, 249, 259n,
263(n14)

lowest/poorest 14, 208, 209, 211,
220-2, 230(n22-3)
Quisumbing, A. 207, 232
quotas (agricultural) 124, 125

174,175, 182-3

R-squared 115t, 120, 127t, 134-5¢,
213t, 220-1t, 2251, 259t
adjusted 80-2t, 87t
pseudo 253-4t
race 254t, 255, 283, 292(n26)
radio sets 256
Rahman, A. 63, 90
Rahman, R. 166n, 186
Rai, A.S. 230
rational choice 282
Ravallion, M. xiii, xv, 8-9, 20-1, 25,
30-1, 45, 48(n2), 48(n10), 534, 63,
85,93, 102, 1034, 114, 115(n1),
116, 117, 119, 122-5, 130, 131n,
131, 133, 136, 138, 141n, 141(n4),
142(n7, n10, n12, n14), 1424,
146-7, 153-4, 159(n3), 160(n17),
160, 161, 163, 186, 264(n31), 270,
273, 292(n19), 295, 297, 316(n8),
318
‘churning under surface’ 96
decomposition methodology 97
distribution-corrected growth 7
growth—distribution relationship 32
raw materials 95, 171
Rayment, P. 19(n3), 21, 40, 42-3, 52,
291(n10), 296
real estate 135t
real option theory 194

Reddy, S. 316(n8), 318
redistribution 275
direct effect on poverty 100f
redistributive policies 27, 44, 85, 76
Redoano, M. 64, 92
reference norms 15, 245, 256, 261
see also norms
regimes, predatory 15, 39, 281, 285
regional characteristics
explanation of variation in inequality
and poverty 8
regions 24, 59, 60, 238, 240
ranked by degree of globalization 71,
4t, 74f
Reimer, J.J. 20(n6), 21, 141(n1), 143,
183(n1), 186
relative factor abundance 49(n19)
‘relative wage effect’ (Agénor) 44
remittances 287
Reno, W. 292(n17), 298
rent (economic) 5, 27, 28f, 42, 281,
282
Repetto, R.  160(n18), 161
research and development 35, 62, 159
privatization 12, 36
spill-over effects 95
resource allocation 26, 95, 172
resource endowments 23, 35, 41
restructuring 174, 184(n17)
retail sector 10, 50(n32), 135t, 150-1,
173-5, 289, 300
monopolistic structure 154
retired people 135t, 136, 253-4t, 259t
retrenchment 177-8, 182
rice 10, 148, 153, 154
rich people 242, 258, 266(n51), 290,
310
marginal propensity to save (Kaldor)
27
political clout 155
restriction of income 251
Rigged Rules and Double Standards
(Oxfam, 2002) 159(n8)
rights 283
in man/in land 292(n29)
Riopelle, R. 161
risk 62, 90(n4), 206, 288
classification 228(n6)
financial 95
pooling 272



risk aversion 192, 194, 198, 200, 214
poor farmers 36
risk exposure 223
risk factors, exogenous 228(n5)
risk management 207, 228(n5-6), 288
rural 292(n39)
risk premium 198
risk response strategies 228(n6)
risk-sharing 13, 34, 191, 285, 286
Riskin, C. 61, 62,92
roads 236, 289
Robilliard, A.-S. 142
Robinson, J. A.  292(n20), 293, 298
Robinson, S. 142
Robles, O. 316n
Rodriguez, F.  48(n6), 54, 96, 117, 119,
144, 159(n1), 161, 291(n4), 298
Rodrik, D. 28n, 33, 38, 47, 48(n6),
49(n28), 50, 54, 96, 117, 119, 144,
159(n1), 161, 266(n65), 270, 278,
291(n4), 292(n36), 296, 298
Rodrik, D, et al. (2002) 276, 291(n8), 298
Subramanian, A. 298
Trebbi, E. 298
Rogoff, K. 37-8, 53, 54, 270
Rojas, M. 264(n31), 270
Roland-Holst, D. xiii, 20(n9), 21
Romania 70t, 72-3f, 215t, 217t, 221t,
223-4t, 225n, 226f, 229(n1)5),
230(n20), 307, 308t
Romer, D. 26, 52, 184(n3), 185
root mean square error (RMSE) 80-2t,
87t
Roponen, L. xiii
Rose, A. 206, 232
Rosenstein-Rodan, P. 289, 298
Ross, D. 317
Rubini, N. 231
rule of law 277, 278, 279
rules 278, 279, 281, 283
formal political or economic 16,
49(n27)
rules of game 38, 164
rural areas 11, 33, 45, 131, 133, 134t,
136, 147, 176, 198, 283, 285, 287
290, 317(n11)
rural economy 165
rural sector 145, 146
Rural Household Survey (RHS, China)
130-3, 133-4f

Index 351

Russia/Russian Federation 14, 70t, 71,
72-3f, 116(n1), 215t, 216, 217t,
221t, 223t, 225n, 226f, 229(n9,
nls), 236, 239, 244, 251-2, 253,
255, 257-60, 262, 264(n31, n34),
265(n42), 278-9, 308t

crisis (1998) 67

effects of happiness on income
(1995-2000) 259t

‘globalizing’ economy (poverty and
mobility trends) 246-50,
265(n36-41)

happiness 254t

objective versus perceived mobility
251f

poverty rate (1994-2000) 247f

relative economic mobility matrices
249t

Russian Longitudinal Monitoring Survey
(RLMS) 253

Rustichini, A. 28n, 50

Rybczynski line 41

Sabot, R. 317
Sachs, J. D. 27, 39, 54, 119, 144,
184(n3), 187, 291(n15), 292(n22),
294, 298
Sadoulet, E. 316n
safety nets 13, 37, 46, 48(n13), 152,
178, 208, 252, 261, 266(n65), 279,
280, 305
minimum requirement (Bardhan) 19
Sala-i-Martin, X. 25, 54, 229(n13), 231,
292(n22), 298
‘arbitrary assumptions’
Sala-i-Martin, X., et al. (2004)
Doppelhofer, G. 144
Miller, R. 144
salaries 155
comparative 263(n13)
Samuelson, P. 49(n23), 51, 54
Sanchez, O. 54
globalization ‘not reliable substitute
for domestic development
strategy’ 46
sanctions 165, 167-8
Sanfey, P. 264(n31), 270
Santiago de Chile 264(n33)
SAS/STAT Users’ Guide 90(n7)
satellite images 156

48(n3)
119, 144



352 Index

Saudi Arabia 70t, 72-3f, 90(n15)
savings 34, 241, 264(n27), 275
Sawhill, I. 264(n28), 269
Scandinavian countries 216
Schechter, L. 210, 229(n8), 233
Schmitt, J. 269
Schmitz, H.  183(nS5), 186
Schor, J. 243, 270
science and technology 301
Scott, A. 295
sectors 135t, 153, 172, 235, 248, 278
high-productivity 95
import-competing 169, 171
knowledge-intensive 42
low-productivity 95
new 154
non-dynamic 41
primary 9, 124-5, 159(n3), 275
secondary 9, 124-5, 159(n3)
skilled labour-intensive 95
tertiary 9, 124-5, 159(n3)
tradeable and non-tradeable 253
seeds 147
self-employed 9, 245, 253-4t, 255, 259t
self-employed poor 147-53,
159-60(n6-12)
constraints 147-8
self-esteem 258, 259
Seligman, M. E. P. 238, 264(n25), 268
Sen, A. 63,93, 292(n25, n36), 296,
306, 317(n12), 318
conception of poverty 292(n25)
Sen, K. 171, 186
Senegal 70t, 72-3f
service sectors 45
services 40, 50(n33), 59, 76, 124, 145
bottlenecks 148
Seshanna, S. 62,93
set point theory (psychology) 237, 242,
263(n7)
Sethi, G. 155, 161
Shenzhen 125
Sheperd, B. 298
Shimeles, A. 116
Shleifer, A. 92, 296
shocks 13, 27, 36, 38-9, 125, 151,
205-12, 214-16, 219t, 222, 223,
228(n6-7), 245, 248, 271, 275, 281,
288, 290, 292(n39)
global 20(n10)
‘macro’ covariate 208

Shorrocks, A. xi—xii, xiii, 115n, 117,

316n
exact poverty decomposition
116(n1)

shrimps 148, 157

Sichuan 130, 134-5t, 136

Sierra Leone 307, 308t

Silva Terrones, M. 232

Simon, H. 263(n22), 270

simulation methods 118

Sindzingre, A. xv, 15-16, 38, 39,
49(n27), 274, 279, 285, 286, 316n

Singapore 68, 69t, 72-3f

skill cohorts 239, 240, 258

skill groups 59, 60

skill premium 63

skill transfer 43

skills 26, 42, 63, 152, 165, 171, 305

Sklair, L. 89(n1), 93

slavery 292(n29)

Slovak Republic 68, 69t, 72-3f, 214,
215t, 216, 217t, 219t, 221t, 223t,
224t, 225f£, 226f, 229(n135), 230(n20)

Slovenia 68, 69t, 72-3f, 215t, 216,
217t, 219t, 221t, 222, 223t, 224t,
2251, 226f, 229(n15), 230(n20)

small and medium-sized enterprises
(SMEs) 179, 279

‘small states’ 207

social capital 263(nll)

social cohesion 15, 39, 280, 281

social discrimination 286-7

social expenditure

targeting failures 156, 160(n17)
social heterogeneity 286, 292(n34)

social insurance 15, 252, 261, 262

social justice 16, 158

social movements 147

social protection 44, 47, 85, 90(n4),
155, 158, 182, 183

social scientists 236

social security 39, 284

social services 135t, 256

social stability 239

social status 287

income aspirations 264(n27)

Social Theory and Social Structure (Merton,
1957) 264(n27)

social unrest 261

social welfare 252, 256

socialism 177



socialist bloc 168
societies 59, 240, 262(n2), 266(n51),
273, 291(nS)
sociodemographic factors 241, 244, 256
socioeconomic characteristics 130, 258
socioeconomic class/group 24, 37
sociology 243, 264(n27)
sociopolitical forces 4
software 300, 306
Sokoloff, K. L. 292(n20), 295
Solimano, A. 61,93
Son, H. H. 52
South Africa 10-11, 70t, 72-3f,
90(n12), 163, 164t, 169-71, 173-82,
184(n12-13, n19, n21-2), 308t
ANC era (1994-) 167-8
apartheid era 167, 168
globalization and poverty 165, 166t,
167-8
non-gold exports 168
see also sub-Saharan Africa
South Africa: Department of Labour
180
South Asia 8, 36, 71, 74t, 751, 80-2t,
87t, 88
poverty trends 96, 98, 104-9, 110t,
112t, 113, 114, 115t
Southeast Asia 45, 63, 71, 74t, 75f,
80-2t, 87t, 88, 229(n9)
see also Asia
soya 151
Spain 69t, 72-3f, 215t, 216-19, 221t,
223t, 225-6f, 229(n15)
Spaniards 302
special economic zones (China) 125
specialization 17, 26, 41
spill-over effects 289
Spolaore, E.  291(n9), 293
Squire, L. 29, 51, 53, 119, 141(n2), 143,
316(nS), 318
Sri Lanka 70t, 72-3f
Srinivasan, T. N. 163, 187
standard deviation 66t, 99, 102, 211,
212, 226f
standard errors 213n, 220n, 221n
White heteroscedasticity-consistent
141(n6)
Standard Industrial Trade Classification
183(n11)
standards

global/international 174, 182

Index 353

Stanton, J. 161
starvation 305
malnutrition 28
state, the 30, 133, 155, 256, 257
redistributive role 5
state institutions 274, 280, 283, 288,
289
state intervention 30
state marketing boards 287
state-owned enterprises (SOEs) 174,
179, 182, 184(n16-17, n20), 249
state role/government role 4S5, 275
states 275, 291(n9)
emergence (root cause) 292(n24)
‘nation-states’ 13, 40, 43, 286, 303-4
statistics xiv, 88, 103, 264(n33), 301
Statistics South Africa Labour Force
Survey (2002) 184(n24)
Steel, W.R. 161
Stein, H. 53, 48(n4), 49(n21)
Stern, N. 187
Stern, R. M. xiii, 16-17, 20(n7), 21
Stiglitz, J. E. 61, 93
stock exchanges 168
Stolper-Samuelson theorem 12, 33
Stouffer, S. A. 243, 264(n27)
strategic integration policies 17
stress 28, 228(n6)
structural adjustment 4, 5, 25, 41
structural estimation model 193
structural transformation 18, 43-6, 47,
50(n32-4)
agrarian economy 44-6
threshold effects of globalization
43-4, 50(n33-4)
students xii, 242, 253-4t, 259t
Stutzer, A. 255, 262(n3), 268
sub-Saharan Africa (SSA) 8, 36, 38, 45,
71, 74t, 75f, 80-2t, 87t, 88, 147,
169, 170, 172, 236, 273, 275, 279,
285, 288, 290, 292(n17)
poverty trends 96, 104-8, 110t, 112t,
113, 114, 115t
see also Africa
subjective wellbeing see happiness
Subramanian, A. 292(n22), 298
subsidies 9, 129, 154, 155, 306
agricultural 148, 149
‘early adopters’ (new technologies)
199-200
subsistence 38, 153-4, 156, 242, 287



354 Index

Sukhtankar, S. 266(n54, n56), 269

Sumarto, S. 270

sunk investment 191-4, 201

supermarkets 43, 150, 151, 159(n9),
173, 175, 180

suppliers/supply chains
183(n6)

‘preferred’ 174
Suryahadi, A. 270
sustainable livelihoods 228-9(n6-7)
Sutherland, K. 150, 160, 185, 186
Sverrisson, A. xv
Swallow, A. xiii
Sweden 69t, 72-3f, 215t, 217t, 221t,

223t, 225-6f, 229(n15), 292(n22),
303t, 308t
Swedish International Development
Cooperation Agency (Sida) xiii
Switzerland 68, 69t, 72-3f, 215t, 217,
221t, 223t, 225-6f, 229(n15), 255, 308t
Székely, M. 30-1, 52, 267

151, 152, 175,

t-ratio 124, 127t, 134t, 135t
Tabellini, G. 28n, 53
Taddesse, M. 116
Taiwan 45, 70t, 72-3f, 90(n15), 279
take-off point 18, 41, 44, 45-6, 47
Tanger-Tetouan (Morocco) 137
Tanzania 300, 313
Tanzi, V. 54
‘fiscal termites’ 47
tariff changes 131
tariff rates 41, 159(n3)
tariff reduction 26, 137, 154, 155, 165,
167
agricultural
China 129
most-favoured nation (MFN) 17
tariffs
agricultural 149, 154
Taruvinga, N. 116
Tasla Azilal (Morocco)
Tausch, A. 61, 93
tax base 155
tax competition 47, 313
tax policies 150
tax rates 310, 313
tax subsidy 310
taxation 76, 28f, 125, 157, 242, 256,
266(n54), 274, 288, 291(n7), 306,
313

148

137

mobile financial capital 47
reduced 128
Taylor, A. M. 34, 53, 294
tea 150-1
technical assistance 10
technical capital 37
technical progress
‘labour-saving, skill-biased’” 12
technicians 171
technological capability 26
technological change 35, 6, 153, 172
skill-biased 85, 171
technological diffusion 10, 35-6, 46,
49(n23-5) 191-2, 197-200
communication about new
technology and about each other
198-9
critical factor 13
initial information provision 198
subsidizing early adopters 199-200
technological innovation 4, 49(n23)
technological leap-frogging
‘typically led to failure’ 45
technological progress 4, 35-6, 46,
49(n23-5), 62
biased in favour of capital 18,
49(n19)
biased in favour of skilled labour 18,
34, 35, 49(n19)
technological spillover benefits 41
technological upgrading 45
technology xi, 13, 20(n4), 42, 61, 84,
285, 305
adoption (uncertainties about net
pay-offs) 13
adoption sunk costs 13
agricultural 198
demonstration effect 191-2
early and late adopters 13-14
endogenous/exogenous 49(n19)
‘leaders’ (in adoption) 191-2
new 12,63, 127, 129, 145, 192, 304
technology: Kearney index variables
internet hosts 65, 66t
internet users 65, 66t, 77
secure internet servers 65, 66t
technology adoption under poverty: role
of information exchange 11,
13-14, 20(n9), 191-203
adoption costs 192, 194, 198
adoption delayed 193, 199



technology adoption - continued
adoption risk 191-2
adoption process 192, 193-7
early adopters 192, 199-200,
201, 202
equilibrium diffusion path 197
equilibrium strategies 195, 196
‘farmer types’ 194, 196, 197, 199
globalization channel 201
information service 191-2, 193, 194,
198-9, 200
last adopters (farmers who should not
have adopted) 197, 200, 202
new technologies (uncertainty about
profitability) 191-2
profit signals 195, 196-7, 199, 200
promoting diffusion of new
technologies 197-200
‘remaining farmers’ 194-5, 196
technology ladder 43
step-by-step ascent
technology transfer
76,159, 164, 170
North-South 20(n9)
telecommunication 135t
telephone traffic 65, 66t, 77
telephones 249
television sets 256
terms of trade (TOT) 14, 17, 41, 157,
212, 216, 217-20t, 219-20, 229(n16)
volatility 213t
textile workers 184(n21)
textiles 10, 148, 164t, 164, 170-1,
174-7,179-81, 184(n19), 305
technical 173
Thailand 70t, 72-3f, 154, 292(n29)
Theory of the Leisure Class (Veblen, 1967)
243
Thoburn, J. 166n, 185, 186, 187
Thomas, R. P. 274, 297
Thomas, T. 229(n11), 233
Thorbecke, E. xiii, xv—xvi, 6-7, 11, 17,
27,28n, 48n, 48(n7, n11), 54, 84,
90(n3), 141n, 228n, 262n, 291n,
292(n30), 297, 298, 316n
threshold effects of globalization on
poverty: an institutional perspective
15-16, 38, 39, 49(n27), 271-99
case studies 277,278, 279
causal processes 276, 280
channels of transmission 273

17, 45
6,19, 26, 43, 71,

Index 355

cross-country regressions 276
cumulative causation 275, 291(n11)
definitions and causalities 272-8,
291(n1-16)
globalization, poverty, and
institutions 272-8, 291(n1-16)
historical context 291(n4)
institutions as composite
arrangements 278-80,
292(n17-19)
literature 271, 274, 275, 290,
292(n37, n39)
measurement and endogeneity
276-7, 291(n14-16)
methodology 277
political economy of institutions
281-3, 292(n20-5)
poverty traps induced by social
institutions 283-7, 292(n26-38)
poverty traps compounded by macro
conditions 287-90, 292(n39-43)
problems of observing thresholds and
aggregation 277-8
Thugge, K. 183(nl), 184
Tille, C. 231
Tilly, C. 292(n24), 298
timber 157, 160(n18)
time 8, 15, 16, 25, 32, 34, 36, 39, 40,
50(n34), 59, 67, 68, 88, 89, 95, 96,
98, 103, 107-13, 119, 120, 124, 126,
137-8, 148, 150, 157, 195, 196, 209,
237, 240, 242, 245, 228(n7), 248,
260, 263(n20), 280, 281, 284, 301,
302, 314
development of globalization 74-5,
76t, 83, 85
mean income, inequality, poverty:
predicted regional trends 104-6
time and space 20(n4), 23, 228(n7),
271, 277
time-series analysis
159(n1)
Timmer, C. P.
Tobit analysis
Topa, G. 230
Topalova, P.
tortilla 154
total factor productivity 26, 62, 146
Townsend, R. F. 160(n12), 161
township and village enterprises (TVEs)
133, 134t, 136, 152

64, 118, 127t,

159(n4), 161
90(n16)

148, 161



356 Index

trade 6, 35, 39, 45, 59, 62, 75, 90(n13),
124, 158, 164, 167, 169, 198, 224t,
229(n16), 266(n65), 306, 314
aggregate gains 49(n23)
distributional effects 141(n5)
economic theories 26
gains (skewed distribution) 43
‘good for growth’ (Dollar and Kraay)
30, 94, 209
immiserizing effect (Bhagwati) 41
intrafirm 42
N-sector model 49(n29)
net effects on employment 170, 170t
two-sector model 49(n29)
trade agreements 172
trade barriers 90(n4), 94, 149, 159(no6),
272,285
China 126t
lower 76, 228(n1)
trade expansion 120, 122, 128, 138
trade integration 63, 204, 206
trade liberalization 4,5, 7, 10, 14, 17,
19, 25, 26, 36, 37, 44, 46, 49(n26),
146, 151, 153, 154, 156, 159(n1,
no), 163, 168, 204, 205, 212, 214,
222, 264(n30), 280, 288
agricultural (poor countries will not
gain) 155, 160(n15)
inverted J-curve effect on poverty
(Agénor) 50(n34)
micro analysis 146
‘not explanation for poverty
reduction’ (China) 159(n3)
‘not explanation for poverty
reduction’ (India) 147
poverty impacts 20(n6)
vulnerability 14
trade linkages 206, 207
trade negotiations, multi-lateral 17
trade networks 286
trade openness 13-18, 20(n9), 36, 38,
39, 40, 49(n18), 50(n33), 62, 64, 84,
94-5, 122, 128, 137, 145, 146, 163,
166t, 166, 168, 249, 252-3, 273, 282
distributional impacts 118-19
‘does not guarantee entry into income
convergence club’ 17
‘driving force in poverty-reduction in
China’ (doubted) 128
dynamic gains 129

effects 206-7, 228(n4)
effects on income distribution 62
income-distribution effect 34
‘necessary but insufficient condition
for development’ 44
‘not powerful force for poverty-
reduction’” 138
opportunities created 15
volatility 213t
winners and losers among poor 9
see also openness
trade openness and vulnerability in
Central and Eastern Europe 14,
204-34
caveats 209
coping mechanisms
222
cross-country comparisons 209
‘crucial question” 205
effects on poorest quintile 209, 211,
220-2, 230(n22-3)
empirical analysis 204, 206, 208,
210, 215, 220-2, 228(n7),
230(n21-3)
Europe (stylized facts) 211-12,
223-4t, 225-7f, 229(n13-14)
‘instrumental variable’ technique
230(n17, n23)
literature 206-8, 208-9, 210,
228-9(n4-8), 229(n11)
macroeconomic vulnerability to trade
(suggested model) 210-11
methodology 222
new approach required 214
policy implications 222-3
towards a macro approach to
vulnerability 208-10,
229(n9-12)
trade openness and consumption
volatility: empirical analysis
(Europe, 1990-2000) 212-14,
229-30(n15-18)
trade openness and vulnerability in
Europe 214-19, 230(n19-21)
volatility patterns before and after EU
accession 218t
trade patterns 49(n23)
trade policy 130, 131, 163
trade and poverty 183(n2)
literature 163, 183(n1)

208, 209, 211,



trade and poverty debate: looking
beyond averages 8-9, 118-44
assumptions 141
calculating and modelling welfare
impacts 138-41
caveats 127
CGE model 128, 142(n12)
data 119, 120, 122, 141(n4),
142(n8-10)
empiricism 118, 119, 137
heterogeneity 118, 138
literature 120, 124, 129, 141(n1-2),
142(n14)
macro lens 1: cross-country
comparisons 118-22, 138,
141(n2-6)
macro lens 2: time-series analysis for
China 122-8, 142(n7-11)
methods 118-19, 141(nl), 142(n12)
micro lens 1: household impacts of
WTO accession in China
128-36, 138, 142(n12-15)
micro lens 2: cereal de-protection in
Morocco 136-7, 138, 142(n16)
null hypothesis 125
poverty rate and trade volume (China)
124f
rate of change in poverty against
change in trade volume 121f
‘second-round’ indirect effects 130
‘tenuous’ link 9
trade reform 45, 133, 136-41,
142(n16), 155, 165
effect on wages 153
measurement of impact on poverty
‘tricky’ 148
price and wage effects 128
‘spurious correlation’ with poverty
reduction (China) 125-6
welfare impacts 129-30, 142(n15)
trade restrictions 172
trade structure 42
trade theory 33-4, 49(n17), 150, 153
Krugman-style 26
Ricardian 49(n23)
‘wage equalization’ 34
trade unions 145, 255, 261
bargaining power 261, 266(n67)
trade variables 215-16, 222, 230(n19)
trade volatility 215, 216, 219, 220, 222

Index 357

trade volume 120, 121f, 123t, 124f,
127t, 128, 137, 302
causal impact on poverty 122
current or lagged 126, 127
distributional effect ‘insignificant’
127
and economic growth (causal
direction) 119, 141(n4)
trade-GDP ratio 41
trade-offs 261
cost-benefit 209
inequality versus growth 301
inequality versus poverty 301
pro-growth versus pro-poor policies
32, 49(n16)
trade-related intellectual property rights
(TRIPs) 154
traders 43, 175
Maghribi and Genoese 291(n14)
training 150, 158
Tran, T. V. A. 180, 186
transaction costs 29, 62, 273, 274, 289
transfer of payments and receipts 65,
66t
transition countries 14, 60, 85, 86, 89,
168, 211, 239, 246-7, 250, 265(n31,
n40), 285, 290
GDP per capita (U-shaped curve)
225f
transition process 205
transnational corporations (TNCs) 13,
17, 26, 35, 38, 42-3, 149, 167
‘multinational companies’ 39, 157,
158, 159
use of ‘pollution havens’ (charge
rejected) 157
transparency 39
transport 10, 20(n4), 129, 135t, 152
transport costs 39, 76, 150
travel and tourism 65, 66t
Trebbi, E. 298
trickle-down 18, 32-3, 305
Trinidad and Tobago 308t
Triulzi, U. xvi, 14, 213n, 215n,
217-21n, 226-7n, 228(nS5),
229(n10-12), 230(n17), 234
trust 238, 274, 277, 279, 284,
291(n14)
Tschirley, D. 297
Tunisia 70t, 72-3f



358 Index

Turkey 70t, 72-3f, 153, 215t, 216, 217,
221t, 223t, 226f, 229(n15)

Turrini, A. 63, 92

Tybout, J. R. 146, 161

U-shaped curve 43, 44, 50(n33),
90(n13), 136, 205, 211, 225f

Udry, C. 292(n32), 295

Uganda 48(n9), 68, 70t, 72-3f,
142(n7), 148

Ukraine 70t, 72-3f

ultimatum game 263(n13)

uncertainty xvi, 7, 27, 28f, 193, 204,
214, 222, 229(n12), 252, 274, 287

underdevelopment 158, 289

unemployed people 19, 253-4t, 255,
259t

unemployment 49(n18), 63, 139, 158,
177, 184(n24), 238-9, 263(n10,
nl7), 265(n39), 316(n9)

fear of 251, 252, 255

unemployment allowances 178

United Kingdom 69t, 72-3f, 173, 174,
215t, 217t, 221t, 223t, 225-6f,
229(n15), 262(n3), 264(n35), 302,
303t

marketing margins (bananas)
159(n9)

United Kingdom: Department for
International Development (DFID)
xiii, 31, 51, 183(n4)

United Nations Conference on Trade
and Development (UNCTAD) 42,
49(n30), 50(n32), 54, 126n, 144,
166n, 184(n2), 187, 299

United Nations Development
Programme (UNDP) 94, 166n, 187,
228(nS), 308

United Nations Environment
Programme (UNEP) 315

United Nations Food and Agriculturel
Organization (FAO) 154, 228(nS5)

United Nations University: World
Institute for Development
Economics Research (UNU-WIDER)
xiv, 29

‘Impact of Globalization on the
World’s Poor’ (project, 2004-)
xi—xii, xiii, 5, 20(n9-10), 115n

project meeting (Helsinki, 2004)—xi,
xiii, 6, 13, 20(n7), 115n, 141n,
202n, 228n, 262n, 291n, 316n

World Income Inequality Database
(WIID) 77

United States of America 45, 63, 69t,
72-3f, 74n, 90(n11), 150, 155,
230(n21), 238, 242, 243, 252-7,
262(n3), 265(n46), 266(n57-8, n68),
303t, 305-6, 307, 308t, 313

agricultural export prices below cost of
production 149, 159(n8)

equality of opportunity 266(n68)

government 305

happiness 254t, 263(n13)

hegemony 145

mobility and opportunity 264(n28)

relative economic mobility matrices
248, 248t

sanctions on Vietnam 168-9

see also ‘Central and Latin America’

‘universal’ income growth elasticity
(Collier and Dollar) 20(n8)

universities xiv-xvi, 191, 198, 249,
265(n39)

drop-outs 316(n2)

University of East Anglia: School of
Development Studies xiv, xvi,
183(n4)

University of Illinois 316(n2)

University of Sussex: IDS  183(n4-5), 185

upward mobility 255, 261, 265(n44-5)

urban areas 33, 37, 131, 136, 145, 176,
251

urban bias 5

Urban Household Survey (UHS, China)
130-2, 133-4f

USAID 228(nJ5)

USSR 205

utilitarianism 241

utilities 135t

Valdes, A. 154, 161

value-added 17, 43, 152

value chain analysis 164-5

value chains 10-11, 13, 43,
163-4, 179-80, 181, 183(n6),
184(n18)

access of poor 175-6, 184(n19-21)



value chains - continued
effect on living standards
184(n22-4)
employment opportunities
184(n15)
garments 10, 11, 163-6, 171, 174-7,
179-80, 182, 183(n6), 184(n19)
horticulture 10, 11, 163-5, 172-80,
182, 184(n22)
households (degree of security) 178-9
involvement ‘helps to raise income
levels’ 178
local opportunities
184(n15-17)
textiles 10, 164t, 164, 170-1, 173-7,
179-81, 184(n19, n21)
winners and losers 174-5,
184(n16-17)
value judgements 317(n12)
van der Hoeven, R. xiii, 183n, 316n, 318
van de Walle, D. 142(n14), 144,
292(n35), 299
Varangis, . 160(n12), 160
Veblen, T. 243, 270
Veenhoven, R. 264(n26), 270
Venables, A.J. 39, 53
Venezuela 70t, 72-3f, 157
Verdier, T. 292(n21), 294
Vernon's product-cycle model 36
Verschoor, A. xvi, 108n, 110n, 112n,
115n, 117
vicious cycles 17, 40
Vietnam 10-11, 48(n9), 148, 152, 153,
163, 164t, 169-72, 174, 176-7,
179-82, 184(n12, n17, n19-21)
ethnic minorities 292(n35)
globalization and poverty 165, 166t,
168-9
rice trade 153
‘successful outcome, closed policy’
(Jenkins) 10-11, 169
trade regime ‘restrictive’ (IMF) 169
villagers/villages 16, 29, 38, 192, 193,
305
virtuous processes
induced by globalization 287,
292(n38)
virtuous circles
Vishny, R. 92

176-8,

1734,

172-5

7,17, 26, 255

Index 359

volatility 6, 13, 14, 15, 36-7, 46,
49(n26), 210, 229(n14), 252, 261,
262,275, 284, 288

crisis 213t, 213, 214

extreme 213t, 213

literature 229(n12)
macroeconomic 206, 230(n21), 258
political 304

Russia 246

total 213t

trade openness 216

voting behaviour 255

vulnerability 6, 15, 36-7, 46, 49(n26),
175, 178, 181, 235, 252

definition 207
‘evolutionary process generated by
cumulative factors’ 207, 228(n5)
ex ante condition 207, 228(nS5)
‘forward-looking approach’ 215
macro approach 208-10, 229(n9-12)
macroeconomic 205, 210-11, 222
micro 210
theoretical and methodological
references 207-8, 228-9(n5-8)
trade openness (CEECs) 14, 204-34
trade openness in Europe 214-19,
230(n19-21)
vulnerability channel 12, 14, 20(n10)
vulnerability to trade analysis 223

Wacziarg, R. T.  159(n1), 161, 293
Wade, R. H.  19(n1), 21, 316(n7), 318
wage-earning poor 153-5, 160(n13-16)
wage employment 133
wage equalization 12
‘less likely through labour migration’
34
wage gaps
243
wage goods
absolute and relative prices
wage rates 178
wage rigidities 63
wages 43, 61, 129, 130, 137, 139-41,
177, 180, 181, 261
‘lag behind prices’ 18, 305
‘pay’/’earnings’ 176, 178, 305
relative 63, 266(n67)
Wal-Mart 151, 300

33, 34, 35-6, 44, 84-5, 95,

33,46



360 Index

Walton, J. 300

Walton, M. 267

Walton, S. 300

war 147, 168, 292(n24), 306

warlordism 292(n17)

Warner, A. M. 27, 39, 54, 119, 144,
159(n1), 162, 184(n3), 187,
292(n22), 298

Washington Consensus 46, 48(n13)

Washington State University 316(n2)

water 157,191, 236

wealth 27, 253t, 257, 266(n53), 288

wealthy people 237, 238, 251, 256

Webb, R. 243, 264(n29)

websites

atkearney.com 90(n8)

bananalink.org 159(n9)

Christian Aid 185

Forbes Online 300, 316(n1)

foreignpolicy.com 90(n8)

gapresearch.org 184

Latinobarometro 264(n33)

UNCTAD 166n

World Bank 116, 141(n4), 142(n7),
187

Weeks, J. 318

Wei, S. 53, 270

Weingast, B. R.  292(n18), 297

Welch, K. H.  159(n1), 161

welfare 309

broader measures 262
concepts 241

welfare loss 20(n10)

welfare performance 14

welfare of society 311

wellbeing 14-15, 236-7, 238-9, 240-1,
255, 262(n3), 307

ex post outcome 207, 228(nS)
individual 303
see also happiness

West Africa xv, 288, 292(n43)

West Bengal 292(n38)

Western Europe 71, 74t, 75f, 80-2t,
87t, 88, 211, 212, 214, 216, 222,
229(n15)

broader meaning (industrialized
countries) 90(nl11)
see also CEECs
wheat 149
wholesale sector 135t

‘Why Inequality Matters’ (Brookings
Warwick conference, 2003)
266(n63)

Williamson, J. G. 25, 55, 61-2, 83, 91,
92,93, 228(nl), 234, 291(n4), 294,
295

Wincoop, E. 207, 234

Winters, L. A.  141n, 143, 161, 233

Winters, L. A., et al. (2004) 37, 49(n26),
55, 141(n1), 141(n2), 144, 151, 162,
183(n1), 187

McCulloch, N. 55, 144, 162, 187
McKay, A. 55, 144, 162, 187

Wise, C.  265(n40), 270

Wolf, H. 211, 234

women 11, 153-4,171-3,177-8, 181,
184(n13, n15), 255, 285

Women in Informal Economy:
Globalizing and Organizing
(WIEGO) 186

Wood, A. 34, 55, 160(n13), 162

Woods, N. 61, 89(nl), 93

working conditions 11, 49(n22), 154,
178, 180, 181, 182

working hours 11, 175, 178, 180, 181

‘short-time working’ 175

World Bank xv, 19(n1), 40-1, 48(n5), S5,
61, 62, 86, 93, 94, 136, 141n,
142(n16), 144, 149, 166n, 167,
183(n9), 187, 211, 223-5n, 228(nS,
no), 229(n9-10), 234, 265(n36),
291(n2, n7), 292(n25), 299, 308n, 318

list of ‘globalizing economies’ 165
‘pro-poor growth’ strategy 48(n13)

World Bank: Development Research

Group 86
seven-point plan 62, 90(n4)

World Bank: SIMA database 123n,
141(n4)

World Bank Poverty Monitoring
Database 103

World Bank studies 29

World Development xiii, 48n, 141n,
159n, 316n

World Development Indicators (WDI)
223-5n, 229(n10, n16)

WDI 2005 300

World Development Report

(2001) 146
(2005) 291(n7)



world economy see global economy
World Trade Organization (WTO) 10,
38, 158, 168, 204, 314, 315
anti-trust investigation agency
required (Bardhan) 151
China’s accession 125-6
China’s accession (household impacts)
128-36, 138, 142(n12-15)
ministerial negotiations (Canctn,
2003) 149

Yemtsov, R. 265(n41), 270
Yi, K. 207,234

Index 361

Young, P. 264(n28), 266(n68), 269
Yusuf, S. 62, 93, 228(n2), 234

Zamagni, S. 233

Zambia 147, 148

Zhao, ]. xvi, 13-14, 193, 196, 203
new technology (adoption model)

13-14

Zilberman, D. xiii, 20(n9), 21, 316n

Zimbabwe 115(nl), 292(n42)

Zimmerman, F.J. 292(n37), 299

Zou Heng-fu 53, 143

Zulu, B. 297






	Contents
	Chapter 1
	Index

