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Chapter 1

THIS YEAR’S TAX CHANGES

1.1 Introduction
This chapter summarises many of the changes to the tax rules and rates which
take effect for 2008–09. Also included are some important changes announced
for future years. Some were introduced by this year’s Budget and Finance Bill,
whilst others were announced and enacted previously. Tax planning pointers
have been included in italics and these are amplified in Chapter 26. At the end
of this chapter you will find a table of key rates and allowances for 2008–09.

You should remember that not all the changes included in the 2008 Budget
take effect for 2008–09, which gives a planning interval.

1.2 Income tax
The rate bands have been widened and some of the personal allowances have
increased.

1.2.1 Income tax rates (5.0)
� The basic rate ceiling has increased to £34,800.
� The basic rate goes down to 20 per cent from 2008–09.
� The 10 per cent rate is removed from 2008–09 for income apart from divi-

dends and certain savings income.
� A new 10 per cent starting rate for savings income only applies to any that

you have within your top slice of income but below £2,320.

1.2.2 Allowances and reliefs 
� Allowances such as personal allowance and age allowance have been

increased (3.3).
� The pensions relief annual earnings cap goes up to £235,000 under the new

system (14.3.1 & 14.6.2).
� Child tax credit (3.4.4) increases for 2008–09.
� Working Tax Credit (WTC) increases for 2008–09 (3.4.4).
� Child benefit (3.2.2) increases.

1.2.3 Transitional gift aid relief for charities
For 2008–09, 2009–10 and 2010–11 only, charities are enabled to reclaim tax
on gift aid donations corresponding to the previous 22 per cent basic rate
instead of the current 20 per cent (15.2.1).

1.3 Tax on employments
� The emission thresholds for company car tax reductions are lowered and

there is a new lower rate of 10 per cent for cars with CO2 emissions of 120
grams per kilometre or less (10.6.5).

97802305_73444_02_cha01  17/6/08  14:37  Page 1



� The first £30,000 paid under the new GLA severance pay scheme will be
free of income tax.

� From 6 April 2008, income tax exemption applies to Return to Work
Credit, In-Work Credit, In-Work Emergency Discretion Fund and In-Work
Emergency Fund.

1.4 Business taxation
Included in the provisions related to businesses are capital allowances,
research and development (R&D) and vaccine research (VR) schemes.

� Generally operating from 2008–09, there are widespread changes to the
capital allowances and research and development relief systems. These
include phasing out over 4 years writing down allowances on industrial and
agricultural buildings and having a new allowance of 100 per cent on the first
£50,000 spent each year on plant and machinery, but reducing the normal
writing down allowance to 20 per cent.

� Writing down allowance on long life assets becomes 10 per cent, with
special pooling arrangements.

� R&D relief for small and medium companies is increased to 175 per cent for
2008–09 and to 130 per cent for large companies. A cap is being introduced
for R&D and VR relief for small and medium companies of euros 7.5m per
project.

1.4.1 Corporation tax rates (13.2 & 13.6)
� The main companies rate becomes 28 per cent from 1 April 2008 (13.2).
� The small companies rate becomes 21 per cent from 1 April 2008.

1.5 Capital gains tax

1.5.1 Rates and exemptions
� From 6 April 2008, the capital gains tax system for individuals is simpli-

fied, with one rate of 18 per cent applying.
� From that date, disposals no longer obtain indexation or taper relief.
� A new ‘Entrepreneur’s Relief’ will apply at 10 per cent on the first £1m of

certain disposals of businesses etc. after 5 April 2008.
� The annual exemption remains, being £9,600 for 2008–09.

1.6 Tax-efficient investments
� From 6 April 2008, the ISA (8.12) annual subscription limits are £7,200

overall, of which a maximum of £3,600 can be cash.
� Subject to EC approval, the EIS (11.26) annual subscription limit increases

to £500,000 from 6 April 2008.

2 S T. J A M E S ’ S  P L AC E  TA X  G U I D E  2 0 0 8 – 2 0 0 9
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� Also from 6 April 2008, the trades of shipbuilding, and coal and steel
production are excluded for EIS, VCT (8.13) and CV (13.28) schemes.

1.7 Trusts
Various capital gains tax changes are of benefit to trusts with effect from
2008–09. In particular:

1.7.1 The tax rate becomes 18 per cent compared with generally 40 per
cent previously.

1.7.2 Indexation and tapering are no longer applicable.

1.7.3 Entrepreneurs’ relief applies to certain business disposals (21.7).

1.8 Pensions taxation
� The planned radical reforms took effect from 6 April 2007. For 2008–09

there is a single lifetime allowance and an annual allowance, set at £1.65m
and £235,000 respectively (14.4.4 and 14.5.2).

� For internationally mobile workers in the UK, funds in non-UK pension
schemes that have received UK tax relief are to be identified for the
purposes of UK tax limits.

� FA 2008 confirms that between 1 April 2004 and 5 April 2006, a company’s
pension deductions were limited to the contributions paid each year.

The current scheme involves many planning choices. A particular area
concerns the choice between taking an annuity or a pension by what was
known as ‘draw down’. Under the previous rules, an annuity had to be taken
by age 75; draw down can now continue, but regard should be had to poten-
tial tax on claw-back and future IHT.

1.9 Inheritance tax 

1.9.1 Rates
The nil rate band increases to £312,000 for 2008–09, £325,000 for 2009–10
and £350,000 for 2010–11 (22.5).

The extra amounts of nil rate band provide scope for additional tax free gifts
by will and during your lifetime.

1.9.2 Civil partners
The tax exemptions covering civil partners in accordance with the CPA
(from 5 December 2005) are particularly valuable in the field of inheritance
tax. In the same way that married couples normally are free from inheri-
tance tax on assets passing between them, so are single-sex partners under
the new rules.

T H I S  Y E A R ’ S  TA X  C H A N G E S 3
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Partners within the CPA should take full advantage of the scope for passing
on assets free of inheritance tax to the surviving partner. However, as with
married couples, the nil rate band should not be wasted.

1.9.3 Trusts
Accumulation and maintenance (22.30.1) and interest in possession trusts were
broadly brought into line with discretionary trusts (22.30.2) for IHT purposes.
The rules apply to new trusts and additions made from 22 March 2006 and
existing ones from 6 April 2008. Trusts for the disabled, certain will trusts for
children under age 25 and IIP will trusts for spouses are excluded.

The transitional period for rearranging IIP trusts has now been extended to 5
October 2008.

1.9.4 Unused nil rate band
If a surviving spouse or civil partner dies after 8 October 2007, any nil rate
band which was unused at the first death can be transferred to the estate of the
survivor (22.5.2).

In order to preserve the second nil rate band, it is no longer necessary to leave
it to others than the surviving spouse or civil partner.

1.10 Anti-avoidance etc.
New anti-avoidance measures include improvements to the disclosure regime
and scheme reference number system: restrictions on trade loss relief for
those working less than 10 hours weekly on commercial aspects of the trade:
FA 2008 extends the powers of HMCE to charge penalties for incorrect
returns etc. and failing to register or notify a new taxable activity.

Artificial tax avoidance schemes should always be approached with the utmost
caution, but if you effect one, remember your responsibility to report it to the
Revenue. If you are considering such a scheme, require the promoters to
provide you with full information about the results of previous reports by them
to the Revenue relevant to that scheme including the scheme reference number.

1.11 International matters

1.11.1 Residence
From 2008–09 in testing whether or not you are UK resident for tax
purposes (17.3), you count any day when you are present here at midnight.

1.11.2 Domicile – remittance basis (18.0)
From 2008–09 there is a new annual tax charge of £30,000 which applies if you
are non-domiciled, have been resident here for more than seven of the past ten
years and claim the remittance basis. You will also forfeit your personal

4 S T. J A M E S ’ S  P L AC E  TA X  G U I D E  2 0 0 8 – 2 0 0 9
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allowances and capital gains tax annual exemption, but none of the foregoing
applies if your unremitted foreign income and capital gains are less than £2,000.

If you are non-UK domiciled, you should carefully consider no longer claim-
ing the remittance basis or perhaps ceasing to be UK resident.

1.12 Landfill tax (7.14)
� The standard rate of landfill tax increases to £40 from 1 April 2009.
� The maximum credit for contributions to bodies concerned with the

environment becomes 6 per cent.

1.13 Value added tax 
Changes include the following:

� The registration threshold increases to £67,000 (23.5).
� From 1 May 2008, new fuel scale charges take effect for private motoring

based on carbon dioxide emissions.
� ‘Over-the-counter sales’ of smoking cessation products will continue to bear

VAT at only 5 per cent.
� Revisions to the option to tax land and buildings.

1.14 Stamp duty
There are various new provisions including:

� Exemption from stamp duty on transfers of loan capital which are subject
to a capital market arrangement on limited recourse terms.

� Exemption of instruments transferring stocks and shares previously liable to
£5 stamp duty.

� Stamp duty land tax (SDLT) exemption will apply, subject to certain rules, to
new zero-carbon flats costing up to £500,000.

� The thresholds at which a person has to notify HMRC of leasehold and non-
leasehold transactions are raised from 12 March 2008.

1.15 National Insurance contributions
The changes include the following:

� Class 1 – the weekly earnings level below which you pay no contributions
as an employee becomes £105. 

� Class 2 (self-employed flat rate) – the weekly rate becomes £2.30.
� Class 3 (voluntary) –  the weekly rate becomes £8.10.
� Class 4 contributions start at an annual earnings level of £5,435 and the

charge at 8 per cent applies up to £40,040.
� From 2003–04 Class 1 employee and employer and Class 4 contributions

each increased by 1 per cent. The 1 per cent charge extends above the
respective main rate limits.

T H I S  Y E A R ’ S  TA X  C H A N G E S 5
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1.16 Key rates and allowances 2008–09
See table below.

6 S T. J A M E S ’ S  P L AC E  TA X  G U I D E  2 0 0 8 – 2 0 0 9

Reference

INCOME TAX 5.0

Taxable income Slice Rate Tax on slice
£ £ % £

34,800 0–34,800 20 6,960.00
Remainder 40

Note: Savings income in your £0–2,320 band is taxed at 10 per cent. Dividends within 
your £0–34,800 band carry a 10 per cent tax credit (non-refundable) and attract no 
further tax.

Income tax allowances £ 3.0

Personal allowance 6,035

Age allowance 9,030

Age 75 or over 9,180
Income limit 21,800

Married couple’s allowance*
Age 66–74 6,535
75 and over 6,625
Minimum amount 2,540

Life assurance premium relief – 
only on pre-14 March 1984 policies 12.5%

* relief restricted to 10 per cent.

COMPANIES (Year to 31 March 2009) %

Corporation tax – small companies rate 21 13.6
full rate 28 13.7.1

CAPITAL GAINS TAX

Rate (individuals) 18% 20.1
Annual exemption (individuals etc.) 9,600 20.5

INHERITANCE TAX
Band Death rate 22.5

£ %

0–312,000 Nil
312,000 upwards 40
Annual exemption 3,000 22.17

VAT

Main rate 17.5% 23.1
Registration threshold from 1 April 2008 67,000 23.5
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A
Abroad, see Overseas
Accommodation

company house occupied rent
free, 10.6.3

directors, and VAT, 23.11.8
furnished lettings, 7.5, 7.7
holiday lettings, 3.1, 7.7
provided for employees, 26.2.6,

10.6.13
Accounting periods 

advance corporation tax,
13.17.2

corporation tax, 13.4
Accounts basis of assessment,

10.13
Accrued income, 8.3
Accumulation and

maintenance settlements,
26.2.21, 26.4.2
inheritance tax, 22.30.1
settlor’s children, 21.4

Ad valorem duties, 24.1, 24.4
Additional personal relief, see

Children
Additional voluntary

contributions, 5.3, 14.3.3
Administration of estates, see

Estates
Advance corporation tax, see

Corporation tax
Age allowance, 26.7.7, 3.2.8

married couples, 3.2.1
Aggregates levy, 7.15
Agriculture

agricultural property relief,
26.4.2, 26.4.7, 22.21

buildings, capital allowance on,
11.13, 15.6

farming profits, 15.6
land, 7.12
VAT, 23.18

Alimony, 4.1, 5.3, 6.8.3
See also Husband and wife

All-employee share ownership
plans, 10.9.7

Allowances
age, 26.7.7, 3.2.7
capital, see Capital allowances 
entertainment, 10.6.4
furnished lettings, 7.5
income tax saving, 26.2.1
personal, 1.15, 3.2

married couple’s, 3.2.1

married (pre-1990), 6.3
single, 6.1

tables, 27.2
travelling, 10.6.4
widow’s bereavement, 3.2.9
See also Personal reliefs

Annual payments
apart from interest, 4.1
deductions at source, 2.4, 4.1
defined, 4.2
See also Interest; Loans

Annuities
home income plan, 4.6.1
inheritance tax planning, 26.4.6
purchased life, 2.6.1, 9.14
retirement annuity contracts,

see Pensions
Anti-avoidance 

artificial transactions in land,
7.11, 15.10.5

bank lending, 15.10.11
capital allowances – leasing,

15.10.6
capital gains tax, 15.10.9,

15.10.17, 15.10.18, 20.13.2
commodity and financial

futures, 15.10.10
companies 

controlled foreign, 15.10.12
dual resident, 15.10.14
group relief restrictions,

15.10.7
interest within multinational

groups, 15.10.18
manufactured dividends,

15.10.20
migration of companies,

15.10.15
sales of subsidiaries, 15.10.16

disclosure of schemes, 15.10.22
evasion distinguished, 15.10
generally, 15.10
interest schemes, 15.10.8
non-resident trusts, 15.10.18
offshore funds, 15.10.13
partnerships, 15.10.21
sale and leaseback, 15.10.5
sale of income derived from

personal activities, 15.10.4
sales at undervalue or

overvalue, 15.10.3
transactions in land, 7.11
transactions in securities,

15.10.1

transfer of assets abroad,
15.10.2

UK trusts, 15.10.19
VAT schemes – disclosure

23.20
Appeal 

against assessment, 16.4
hearings, 16.5.1
value added tax, 23.13

Approval of pension schemes,
14.3.2

Armed forces 
allowances, bounties and

gratuities, 2.6.1, 10.5
council tax relief, 10.6.3

Artificial transactions in land,
7.11, 15.10.5

Assessable profits 
computation of, 11.4, 13.9

example, 11.4.1
Assessments 

appeals against, 16.4
basis, 10.13, 11.7
businesses and professions 

basis of, 11.7, 18.2
closing years, 11.7.1
current year basis, 11.7.1,

11.8.2
opening years, 26.2.8, 11.7.1

capital gains tax 20.15
discovery, 16.3.3
due dates for payment, 16.3.2
employments, 10.13
error in, 16.3.5
estimated, 16.1
fraud, 16.9.1
income tax, 5.7
land and buildings, 7.2, 7.4

example, 7.4.1
mechanism, 16.3.1
neglect, 16.9.1
partnership, 12.2, 12.3
period less than full year, 2.9
remission, 16.3.5
self-assessment, 16.1
separate, 6.3
time limits, 16.3.4
wife’s income, separate, 6.3
wilful default, 16.9.1
year of, 2.8

Assets 
at employee’s disposal, 10.6.3,

10.6.8
business, gift of, 26.4.1, 20.26
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capital gains tax, 26.3.4, 20.7,
20.8

equalisation of, 26.1.2, 26.4.4
payment of staff in, 10.14.6
pre-owned, 22.29.7
reduction by gifts, 26.4.1
security, 11.9.10
short-life, 11.9.6
transfer abroad, 15.10.2
use by employee, 10.6.8
wasting, 20.29.2

Associated 
companies, 13.8
operations, 26.4.4, 22.29.3

Assurance, see Life assurance
Assured tenancies 

business expansion scheme,
11.25

capital allowance on
acquisition, 11.16

Attendance allowance, 2.6.1
Author 

copyright sales and royalties,
15.4

Authorised unit trusts, 8.1.7
Avoidance, see Anti-avoidance

B
Back duty investigations, 16.9

See also Investigations
Bad debts, value added tax,

23.11.9
Balancing allowances and

charges, 11.9.4; see also
Capital allowances

Bank 
interest, 26.2.23, 2.7

composite rate scheme, 8.7;
see also Interest 

lending, 15.10.11
TESSAs, 26.2.14, 8.11

Bankruptcy, 15.8
Beneficial loan arrangements,

10.6.9
Benefits 

child, 2.6.1
fringe, 26.2.6, 10.6.2
pensions, 14.3.4, 14.6.4
social security 

non-taxable, 25.3.2
taxable, 25.3.1

Blind person’s relief, 3.2.7
Board and lodging, 10.6.3
Bond washing, 8.3
Bonds, 2.6.1, 20.19

Eurobonds, 8.1.7
guaranteed income, 9.15

Bonuses, save-as-you-earn
contracts, 2.6.1

Bribes, 11.3.2
Building societies 

interest, 2.7, 5.5, 8.6
special arrangements, 15.7
TESSAs, 26.2.14, 2.6.1, 8.11

Buildings 
agricultural, 11.13
defined, 11.9.16
hotels, 11.14
industrial, 26.2.3, 11.11
loan for purchase and

improvement, 4.6
Business 

assessment, basis of, 11.7, 11.27
assets 

gifts of, 26.4.1, 20.26
relief 

on compulsory purchase,
20.25.1

on reinvestment, 20.25.2
on replacement, 20.25
See also Capital gains tax 

capital allowances, see Capital
allowances 

cars, see Cars 
cessation rules, 26.2.8, 8.5.2,

11.7.1, 11.7.3
post-cessation receipts,

11.28
earnings basis of assessment,

11.27
enterprise investment, 11.26
Business Expansion Scheme

(BES), 11.25
expenses, 26.2.2, 11.3

allowable, 11.3.1
not deductible, 11.3.2

gift of assets, 20.26
interest paid for purpose of,

4.4
losses, 26.2.8, 5.3, 11.22–11.24
National Insurance, 11.29
new, 26.2.8, 11.23
non-resident, liability to tax,

19.1.1
opening year assessment,

26.2.8
overseas income, 18.1
pensions, see Pensions
profits, 11.1, 11.4
property relief, 26.4.2, 26.4.7,

26.4.8, 22.18
purchase of 

annual payments to former
owner, 4.1, 5.3

relevant business property,
22.18

retirement relief, 26.3.5, 26.7.7,
20.29

small, 11.4, 23.5

stock 
relief, 11.5, 13.22
valuation, 11.5

trading defined, 11.2
value added tax, 23.4
See also Schedule D

C
Canteens 

for employees, 26.2.6, 10.6.3
Capital 

allowances, see Capital
allowances

expenses, 2.6
profits distinguished from

revenue profits, 2.5
transactions, 2.5.1

Capital allowances 
agricultural buildings, 11.13
annual investment allowance,

11.9.9
anti-avoidance, 15.10.6
assured tenancies, 11.16
base period, 11.8.1
business premises renovation

allowance, 11.11.2
cars for business, 10.6.6,

11.9.11, 11.9.12; see also
Cars 

companies, 26.2.3, 13.10
computer software, 11.9.16
de-pooling, 11.9.6, 11.9.7
dredging, 11.19
energy saving equipment, 11.10
enterprise zones, 26.2.3, 11.12
films, 11.21
generally, 11.8
hotel buildings, 11.15
industrial buildings, 11.11
insulation, 7.2.2
know how, 11.18
leasing, 15.10.6
mineral extraction, 11.20
motor vehicles, 11.9.12, 11.9.13
new current year assessment

rules, 11.8.2
patent rights, 11.18
plant and machinery 

balancing allowances and
charges, 11.9.4, 11.20
example, 11.9.5

cars, 11.9.11
example, 11.9.12

definition, 11.9.17
examples of, 11.9.5
first year allowances, 11.9.1
fixtures (including integral

features), 26.2.3, 11.10
generally, 11.9
hire purchase, 11.9.14
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leasing, 11.9.14
motor vehicles, see cars 
safety at sports grounds,

11.9.10
sales, 11.9.4
security assets, 11.9.11
ships, 11.9.3
short-life assets, 11.9.6,

11.9.7
writing down allowance,

11.9.2
relief for losses, 11.22
scientific research, 11.17
space above shops, 11.11.1
special rate pool, 11.9.8
tax saving, 26.2.3
VAT Capital Goods Scheme

adjustments, 11.8.3
Capital gains tax 

administration period, during,
21.10.3

annual exemptions, 20.5
anti-avoidance, 15.10.6, 15.10.9
artificial losses – relief

restriction, 20.13.2
assessment, 20.15
assets 

exempt, 20.7
table, 20.7.1

husband and wife, 26.3.4
liability, 20.6
owned on 6 April 1965,

20.17
wasting, 20.31

base value, 20.11
‘bed and breakfast’ 26.3.1
business assets 

gifts of, 20.26
replacement of, 20.25

business retirement relief,
26.3.5, 20.29

chargeable gain 
computation, 20.9, 20.11.2
defined, 20.2
example, 20.12.2

charities, 26.3.10, 20.31
chattels sold for £6,000 or less,

20.24
collection, 16.8
commodity futures, 20.34
company, 13.15

sales of subsidiaries, 15.10.17
compulsory purchase, 20.25.1
computation of chargeable

gain, 20.9
corporate bonds, exemption

for, 20.19
dealing in property, 7.10
Deeds of variation, 21.10.4
disposal 

part, 20.21
series of, 20.22
what constitutes, 20.8

entrepreneur’s relief, 20.30
financial futures, 20.34
generally, 20.1
gifts 

business assets, 20.26, 21.7
from 14 March 1989, 20.28
general relief for, 26.3.1,

26.3.3, 26.4.1, 20.27, 20.28
trusts, 21.7

indexation allowance, 26.3.8,
20.11, 20.18.3

investment trusts, 20.18.7
leases, 20.32
liability, 2.1, 2.2, 20.3
loss relief, 26.3.2, 11.22
losses 

capital, 20.13
company, 13.15
group relief, 13.13
relief, 26.3.2
relief for trading, 20.13.1
unquoted shares in trading

companies, 20.14
net gains exemption, 26.3.1
non-resident trusts, 15.10.18
non-residents, 2.1
overseas aspects, 20.35
part disposals, 20.21
partnership, 12.7
payment, 20.15
PEPs, 26.2.14
pooling, 20.18.1, 20.18.2
private residence, 26.3.11,

20.23
quoted shares and securities 

bonus issues, 20.18.6
company reorganisations,

20.18.6
generally, 20.18
holdings at 6 April 1965,

20.18.9
identification 

sales from 6 April 1982 to
5 April 1985, 20.18.3

sales from 6 April 1985 to
5 April 1998, 20.18.4

sales from 6 April 1998 to
5 April 2008, 20.18.5

sales from 6 April 2008,
20.18.1

example, 20.18.6
indexation, 20.18.4

example, 20.18.6
investment trusts, 20.18.8
pooling, 20.18.1
take-overs, 20.18.7
unit trusts, 20.18.8

rates, 2.2, 20.4

re-basing to 31 March 1982
values, 20.10
rules for disposals from 6

April 2008, 20.10.1
before 6 April 2008, 20.10.2

relief 
retirement, 26.3.5, 26.7.7,

20.29; see also Retirement 
rollover, 20.25
sale of assets owned on 6

April 1965, 20.17
retail prices index, 20.11.1
rollover relief, 26.3.6, 20.25

groups of companies, 13.16
on reinvestment, 20.25.2
into EIS and VCT, 20.25.3
on transfer of business to

company, 20.25.4
sales of subsidiaries, 15.10.16
savings, 26.3

£8,800 net gains exemption,
26.3.1

‘bed and breakfast’
transactions, 26.3.1

charities, 26.3.10, 20.30
discretionary settlements,

26.4.2
gifts election, 26.3.3, 20.28
husband and wife, 26.3.1,

26.3.4
indexation, 26.3.8
loss relief, 26.3.2
private residence, 26.3.11,

20.23
retirement relief, 26.3.5
rollover relief, 26.3.6
timing, 26.3.7

taper relief 26.3.9, 20.12
example 20.12.1

temporary non-residents
20.3.1

traded options, 20.33
trusts, 21.6–21.8

business assets, 21.7
disposal of interests, 21.8
distributions, 21.8
foreign, 21.9.1, 21.9.2
gifts, 21.7
non-resident, 15.10.17
UK, 15.10.19

unit trusts, 20.18.7
unquoted shares, 20.20
valuations, 20.16
wasting assets, 20.31

Capital losses, 20.13
Capital transfer tax, see

Inheritance tax
Cars 

business use, 26.2.2, 26.2.6
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capital allowances, 11.9.11
higher priced, example,

11.9.12
classic, 10.6.5
directors’, 10.6.5
form P11D, 10.6.3

particulars, 10.7
higher paid employees, 10.6.5
low emission – first year

allowance, 11.9.1
mileage allowances, 10.6.6
National Insurance

contribution, 25.2
P11D particulars, 10.7
scale charge, 26.2.6, 10.6.5
taxation of, 10.6.3, 10.6.5
value added tax, 23.11.1

Cash basis, 11.27
Cash vouchers, 10.6.3, 10.6.12
Cessation of business, 26.2.8,

8.5.2, 11.7.3
Chargeable assets, life

assurance, 9.5
Chargeable gains, see Capital

gains tax
Charges on income, 5.4
Charities 

capital gains tax,
saving, 26.3.10
relief, 20.30

deeds of covenant, 26.2.20, 4.1,
5.3, 6.5, 15.2.1

exempt transfers, 22.17.3
exemption from tax, 15.2.1,

20.30
gift aid, 15.2.1
gifts to, 26.2.20, 26.2.21,

26.3.10, 26.4.3, 26.7.7,
22.17.3

income tax saving, 26.2.19,
15.2.1

inheritance tax, 22.17.3
life assurance policies, 9.18
non-charitable use of funds,

15.2.1
value added tax, 23.9

Chattels, defined, 20.24
Child benefit, 2.6.1, 3.2.2
Child tax credit, 3.4.4
Child trust fund, 6.6.2
Childcare facilities, 26.2.6,

10.6.3, 10.6.15
Children 

accumulation settlements, 21.4
additional personal relief, 6.8.2
child benefit, 2.6.1, 3.2.2
deeds of covenant, 6.5
income, 6.6
maintenance payments, 6.8.3

marriage, gifts on, 26.1.2
scholarships, 10.6.3, 10.6.14
settlement for, 21.3.5, 21.4
tax planning, 26.7.1
trust for benefit of, 21.3.5

Children’s tax credits, 3.4.3
Civil partners, 1.9.2, 6.9,

26.3.4, 26.4.4
Class 4 National Insurance

contribution, 26.2.10, 11.29,
25.5

Classic cars, 10.6.5
Claw-back, life assurance, 9.4
Close companies 

apportionment of income,
13.18.1

defined, 13.18
distributions, 13.18.2
imputation system, 13.17.1
inheritance tax, 22.29.1
investment holding, 26.2.4,

13.19
loans, 13.18.2

Clothing, 10.6.3
Code number, 10.14.3
Collection of tax 

generally, 16.8, 22.24
interest on overdue tax, 16.8.2
payment on account, 16.8.1

Collectors of taxes, 16.3
Commissioners, General and

Special, 16.5
Commodity futures, 15.10.10,

20.33
Community amateur sports

clubs, 15.2.2
Community development

finance institutions, 15.2.2
Companies 

accommodation for
employees, see
Accommodation 

associated, 13.8
capital allowances, 26.2.3, 13.10
capital gains, 13.15
close, see Close companies 
controlled foreign, 13.22,

15.10.12
corporation tax, see

Corporation tax
demergers, 13.23
directors, see Directors 
dividends, see Dividends 
dual resident, 15.10.14, 17.3.3
family, 26.4.8
foreign exchange gains and

losses, 13.25
groups of companies 

general provisions, 13.16

group loss relief, 13.13, 13.16
group rules introduced with

‘pay and file’, 13.16.1
interest on overdue tax

16.8.2
multinational, 15.10.18
relief, anti-avoidance

restriction, 15.10.7
reliefs, stamp duty, 24.3
VAT, 23.7

imputation system, 13.3,
13.17.1

incorporation, 26.2.4
interest payments, 13.9.1
interest rate and currency

contracts and options, 13.26
liability for tax, 2.2, 2.3.1
loan relationships, 13.27
losses 

capital, 13.15
generally, 13.11
group loss relief, 13.13
terminal, 13.14

migration of, 15.10.15
non-resident, trading in UK,

13.20
overseas, dividends from, 8.1.6
overseas income, with, 13.21
reconstructions, 13.12

exemption on certain share
sales, 13.15

residence, 17.3.3
royalty payments, 13.9.1
small, corporation tax rate,

26.2.4, 13.6
tax saving by incorporation,

26.2.4
unquoted, purchasing own

shares, 13.24
See also Corporation tax

Compensation for loss of
office, 26.2.6
general, 10.12
tax treatment, 10.12

Composite rate scheme, 2.7,
8.6, 8.7

Computer software, 11.9.15
Contaminated land –

remediation, 11.30
Contract 

life policy, see Life assurance 
retirement annuity, see

Pensions
Contracting-out of the State

Second Pension, 10.11, 14.2.1
Controlled foreign companies

(CFCs), 13.22, 15.10.12
Controlling directors 

pension scheme, 26.2.19
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Copyright 
sales, 3.1, 15.4
top slicing relief, 5.9

Corporate bonds 
capital gains tax exemption,

20.19
Corporate venturing scheme,

13.28
Corporation tax 

accounting periods, 13.4
pay and file system, 13.4.1

advance 
accounting periods, 13.17.2
carry back, 13.17.6
carry forward, 13.17.6
distributions, 13.17.1
dividends, 13.17
foreign income dividend

scheme, 13.17.7
franked investment income,

13.17.4
franked payment, 13.17.3
set off against ‘mainstream’

corporation tax, 13.17.5
application of, 13.2
associated companies, 13.8
collection, 16.8
computation of assessable

profits, 13.9
Foreign Income Dividend (FID)

scheme, 13.17.7
groups of companies, 13.16
imputation system, 13.3
international accounting

standards, 13.30
management expenses –

investment business, 13.9.2
non-corporate distribution

rate, 13.7.1
Notice of coming within

charge, 13.4.2
profits, 13.2
rates, 2.2, 13.2.1, 13.7.1
repayment supplement, 13.5
small companies rate, 26.2.4,

13.6
starting rate, 13.7

Counselling services on
redundancy, 10.12

Covenants, see Deeds of
covenant

Crèches, see Childcare
facilities

Credit 
cards, 10.6.3, 10.6.12
sales on, value added tax,

23.11.5
tax, see tax credits 
tokens, 10.6.12

Currency contracts, 13.26
Customs and Excise, and VAT,

23.1

D
Dealing in property, 7.11
Death 

deed of family arrangement,
26.4.9

husband or wife, 6.7
inheritance tax, see Inheritance

tax 
Debts 

bad, value added tax, 23.11.9
Deceased Persons, see

Estates; Inheritance tax
Deduction of tax at source,

2.4, 4.1
See also Composite rate

scheme
Deductions 

business, see Expenses 
tax payable, from, 5.5
total income, 5.3

Deeds of covenant 
charities, 26.2.20, 4.1, 15.2.1
husband and wife, 6.5
income tax savings, 26.2.20
no tax relief, 4.1
pre-1965, 4.1, 5.3

Deeds of family arrangement,
26.4.9, 22.29.6

Deep discount securities, 8.8
Deep gain securities, 8.8
Demergers, 13.23
Dependent relative relief,

20.23
home purchase loan, 4.6

De-pooling, 11.9.6, 11.9.7
Development land tax, 7.15
Diplomats 

visiting, position of, 19.5
Directors 

accommodation for, 10.6.13,
23.11.8

assessment basis, 10.13
cars, 10.6.5
controlling, pension scheme for,

26.2.19
expenses, 10.8
fringe benefits, 26.2.6, 10.6.2,

10.6.3
medical insurance, 10.6.11
PAYE, 10.6.10
pension schemes, 14.3
return, 10.6.22
scholarships, 10.6.14

Disability pensions, 2.6.1

Disabled person’s tax credit,
3.4.2

Discovery, 16.3.3
Discs 

capital allowances, 11.21
Disposals, see Capital gains

tax
Distributions 

advance corporation tax,
13.17.1; see also
Corporation tax 

close companies, 13.18.2
Dividends 

advance corporation tax, 13.17
authorised unit trusts, 8.1.7
company payments, 13.3
deep discount securities, 8.8
foreign income dividend

scheme, 13.17.7
non-residents, payments to,

19.1.5
overseas companies, 8.1.6
return, 8.1.4
rules applying after 5 April

1999, 8.1.1
scrip dividend options, 8.9
subsidiary companies, 13.16
tax credits, 2.4, 5.2, 5.5, 8.1.3
tax deduction vouchers, 8.1.5
taxation, 8.1
trusts from 6 April 1993,

21.2.1
waiver of, 22.19
See also Interest

Divorce 
additional personal relief, 6.8.2
alimony, 6.8.3
during tax year, 6.8.1
effect of, 6.8
foreign, 6.8.4
maintenance payments, 6.8.3
tax status, 6.8
See also Husband and wife

Domicile 
change of, 26.5, 17.4
choice, of, 17.2.2
deemed, 26.5, 22.4
defined, 17.2, 17.3
dependency, of, 17.2.3
importance of, 17.1
origin, of, 17.2.1
prospective changes, 17.2.4
tax effects of, 17.1.1
See also Residence; Dwelling

house
Double taxation relief 

income tax on overseas
income, 18.6

inheritance tax, 22.18
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Dredging 
capital allowance for, 11.19

Dual resident companies,
15.10.14, 17.3.3

Dwelling house 
capital gains tax savings,

26.3.11, 20.23
dependent relative relief, 4.6
expenses of running, 26.7.3
income tax savings, 26.2.13
joint ownership, 26.4.4
main private residence, 26.3.11,

20.23
as office, 26.2.9
purchase, 26.2.13
tax planning, 26.1.2

E
Earned income, 3.1
Earnings 

basis, 11.27
non-residents, 10.2
overseas employment, 18.5
profit related pay scheme,

10.15
spouse’s, 26.2.10
waiver of, 22.19
wife’s, 26.2.10, 6.4

Earnings-related supplement,
2.6.1

Education and training,
10.6.23

Educational grants, 2.6.1
Elections, independent

taxation, 26.2.12
Employees 

business cars, 26.2.6
childcare facilities, 26.2.6,

10.6.15
compensation for loss of office,

10.12
tax treatment, 10.12

counselling services, 10.12
fringe benefits, 26.2.6, 10.6.2,

10.6.3
golden handshake, 26.2.6,

10.12
higher paid 

cars, 10.6.5
expenses payments, 10.7
fringe benefits, 26.2.6, 10.6.2,

10.6.3
return, 10.7
scholarships, 10.6.14

interest-free loans, 26.2.6,
10.6.3

liability and indemnity
insurance, 10.6.3, 10.6.19

living accommodation
provided, 26.2.6, 4.6, 10.6.13

luncheon vouchers, 26.2.6,
10.6.3

pension schemes, 26.2.6, 10.6.3,
10.11

personal pensions, 26.2.18
P11D particulars, 10.7
profit related pay schemes,

10.15
recreation facilities, 26.2.6,

10.6.3
retirement relief, 26.3.5
saving tax for, 26.2.6
share owning 

acquisition at under value,
10.9.5

all employee share incentive
plans, 10.9.7

profit sharing schemes,
10.9.6

setting-up costs, 10.9.10
share incentive schemes,

10.9.4
share ownership trusts

(ESOTs), 10.10
retirement pension schemes,

10.11
tax savings, 26.2.6
young, tax planning for, 26.7.3

Employers 
change of, 10.14.5
PAYE returns, 10.14.4

electronic, 10.14.4
manual, 10.14.4

Employment 
abroad, 26.2.23, 10.1, 10.5,

18.3, 18.5
travelling expenses, 10.6.4

allowable expenses, 26.2.5
childcare facilities, 10.6.15
early working life, 26.7.3
income from 

amounts included, 10.6
beneficial loan arrangements,

10.6.9
compensation for loss of

office, 10.12
credit tokens, 10.6.12
deductions, 10.8
directors’ PAYE, 10.6.10
employee liabilities and

indemnity insurance,
10.6.19

employees’ shareholdings,
10.9.4, 10.9.6

entertainment allowances,
10.6.4

expense payments, 10.7
form P11D, 10.7
fringe benefits, 10.6.2, 10.6.3

living accommodation,
10.6.13

medical insurance, 10.6.11
mobile telephones, 10.6.16
motor cars, 10.6.5, 10.6.6
non-resident, liability to tax,

19.1.7
profit related pay, 10.15
profit sharing schemes,

10.9.5
removal expenses and

benefits, 10.6.18
retirement pension schemes,

10.11
return, 10.6.22
scholarships, 10.6.14
share option and incentive

schemes, 10.9
share ownership plans, 10.10
sporting and recreational

facilities, 10.6.17
travelling allowances, 10.6.4
typical items, 10.6.1
use of assets, 10.6.8
vans etc., 10.6.7
vouchers, 10.6.12

overseas earnings 
100% deduction, 18.5.1,

18.5.2
remittances, 18.5.3

tax planning, 26.2.5
See also Schedule E

Endowment policies, 26.2.13,
9.2, 9.3

Enquiries, 16.9
future changes, 16.9.6

Enterprise Investment
Schemes (EIS), 26.2.15, 26.6,
11.26

Enterprise management
incentives, 10.9.8

Enterprise Zones, 26.2.3,
11.12

Entertainers 
visiting, 19.6

Entertainment 
allowances, 10.6.4
P11D particulars, 10.7
value added tax, 23.11.2

Entry warrant to obtain
documents, 16.6.2

Equalisation of assets, 26.1.2,
26.4.4

ESOPs (Employee Share
Ownership Plans), 10.10

Estates 
deceased person –

capital gains tax during
administration, 21.10.3

I N D E X 407

97802305_73444_30_ind01  18/6/08  09:13  Page 407



gross value of estate, 22.14.1
income tax during

administration, 21.10.2
net value of estate, 22.14.2

tax liability, 21.10.1
See also Inheritance tax

Estimated assessments, 16.1
Eurobonds, income from,

8.1.7
European Community 

European economic interest
groupings, 12.7

VAT on trading within, 23.17
European insurance policies,

9.16
Exempt transfers, 26.4.1, 22.3,

22.17
Exemptions from VAT, see

Value added tax
Expenses 

allowable, 26.2.5
business, see Business 
capital, 2.6
deductions, 10.8
directors’, 10.7
higher paid employees, 10.7
overseas employment, 18.5.3
return, 11.7
revenue, 2.6
Schedule A, 7.2, 7.2.1

F
Family 

credit, 2.6.1
deeds of arrangement, 26.4.9,

22.29.6
income supplement, 2.6.1
maintenance, gifts for, 22.29.5
protection of company, 26.4.8

Farming, 15.6, 23.18; see also
Agriculture

Films 
capital allowances, 11.21

Financial futures, 15.10.10,
20.33

Financial planning, 26.1
Financial year, 13.2
First year allowances, 11.9.1
Fixed trusts, 26.4.2
Fixtures 

capital allowances, 11.9, 11.10
Fluctuating income, 5.9
Foreign 

companies controlled, 13.21,
15.10.13

divorce, 6.8.4
Foreign exchange gains and

losses, 13.25

Foreign income, tax on,
16.2.1–16.7

Foreign Income Dividend
(FID) scheme, 13.17.7
trusts, 21.9
See also Overseas

Foster carers, 11.31
Franked investment income,

13.17.4
Franked payment, 13.17.3
Fraud, 16.9.1
Free-standing additional

voluntary schemes, 14.4
Friendly societies, 15.2.2
Fringe benefits, 26.2.6, 10.6.2

table, 10.6.3
Fuel and power, value added

tax, 23.11.11
Furnished lettings, 7.5, 7.7
Futures 

capital gains tax, 20.32
commodity, 15.10.10, 20.33

G
Gains 

on chargeable events, life
assurance, 9.5

computation and taxation, 9.6
Gallantry awards, 2.6.1
Gambling profits, 2.6.1
General commissioners, 16.5
German compensation

payments, 2.6.1
Gift Aid, 15.2.1
Gift Aid – millennium scheme

15.2.1
Gifts 

business assets, 26.4.1, 20.26,
20.28

capital gains tax, 26.3.1, 26.3.3
general relief, 20.27
from 14 March 1989, 20.28

charities, to, 26.2.20, 26.2.21,
26.4.3, 22.17.3

exempt transfers, 26.4.1, 22.17
inheritance tax, see Inheritance

tax 
larger, 26.4.2
lower rate taxpayers, 26.2.21
marriage, on, 26.1.2, 26.4.1,

22.17.2
normal expenditure, 26.4.1
potentially exempt transfers

(PET), 22.3
reduction of assets by, 26.4.1
tax savings, 26.2.21
third parties, from, 10.6.4
trusts, 21.7
value added tax, 23.11.6

Gilt edged securities, see
Government securities

Glossary, pp. 388–9
Golden handshakes, 26.2.6,

10.12
Goodwill, 13.29
Government bonds, 2.6.1
Government securities 

interest paid on, 8.2
non-residents, 19.2

Grandchildren, 26.2.21, 26.7.1
Group loss relief, 13.13
Groups of companies, see

Companies
Guaranteed income bonds,

9.15

H
Health insurance, see Medical

insurance
Higher paid employees, see

Employees
Higher rate income tax, 5.0,

5.7, 9.5
non-residents, 19.1.8

Hire purchase 
capital allowances, 11.9.13

Holiday lettings, 3.1, 7.7
Holidays abroad, 26.2.23
Home, see Dwelling house
Homeworking – incidental

costs, 10.6.24
Hotel buildings, capital

allowances, 11.15
House, see Dwelling house
Housing 

associations, 22.17.3
benefit, 2.6.1
grants, 2.6.1
See also Accommodation

Husband and wife 
alimony under court order, 5.3,

6.8.3
capital gains tax saving, 26.3.4
death, 6.7 
deeds of covenant, 6.5
divorce, 6.8

additional personal relief,
6.8.2

alimony, 6.8.3
during tax year, 6.8.1
foreign, 6.8.4
maintenance payments, 6.8.3,

6.8.4
equalisation of assets, 26.1.2,

26.4.4
exempt transfer, 22.17.2
independent taxation, see

Independent taxation
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inheritance tax, 26.7.4
marriage after 5 April 1990,

6.1
tax return, 6.2

married couple’s allowance,
3.2.1, 6.1

newly-married, tax planning for,
26.7.4

partnership, 26.2.10
returns, 6.2
separate assessment, 6.3
separate taxation, 6.4, 16.2
separation, 6.8

house purchase loan, 4.6
tax returns, 6.2, 16.2
wife’s earnings 

earned income allowance,
26.2.10

separate assessment, 6.3
separate taxation, 6.4

wills of, 26.4.5
See also Children

I
Immigrants, 19.8
Improvements 

property, 4.6
Imputation system, 13.3

close companies, 13.18
Incapacity benefit, 2.6.1
Income 

accrued, 8.3
amounts included, 10.6

bonds, 9.15
typical items, 10.6.1

business, see Business 
cessation, 8.5.2, 18.2.2
charges on, 5.4
children’s, 6.6
classes of, 2.3.1
discretionary trusts, 21.5
dividends, see Dividends 
earned, 3.1
employment, from, see

Employment 
fluctuating, 5.9
foreign, tax on 18.1–18.6
fresh, 26.2.8, 8.5.1, 18.2.1
fringe benefits, 10.6.2

table, 10.6.3
interest, see Interest 
land, from, see Land 
non-residents, see Non-

residents 
overseas, 26.2.23, 2.3.1,

18.1–18.6
partnership, 12.3
personal activities, derived

from, 15.10.4
property, from, see Property

support, 2.6.1
tax free, 2.6.1
taxable, 2.3
total 

deductions, 5.3
defined, 5.2

unearned, 3.1, 5.6
visitors’, 19.3

Income tax 
administration period, during,

21.10.2
allowances, 3.2, 27.2
assessment, 5.7
charges on income, 5.4
classes of 2.3.1
collection, 16.8, 22.24
computation, 5.0–5.9
deduction at source, 2.4, 4.1
deductions from tax payable,

5.5
deduction vouchers, 8.1.5
due date for payment, 16.3.2
fluctuating income, 5.9
higher rate, 5.0, 5.7, 19.1.8
husband and wife, see

Husband and wife 
indexation of bands, 5.1
interest on overdue, 5.8, 16.8.2
investment income surcharge,

5.6
life assurance, 9.5, 9.6
overdue interest on, 5.8
PAYE, see PAYE 
payment, 5.7, 5.8
property, 7.1
rates, 2.2, 5.0, 5.6.1, 27.2, 27.3
rates 2008–09
return, see Tax return
savings 

business expenses, 26.2.2
capital allowances, 26.2.3
controlling directors’ pension

scheme, 26.2.19
deeds of covenant, 26.2.20
employees, for, 26.2.6
employments, 26.2.5
Enterprise Investment

Scheme (EIS), 26.2.15
gifts, 26.2.21
home as office, 26.2.9
house purchase, 26.2.13
incorporation, 26.2.4
independent taxation,

26.2.11, 26.2.12
investments, 26.2.11
life assurance, 26.2.17
lower rate band, 26.2.22
new businesses, 26.2.8
overseas income, 26.2.23
personal pensions, 26.2.18

personal reliefs, 26.2.1
repayment claims, 26.2.7,

16.7
Schedule D income, fresh

source of, 26.2.8, 8.5.1,
18.2.1

settlements, 26.2.21
tax-free investments, 26.2.14
Venture Capital Trusts

(VCTs), 26.2.16
wife’s earnings, 26.2.10
work overseas, 26.2.23

Schedules, see Schedules A, B,
C, D, E, F

starting rate, 2.2, 5.0
table for 2008–09,

27.1
tax credits, 2.4
total income 

deductions, 5.3
defined, 5.2

year of assessment, 2.8
Income Tax Act 2007, 2.10.2
Income Tax (Earnings and

Pensions) Act 2003, 10.0
Income Tax (Trading and

Other Income) Act 2005,
2.10.1

Incorporation of companies,
26.2.4

Indemnity insurance, 10.6.19
Independent taxation 

divorce, and, 6.8.1
effect of, 6.2
elections, 26.2.12
generally, 26.2.12, 6.1
investments, 26.2.11
return, 6.2, 16.2
tax planning, 26.1.2, 26.2.11

Indexation 
capital gains tax, 26.3.8, 20.12
capital losses, 20.13
income tax bands, 5.1
inheritance tax, 22.9
personal relief, 3.3

Individual 
liability for tax, 2.1
overseas trading by, 18.4
residence of, 17.3.2

Individual savings account
(ISA) 8.12

Industrial buildings
capital allowances, 26.2.3, 11.11
phasing out of, 11.14

Information
returns of, 16.6.3

Inheritance tax
abolition of estate duty, 22.1
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accumulation and maintenance
settlements, 22.30.1

administration, 22.24
agricultural property relief,

26.4.7, 22.21
associated operations, 22.29.3
avoiding double charges, 22.31
business property relief, 26.4.7,

22.18
calculation example, 22.32
capital transfer tax, 22.1, 22.5
chargeable transfers, 22.2, 22.5
close companies, 22.29.1
collection, 22.24
conditional exemption, 22.20
cumulation period

seven year, 22.8
ten year, 22.7

death, on, 22.14
deemed domicile, 22.4
discretionary trusts, 22.30.2
dividends, waiver of, 22.19
double charges, avoiding, 22.31
double taxation relief, 22.16
estate duty, abolition of, 22.1
excluded property, 22.15
exempt transfers

charities, 22.17.3
conditional exemption, 22.20
employee trust of shares,

22.17.3
generally, 22.17
housing associations, 22.17.3
husband and wife, 22.17.1
in course of trade, 22.17.3
lifetime gifts, 22.17.2
national purposes, 22.17.3
political parties, 22.17.3
public benefit, 22.17.3

family
arrangement, deeds of,

26.4.9, 22.29.6
maintenance, 22.29.5

free loans, 22.29.2
gifts of homes, 22.29.4
gifts of policies, 22.27.2
gifts with reservations, 22.29.4
gross value of estate, 22.14.1
indexation of rate bands, 22.9
instalment payments

on death, 22.25
on lifetime gifts, 22.26

insurance for, 26.1.2, 26.4.10
land sold within three years of

death, 22.13
larger gifts and settlements,

26.4.2
life policies, 26.4.10, 9.11, 22.27
marriage gifts, 26.1.2

net value of estate, 22.14.2
nil rate, 26.1.2

transfer of, 22.5.2
overseas property, 22.28
payment, 26.4.10, 22.25, 22.26
periodic charge, 22.30.2
planning

agricultural relief, 26.4.7
annuities, 26.4.6
business relief, 26.4.7
charitable gifts, 26.4.3
deeds of family arrangement,

26.4.9
equalisation of assets, 26.4.4
family companies, 26.4.8
funds for payment, 26.4.10
generally, 26.4
larger gifts, 26.4.2
reducing assets by gifts,

26.4.1, 22.17
settlements, 26.4.2
wills, 26.4.5

policies written in trust, 22.27.1
potentially exempt transfers,

22.3
property chargeable, 22.2
property outside Great Britain,

22.28
pre-owned assets, 22.29.7
provision of funds for payment,

26.4.10
quick succession relief, 22.23
quoted securities passing on

death, 22.11
rate scale, 22.5, 27.4

after 5 April 2008, 22.5.1
related property, 22.12
remuneration, waiver of, 22.19
settled property, 22.30
tables, 27.4
tapering relief, 22.6
trust property, 22.30

new rules, 22.30.3
valuation, 22.10, 22.12

gross estate on death,
22.14.1

net estate on death, 22.14.2
waivers, 22.19
woodlands, 22.22

Inland Revenue
appeals to, 16.4
approval of occupational

pension Board of, 16.3
Commissioners of, 16.5
generally, 16.1–16.9
powers of, 16.6

Insolvents, 15.8
Inspectors of Taxes, 16.3

Instalments, payment by,
22.25, 22.26

Insurance 
medical, 9.13, 10.6.3, 10.6.11
See also Life assurance

Intangible fixed assets, 13.29
Interest 

annual, 4.3
anti-avoidance, 15.10.8
back duty investigation, 16.9
bank 

arising basis, 26.2.23
composite rate scheme, 8.7
grossing up, 2.7
payment of gross interest,

8.7
building society, 2.7, 8.6
buildings, loan for purchase and

improvement, 4.6
business purposes, loan for, 4.4
deep discount and deep gain

securities, 8.8
government securities, 8.2, 19.2
interest-free loans, 26.2.6,

10.6.3, 10.6.9
land, loan for purchase and

improvement of, 4.6
mortgage, 4.7, 5.4
multinational groups, 15.10.19
non-residents, 19.1.3, 19.1.4,

19.2
not taxed at source, 8.4 to 8.5;

see also Schedule D Case III 
overdue tax, on, 5.8, 16.8.2
payments 

annual, 4.3
business loan, 4.4
deduction of tax, 4.3, 4.7
mortgage, 4.7
tax relief, 4.5
table, 4.5.1

Personal Equity Plan (PEP),
8.10

rates, 13.26
Schedule D, 8.4, 8.5
Schemes, anti-avoidance

provisions, 15.10.8
and self-assessment, 16.1

TESSAs, 8.11
underpaid tax, 16.9.2
See also Dividends

Investigations 
accountants’ papers, 16.6.1
back duty 

fraud and negligence, 16.9.1
generally, 16.9
interest, 16.9.2

current rules, 16.9.3
previous rules, 16.9.4
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entry warrants, 16.6.2
powers of Revenue, 16.6
returns of information, 16.6.3

Investment income 
children, 6.6
close investment holding

companies (CICs), 13.18
franked, 13.6
income tax rates, 5.6
overseas 

generally, 18.1
remittance basis, 18.1.1,

18.1.2
remittances, 18.1.3

separate taxation, 26.2.11
tax-free, 26.2.14

Investment managers 
acting for non-residents, 19.1.6

Investment trusts 
Capital gains tax, 20.18.7
Real estate, 7.16

In-work credits etc., 2.6.1

J
Job release schemes, 2.6.1
Joint ownership, dwelling

house, 26.4.4

K
‘Key man’ policies, 9.12
Know how 

capital allowances, 11.18

L
Land 

agricultural, 7.12
artificial transactions in, 7.11,

15.10.5
dealing in property, 7.10
furnished lettings, 7.5
holiday lettings, 7.7
income from, see Schedule A 
lease premiums, 7.8
loans for purchase and

improvement, 4.6
non-resident, liability to tax,

19.1.2
profits or gains from, 7.1
sale and lease back, 7.13,

15.10.5
Schedule A 

assessment under 
example, 7.4.1

expenses allowed against,
7.2.2
special rules regarding,

7.2.3
income falling within, 7.1
leases at full rent, 7.2
losses, 7.3
See also Schedule A 

sold within four years of death,
22.13

woodlands, 7.9
See also Property

Landfill tax, 7.14
Law, where to find, 2.10
Leases 

at full rent, 7.2
capital gains tax, 20.31
premiums, 7.8
reverse premiums, 7.8.1

Leasing 
anti-avoidance, 15.10.6
machinery for, 11.9.14

Lettings 
furnished, 7.5, 7.6
holiday, 3.1, 7.7

Liability, employee, insurance,
10.6.19

Liability for tax 
bank and building society

interest, 2.7
capital 

expenses, 2.6
profits, 2.5.1

capital gains tax, 2.1, 2.2, 20.3
deceased persons, 21.10.1
deduction of tax at source, 2.4
income free of tax, 2.6.1
non-residents, 2.1, 19.1
period of assessment less than

full year, 2.9
planning, see Tax planning 
revenue 

expenses, 2.6
profits, 2.5.2

tax credits, 2.4
taxable income, 2.3

classes of, 2.3.1
taxes payable, 2.2
who is taxable, 2.1
year of assessment, 2.8

Life assurance 
chargeable events, 9.5, 9.6

certificates of, 9.6
claw-back, 9.4
gain on happening of, 9.5
taxing gains on, 9.6
top slicing, 9.6, 9.7

company 
‘key man’ policies, 9.12
tax position, 9.7

critical illness policies, 9.2
endowment assurance, 26.2.13,

9.2, 9.3
European insurance policies,

9.16
excesses, 9.9, 9.10
family protection, 26.1.2

general, 9.1
guaranteed income bonds, 9.15
house purchase, 26.2.13
income tax savings, 26.2.17
inheritance tax, 9.11, 22.27

funds for, 26.4.2, 26.4.10
‘key man’ policies, 9.12

mortgages, and, 26.2.13
non-qualifying policies, 9.2, 9.3
partial surrenders, 9.9, 9.10

old policies, 9.9
permanent health insurance,

9.13
pre-1984 policies, 3.2.5

example, 3.2.6
purchased life annuities, 9.14
qualifying policies, 9.2, 9.3
relief, 26.2.13, 26.2.17,

3.2.3–3.2.5, 5.5, 9.4
pre-1984 policies, 3.2.5

single premium bonds, 9.2
tax treatment of premiums

and proceeds, 9.5
term assurance, 9.2
top slicing of non-qualifying,

5.9, 9.7, 9.8
types, 9.2
whole of life assurance, 9.2

Life policies 
charities holding, 9.18
personal portfolio bonds,

9.17(2) 
policies effected by non-

residents, 9.19
policies owned by trusts,

9.17(1) 
proposed taxation, 9.17

Living accommodation, see
Accommodation: Dwelling
house

Lloyd’s underwriters, 15.9
Loans 

bank, 15.10.12
beneficial, 10.6.9
building, purchase of, 4.6
close company, 13.18.2
free, 22.29.2
interest free for employees,

26.2.6, 10.6.3
land, purchase of, 4.6
temporary relief on, 4.6.1
See also Mortgages

Local authorities 
value added tax, 23.8

Long-life assets, 11.9.8
Long service awards, 10.6.3
Loss of office, compensation,

see Compensation for loss
of office
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Losses 
capital gains tax, see Capital

gains tax
company, 13.11

group loss relief, 13.13
terminal, 13.14

foreign exchange, 13.25
furnished lettings, 7.4
holiday lettings, 7.7
new business, 26.2.8, 11.23
partnership, 12.4
relief for, 11.22

existing system, 11.22.1
previous system, 11.22.2

Schedule A, 7.3
Schedule D, 26.2.8, 11.22
terminal, 11.24, 13.14

Lottery prizes, 2.6.1
Luncheon vouchers, 26.2.6,

10.6.1, 10.6.3

M
Machinery 

capital allowances, see Capital
allowances 

leasing, 11.9.14
sale of, 11.9.4

Main private residence, see
Dwelling house

Maintenance payments 
divorce –

additional personal relief,
and, 6.8.2

court order, under, 4.1, 5.3,
6.8.3
small, 6.8.4

tax deduction, 6.8.3
voluntary, 6.8

post-14 March 1988, 6.8.3
See also Husband and wife

Managed service companies,
10.16.1

Market gardening, 15.6
Marriage 

gifts on, 26.1.2, 26.4.1, 22.17.2
married couple’s allowance,

3.2.1, 3.3, 6.1
post-5 April 1990, 6.2
tax planning on, 26.7.4
See also Husband and wife;

Independent taxation
Married couple’s 

allowance, 3.2.1, 3.3, 6.1
See also Husband and wife

Maternity allowance, 2.6.1
Medical insurance, 9.13,

10.6.3, 10.6.11
Middle age 

tax planning, 26.7.6

Mileage see Cars, mileage
allowances

Mineral extraction 
capital allowances, 11.20

Miscellaneous profits, 15.1
Mobile telephones, 10.6.3,

10.6.16
Mobility allowance, 2.6.1
Money purchase schemes,

14.3.2
Mortgages 

income tax saving, 26.1.2
interest only, 26.2.13
interest payments, relief for,

26.2.11, 26.2.13
deduction of tax from, 4.7

interest relief at source
(MIRAS), 4.7

repayment, 26.2.13
See also Loans

Motor cars, see Cars
Multinational groups, see

Companies, groups of

N
National Insurance 

categories, 25.2
Class 1, 25.2.2
Class 4, 26.2.10, 11.29, 25.5
contributions, 25.2
contributions reforms 25.2.3
earnings limit, 26.2.10
non-residents, 25.5

National purposes 
gifts for, 22.17.3

National Savings Bank, 2.6.1
National Savings Certificates,

2.6.1
Negligence, 16.9.1
New businesses, see Business
Non-residents 

business profits in UK, 19.1.1
company trading in UK, 13.20
dividend payments, 19.1.5
earnings, 10.2
employment in UK, income

from, 19.1.7
entitlement to reliefs, 19.7
higher rate income tax, 19.1.8
income from property and

land in UK, 19.1.2
interest 

from UK sources, 19.1.3
gross on government

securities, 19.2
on UK securities, 19.1.4

investment managers acting for,
19.1.6

liability for tax, 2.1, 19.1

NI contribution, 25.5
Schedule E Case II, 10.2
trusts and CGT, 15.10.18
UK tax reliefs, entitlement to,

19.7
See also Overseas; Residence;

Visitors

O
Office 

compensation for loss of,
26.2.6, 10.12

tax treatment, 10.12
Offshore funds, 15.10.14

disclosure facility, 18.7
Offshore trusts, 10.14.6
Organisations 

tax-free, 15.2
Outings for employees, 10.6.3
Overdue tax 

interest on, 5.8, 16.8.2
Overseas 

capital gains tax, 20.34
company dividends from, 8.1.6
divorce, 6.8.4
earnings, 10.1, 18.5

100% deduction, 18.5.1
100% deduction after 16

March 1998, 18.5.2
expenses, 18.5.4
remittances, 18.5.3

employment, 26.2.23, 10.5,
10.6.4, 18.3, 18.5

income, 26.2.23, 18.1–18.6
assessment, 18.2. See also

Schedule D Cases IV and V 
double taxation relief, 18.6

table of countries, 18.6.1
generally, 18.1
remittance basis, 18.1.1

application of, 18.1.2
examples, of remittances,

18.1.3
UK companies, 13.21

Olympic Games, 15.2.2, 19.6
partnership, 12.8
professions conducted partly

abroad, 18.3
property, 7.1
property and inheritance tax,

22.2
trading by individuals, 18.4
transfer of assets, 15.10.2
See also Non-residents

P
P11D 

particulars on, 10.7
Parenthood 

tax planning, 26.7.5
See also Children
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Parking facilities, 10.6.21
Partnership 

avoidance involving, 15.10.22
capital allowances, see Capital

allowances 
capital gains, 12.9
changes of partners, 26.2.8,

12.4
defined, 12.1
European economic interest

groupings, 12.7
husband and wife, 26.2.10
liability for tax, 2.1
limited liability, 12.8
losses, 12.3
new current year system, 12.2
overseas, 12.6
residence, 17.3.4
retirement payments, 4.1, 5.3
self-assessment, 16.1
taxation of income, 12.2
valuation of, 26.4.8

Patent holders 
capital allowances, 11.18
earned income, 3.1
generally, 15.3

Pay, see Earnings
Pay and file system, 13.4.1

group rules, 13.16.1
PAYE 

code number, 10.14.3
deductions from tax payable,

5.5
directors’ 10.6.10
employer 

change of, 10.14.5
returns, 10.14.4

extension of scope, 10.14.6
generally, 10.14
payment, 10.14.1
profit related pay, 10.15
records, 10.14.2
settlement agreements,

10.6.20
Payment of tax 

capital gains tax, 20.15
due dates for, 16.3.2
income tax, 5.7
inheritance tax, 26.4.10, 22.25,

22.26
instalments, 22.25, 22.26
interest on overdue tax, 16.8.2
on account, 16.8.1
under PAYE system, 10.14.1

Penalties, 16.9.2–16.9.4, 16.1
and VAT, 23.2.1
disclosure, 16.9.5
previous rules, 16.9.4

Pension credits, 3.4.4

Pensions 
benefit allowances, 14.5

benefit crystallisation events,
14.5.1

lifetime allowance, 14.5.2
contracting out 

state pension, 10.11, 14.2.1
via approved occupational

scheme, 14.2.1
contributions as deduction,

10.8, 10.11
controlling directors, 26.2.19
death benefits, 14.8

income, 14.8.1
lump sums, 14.8.2

divorce, 14.10
Finance Bill 2008, 14.12.3
funded non-registered

schemes, 14.11
fringe benefit, as, 26.2.6, 10.6.3,

10.11
future changes, 14.12.2
generally, 14.1
input allowances, 14.4

annual, 14.4.4
claiming relief, 14.4.2
employer contributions,

14.4.3
member contributions,

14.4.1
occupational schemes, 26.2.5,

10.11, 14.3
personal accounts, 14.12.2
personal plans, 26.2.18; see

also Personal pension
schemes 

registered pension schemes
introduction, 14.3.1
scheme registration, 14.3.2
tax framework, 14.3.3

retirement benefits, 14.7
lump sums, 14.7.2
pension rules, 14.7.1

retirement schemes, 10.11
Stakeholder, 14.3.1
State scheme, 14.2 

basic pension, 25.3.1
contracting out, 14.2.1
State Earnings Related

Pension Scheme (SERPS),
14.2

transitional protection for pre-
A Day pension rights, 14.9
aggregate pension rights,

14.9.1
lump sum protection, 14.9.3
pension age, 14.9.4
transitional protection, 14.9.2
unauthorised payment,

14.6.1

tax charges, 14.6.2
war widows’, 2.6.1

Periodic charge, 26.4.2,
22.30.2

Permanent health insurance,
9.13, 10.6.3, 10.6.11

Personal allowances, see
Allowances

Personal equity plans (PEPs),
26.2.13, 26.2.14, 8.10

Personal pension schemes,
26.1.2, 26.2.5, 26.2.6,
26.2.10, 26.2.13, 26.2.18,
14.5, 14.6
contracting out of SERPS,

14.2.1
Personal reliefs 

additional, 6.8.2
age allowance, 26.7.7, 3.2.7, 3.3
at a glance, 3.0
blind person, 3.2.6
child, 3.2.2
deeds of covenant, 26.2.20
earned income, 3.1
general illustration, 3.3.1
indexation, 3.3
life assurance, 3.2.3–3.2.5, 9.4
overseas trading, 18.4
pensions, 14.6.2
personal allowances, 3.2
tax saving, 26.2.1
unearned income, 3.1
vocational training, 3.2.8
See also Allowances

Personal services through
intermediaries, 10.16

Personal use, and VAT, 23.11.7
Place of abode in UK, 17.3.6
Plant 

capital allowances, see Capital
allowances 

sale of, 11.9.4
Political element in tax

planning, 26.8
Political parties 

gifts to, 22.17.3
Pooling, quoted shares and

securities, 20.18.1, 20.18.2
Post-cessation receipts, 11.28
Post-war credits, 2.6.1
Premium Bond winnings, 2.6.1
Premium Bonds, 9.2
Premiums, life assurance, 9.3,

9.4
Private residences, see

Dwellings
Private sickness insurance,

10.6.3, 10.6.11
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Profession 
capital allowances, see Capital

allowances 
computation of assessment,

11.4
conducted partly abroad, 18.3
defined, 11.1
profits from, 11.1
subscriptions, 11.3.1 (13)
See also Schedule D

Profit 
business, see Business 
capital distinguished from

revenue, 2.5
company, see Corporation tax 
computation of assessable,

11.4, 13.9
miscellaneous, 15.1
Related Pay scheme, 2.6.1,

10.15
Schedule D Case VI, 15.1
sharing schemes, 10.9.6

Property 
business relief, 22.18
companies, 7.1
dealing in, 7.10
furnished lettings, 7.5
holiday lettings, 3.1, 7.7
improvements, 4.6
income tax, 7.6
inheritance tax, 22.2, 22.15,

22.17.3
jointly owned, 26.4.4, 6.1
lease premium, 7.8
non-resident, liability to tax,

19.1.2
outside Great Britain, 22.28
‘rent a room’ relief, 7.6
rent between connected

persons, 15.10.11
settled, 22.30
See also Land; Schedule A

Public benefit, gift for, 22.17.3
Purchased life annuities, 2.6.1,

9.14

Q
Qualifying policies, life

assurance, 9.3
Quick succession relief, 22.23
Quoted shares, see Capital

gains tax; Shares

R
Racehorse owners,

registration for VAT,
23.11.12

Real estate investment trusts,
7.16

Reconstruction of companies,
13.12

Records 
PAYE, 10.14.2

Recreational facilities, see
Sports and

Redundancy monies, 2.6.1
Redundancy counselling, 10.12
Registered friendly societies,

15.2.2
Reinvestment, rollover relief

on, 20.25.2
into EIS and VCT units, 20.25.3

Reliefs 
agricultural property, 22.21
capital gains tax, see Capital

gains tax
Class 4 National Insurance

contributions, 11.29
double, 18.6, 22.16
for losses, see Losses 
non-resident’s entitlement to,

19.7
overseas trading by individual,

18.4
personal, see Personal reliefs 
quick succession, 22.23
rollover, 20.25
sales of assets, 20.17
stock, 11.6
take-overs, 24.3
tapering, 22.6
tax planning, 26.6
temporary, 4.6.1

Remission of tax  
official error, 16.3.5

Remittances of foreign
income, 26.2.23, 18.1
remittance basis 

application of, 18.1.2
before 2008–09, 18.1.1
examples, 18.1.3

from 6 April 2008
background, 18.0.1
claim, 18.0.4
higher rate on dividends,

18.0.5
long-term UK residents,

18.0.3
new single regime, 18.0.2

Removal expenses and
benefits, 10.6.3, 10.6.18

Remuneration, see Earnings
‘Rent a room’ relief, 7.6
Repayment 

claims, 26.2.7, 26.7.7, 16.7
example, 16.7.1

supplement, 13.5, 16.7.2

Research, see Scientific
research

Research and development
small and medium companies,

11.17
larger companies, 11.17.1
vaccines, 11.17.2
EC restrictions, 11.17.3

Research institution spin-out
companies, 10.9.9

Residence 
change of, 26.5, 17.4
companies 

determination of, 17.3.3
dual resident, 15.10.15
migration of, 15.10.16

days spent in UK, 17.4.1
defined, 17.3
house purchase, 26.1.2
immigrants, 19.8
importance of, 17.1
individual, 17.3.2
main private, 26.3.11, 20.23
non-resident companies

trading in UK, 13.20
non-resident trusts, 15.10.18
ordinary, 17.3.1
partnership, 17.3.4
place of abode in UK, 17.3.6
private, see Dwelling house 
tax effects, 17.1.1
trust, 17.3.5
visitors to UK, 19.4
visits abroad, 17.3.7
See also Domicile; Non-

residents
Retail prices index, 20.11.1
Retailers 

value added tax, 23.10
Retirement 

age for men and women in
occupational pension
schemes, 14.3.2

annuity contracts, 14.5, 14.7
capital gains tax relief, 26.3.5,

26.7.7, 20.29
gratuities, 2.6.1
pension schemes, 10.11
tax planning, 26.7.7
See also Pensions

Return, see Tax return
Revenue 

expenses, 2.6
profits distinguished from

capital profits, 2.5
transactions, 2.5.2

Reverse premiums 
income tax, 7.8.1
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Rollover relief, 26.3.6, 20.25
Rooms, rented, 7.6
Royalties, 15.4

S
SERPS, see Pensions, State

scheme
Safety at sports grounds,

11.9.9
Sale 

and lease back, 7.13, 15.10.5
at undervalue or overvalue,

15.10.3
income derived from personal

activities, 15.10.4
Sales on credit and VAT,

23.11.5
Save-as-you-earn contracts,

2.6.1
Scale charges, 26.2.6
Schedule A (former)

assessment under, 7.1, 7.4
exceptions, 7.2.1
expenses allowed, 7.2.2, 7.2.3
income falling within, 2.3.1, 7.2
lease premiums, 7.8
losses, 7.3

Schedule B 
woodlands, 7.9

Schedule C 
deduction of tax at source, 2.4

Schedule D (former)
assessment 

basis of, 11.4, 11.7
closing years, 11.7.1, 11.7.3
opening years, 11.7.1, 11.7.3

basis change adjustment, 11.4.2
basis of charge, 8.5
cases, 2.3.1
Case I 

assessable profits, 11.1
basis of assessment 

closing years, 11.7.1
generally, 11.7
opening years, 11.7.1

computation, 11.4
example, 11.4.1

distinguished from Schedule
E, 10.4

expenses 
allowable, 11.3.1
not deductible, 11.3.2
trading defined, 11.2

Case II 
assessable profits, 11.1
basis of assessment 

closing years, 11.7.1
generally, 11.7
opening years, 11.7.1

computation, 11.4

distinguished from Schedule
E, 10.4

expenses 
allowable, 11.3.1
not deductible, 11.3.2

Case III, 8.4, 8.5
basis of charge, 8.5
cessation of income, special

rules, 8.5.2
fresh income, special rules,

8.5.1
interest not taxed at source,

8.4
example, 8.4.1

Case IV 
basis of assessment, 26.2.23,

18.2
cessation of income, 18.2.2
fresh income, 18.2.1

Case V 
basis of assessment, 26.2.23,

18.2
cessation of income, 18.2.2
fresh income, 18.2.1
overseas property, 18.2

Case VI, 7.5, 11.28, 15.1
miscellaneous profits, 15.1

cash basis, 11.27
dealing in property, 7.10
earnings basis, 11.27
income falling within, 2.3.1
interest not taxed at source,

8.4
losses 

new business, 11.23
relief, 11.22

example, 11.22.3
terminal, 11.24

new business, 26.2.8, 11.23
overseas income, 26.2.23, 18.2
post-cessation receipts, 11.28
source of income 

cessation, 8.5.2
fresh, 8.5.1

sub-contractors, 15.5
woodlands, 7.9

Schedule E (former)
assessment, 10.13
Case I, 10.1
Case II, 10.2
Case III. 26.2.23, 10.3
deduction of tax at source, 2.4
distinction between Schedule

D Case I or II, and Schedule
E, 10.4

income falling within, 2.3.1
Schedule F 

income falling within, 2.3.1

Scholarships, 2.6.1, 10.6.3,
10.6.14

Scientific research allowance,
11.17

Scrip dividend options, 8.9
Season tickets, 10.6.3, 10.6.12
Second-hand goods 

value added tax, 23.11.4
Securities 

accrued income, 8.3
bond washing, 8.3
capital gains tax, see Capital

gains tax 
chargeable, 8.3
deep discount, 8.8
deep gain, 8.8
government, interest paid on,

8.2, 19.2
interest, non-residents, 19.1.4
quoted, passing on death,

22.11
transactions in, 15.10.1
See also Shares

Security assets, 10.6.3, 10.6.8,
11.9.10

Self-assessment, 16.1
capital gains tax, 20.15
overview, 16.1

Self-employment 
Class 4 National Insurance

contributions, 11.29
Self-supply, and VAT, 23.11.3
Separate assessment, 6.3
Separate taxation, 6.4
Separation 

additional personal relief, 6.8.2
alimony, 6.8.3
during tax year, 6.8.1
effect of, 6.8
maintenance payments, 6.8.3
See also Husband and wife

SERPS, see Pensions, state
scheme

Service companies, 10.16
managed, 10.16.1

Servicemen and
servicewomen 
travelling expenses, 10.6.4

Settlements 
accumulation and maintenance,

26.2.21, 26.4.2, 21.4–21.6
child, for, 21.3.5, 21.4
discretionary, 26.4.2, 5.5, 21.3.4,

21.5, 22.30.2
fixed trusts, 26.4.2
inheritance tax, 22.30
larger, 26.4.2
period, 21.3.1
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periodic charge, 26.4.2
tax saving, 26.1.2, 26.2.21,

26.4.2
See also Trusts

Share incentive schemes,
10.9.4

Share option schemes 
approved, 26.2.6, 10.9.2
unapproved, 10.9.1

Shares 
capital gains tax, see Capital

gains tax 
employee shareholdings, 10.9.4;

see also Employees 
ESOTs, 10.10
gifts of, 26.3.3, 22.17.3
personal equity plans, 8.10
profit sharing schemes, 10.9.6
quoted, passing on death,

22.11
stamp duty, 24.1, 24.6
transactions in, 15.10.1
transfer to spouse, 26.2.10
unquoted 

capital gains tax on, 20.20
company purchasing own,

13.24
losses on, 20.14

See also Dividends; Securities;
Venture Capital Trusts

Ships 
capital allowances, 11.9.3

Short-life assets, 11.9.6
example, 11.9.7

Sick pay, statutory, 25.4
Sickness benefit, 2.6.1
Small 

companies corporation tax,
26.2.4, 13.6

gifts, 22.17.2
maintenance payments, 6.8.4
traders, and VAT, 23.5

Social security 
benefits 

non-taxable, 2.6.1, 25.3.2
statutory sick pay, 25.4
taxable, 25.3.1

See also National Insurance
Special Commissioners, 16.5
Sports and recreational

facilities, 26.2.6, 10.6.3,
10.6.17

Sports grounds, safety at,
11.9.9

Sportsmen 
visiting, 19.6

Stakeholder pension schemes,
14.6

Stamp duty 
ad valorem, 24.1, 24.4
changes from 1 December

2003, 24.4.3
exemptions, 24.2.1
generally, 24.1
relief for take-overs, 24.3
reserve tax, 24.5
share transfers, 24.1, 24.6

Starting rate savings income,
5.0

State scheme, see Pensions,
state scheme

Statutory sick pay, 25.4
Stock 

appropriation, 11.5
relief, 11.6
valuation, 11.5

Structures, defined, 11.9.16
Student 

tax planning, 26.7.2
Sub-contractors, 15.5
Subscriptions, professional,

11.3.1 (13)
Subsidiary companies, sales of,

15.10.16
Surcharge, investment income,

5.6

T
Take-overs 

capital gains tax, 20.18.6
stamp duty, 24.3

Tapering relief, inheritance
tax, 22.6

Tapes, 11.21
Tax accountants’ papers,

16.6.1
Tax avoidance, see Anti-

avoidance
Tax bands 

indexation, 5.1
lower rate 

expansion of, 26.8
gifts and settlements, 26.2.21

Tax bill 
computing, 5.0–5.9

Tax collection, see Collection
of Tax

Tax credits, 2.4, 5.2, 5.5, 8.1,
8.1.3, 8.1.5, 13.3, 3.4

Tax evasion 
tax avoidance distinguished,

15.10
tax planning compared, 26.1
See also Anti-avoidance

Tax exempt special savings

accounts, (TESSAs) 26.2.14,
2.6.1, 8.11

Tax-free income, 26.2.14, 2.6.1
Tax-free organisations 

charities, 15.2.1
friendly societies, 15.2.2
trade unions, 15.2.2

Tax inspectors and collectors,
16.3

Tax liability, see Liability for
tax

Tax planning 
annuities, 9.14
basic plan, 26.1.2
change of residence and

domicile, 26.5
don’ts, 26.1.1
income tax saving, see Income

tax
inheritance tax, see Inheritance

tax 
planning ahead, 26.8
political element, 26.8
seven ages of, 26.7

childhood, 26.7.1
early working life, 26.7.3
middle age, 26.7.6
newly married, 26.7.4
parenthood, 26.7.5
retirement, 26.7.7
student days, 26.7.2

way ahead, 26.8
year end planning, 26.6

Tax rates, 1.16, 5.0; see also
Tax tables

Tax reliefs, see Personal
reliefs; Reliefs

Tax remission, 16.3.5
Tax return 

dividends, 8.1.4
employment income, 10.6.22
for the year to 5 April 2008,

16.2.1
generally, 16.2
husband, 6.3
independent taxation, 6.1, 16.2
request for, 16.2
simplified form, 16.2.2
wife, 6.4, 16.2

Tax saving, see Capital gains
tax; Income Tax

Tax tables 
income tax 2008–09, 27.1
inheritance tax, 27.4
rates and allowances, 27.2, 27.3

Tax year 
divorce during, 6.8.1
separation during, 6.8.1
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Taxation, independent, see
Independent taxation

Taxes payable, 2.2
Telephones see Mobile

telephones
Temporary relief on loans,

4.6.1
Tenancies, assured, 11.15
Terminal losses, 11.24, 13.14
TESSAs, see Tax exempt

special savings accounts
Time limits for assessments,

16.3.4
Timing 

capital gains tax saving, 26.3.7
Top-slicing relief, 5.9, 9.7, 9.8
Total income 

deductions, 5.3
defined, 5.2

Tour operators 
value added tax, 23.11.10

Trade 
defined, 11.2
European Community, 23.17
overseas trading by individual,

18.4
profits from, 11.1
taxation of, 11.1
transfers in course of, 22.17.3
See also Schedule D

Trade unions, 15.2.2
Traded options, 20.32
Transfer of assets abroad,

15.10.2
Travelling allowances, 10.6.4;

see also Cars
Trusts 

accumulation for children, 21.4
inheritance tax, 22.30.1

capital gains tax 
business assets, 21.7
disposal of interests, 21.8
distributions, 21.8
generally, 21.6
gifts, 21.7
UK anti-avoidance, 15.10.20

defined, 21.1
discretionary, 21.3.4

income of, 21.5
inheritance tax, 22.30.2
special types of income,

21.5.1
disposals, 21.8
fixed, 26.4.2
foreign, 21.9

capital gains from 19 March
1991, 21.9.1

changes from 6 April 2008,
21.9.3

inheritance tax, 22.30
liability for tax, 26.2.21, 2.1
non-resident, 15.10.17
offshore, 10.14.6
residence, 17.3.5
settlor or testator 

deceased, 21.2
still living, 21.3

sub-fund elections, 21.2.3
See also Settlements
vulnerable beneficiaries, 21.2.2

U
Underwriters, Lloyd’s, 15.9
Unearned income, 3.1, 5.6
Unit trusts, 8.1, 20.18.7
Unpaid tax, surcharge on,

16.8.3
Unmarried couples 

mortgage interest, 4.6
Unquoted company

purchasing own shares,
13.24

Unquoted shares, losses,
20.14

V
Vaccines, 11.16.2
Valuation 

capital gains tax, 20.16
inheritance tax, 22.10, 22.12
stock, 11.5

Value added tax 
accommodation for directors,

23.11.8
allocation of inputs/outputs to

periods, 23.2.3
appeals, 23.13
avoidance schemes –

disclosure, 23.20
bad debts, 23.11.9
business defined, 23.4
business entertainment, 23.11.2
Capital Goods Scheme, 11.8.3
charities, 23.9
correction of errors, 23.2.1
deregistration, 23.5
documentation, 23.12
European Community, trading

within, 23.17
exemption, 23.3, 23.16
flat rate farmers, 23.18
flat rate scheme, 23.5.2
fuel and power, 23.11.11
generally, 23.1
gifts, 23.11.6

groups and divisions of
companies, 23.7

in practice, 23.2
local authorities, 23.8
motor cars, 23.11.1
penalties, 23.2.2
personal use, 23.11.7
reduced rate, 23.15
registration of racehorse

owners, 23.11.12
residential property

renovations and conversions,
23.19

retailers, 23.10
sales on credit, 23.11.5
second-hand goods, 23.11.4
self-supply, 23.11.3
small traders, 23.5
tour operators, 23.11.10
tribunals, 23.13
zero-rated supplies, 23.6
zero-rating, 23.3, 23.6, 23.14,

23.14.1
Vans, 10.6.7
Vehicles, see Cars
Venture Capital Trusts

(VCTs), 26.2.16, 8.13
Visitors 

becoming residents, 19.4
diplomats, 19.5
entertainers, 19.6
income, taxation rules, 19.3
sportsmen, 19.6

Visits abroad, 17.3.7
Vocational training, 3.2.10
Vocations 

capital allowances, see Capital
allowances 

profits from, 11.1
See also Schedule D

Vouchers 
income from employment,

10.6.12
income tax deduction, 8.1.5
luncheon, 26.2.6, 10.6.1, 10.6.3

Vulnerable beneficiaries,
21.2.2

W
Waiver of dividends and

remuneration, 22.19
Wasting assets, 20.31
Wedding presents, 2.6.1,

22.17.2
Widow 

war pension, 2.6.1
Wife, see Husband and wife
Wilful default, 16.9.1
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Wills 
deeds of family arrangement,

26.4.9
inheritance tax planning, 26.4.5,

26.7.7
Woodlands 

assessable value, 7.9
basis of assessment, 7.9
inheritance tax, 22.22
occupying, meaning, 7.9

Work, see Employment
Working clothes, 10.6.3, 10.8
Working families tax credit,

3.4.1
Working tax credit, 3.4.4
Wound pensions, 2.6.1
Writing down allowance, see

Capital allowances

X/Y
Year of assessment, 2.8
Year-end planning, 26.6

Z
Zero-rating, see Value added

tax
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